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IF FOR A PERIOD OTHER | ot oo acsiod PRINT NAME AND ADDRESS PLAINLY BELOW ot § e
THAN A CALENDAR other than 2 cal- Cashier’s Stamp
s;;ggffg gg E{Egugg OR B o 3 MName) T —
; ginning and end- ame MO
BEFORE THE ISTH DAY |bgoitieperioal 70 =
OF THE THIRD MONTH plainly stated in {Street and number or rural routéi ________________________ c-ne;tl'l
FOLLOWING THE CLOSE q;; Iispiﬂ)u:e pro-
y ¥ided above,  L-- e
OF SUCH PERIOD e {Post office and State)

I. Did you make a 2. It so, whm address did 3. To whal Coliector’s office was it sem?
return for 19487 (.. L. L.. you give on that retum? L iaean (Give district or city and SEAle.] Lot e e
4. [Hd you recetve any adjustments during the taxable period on account of Gov- 5. Were you married and living with wife (or husband) on the
emiment contracts through the operations of a claims board or otherwise? L. et fast day of your taxable year? L. e
6. If nol. were you on that date head of 2 farmly as defined 7. How many dependent persons under 18 {or mentally or physically defective)
in instructions under “Personal Exesnption™ L ..., werg receiving their chief suppornt from you on the Iast day of your taxable year? _____ .. ... ______
8. Wn’ie “R” if this retum shows income received or 9, Did your wife {or husband) or minor (If s0. give name and address entered ot
T if it shows income acerved ... ___. child make o separate retum? . ..o ___._.... head of that retum. ) . . e,
18, Dld you pay doering the year to any individual rent, wages, salaries, or other fixed or determinable income amouating 1o S1LO0G or over? _______ .. .. __.___ It so, secure from the Collector Forms 1096
11. Enter below all nontaxable jacome received by (or accrued to} you during the period from the following sources: { wnd 1099 ang file a return of information.
CLASS OF SECURITIES, Printieal. INTEREST. CLass UF Secmrmis. Prixciea, g prmasy SALARY. EIC {GIVE SOURCE). AMOUNT.
First Liberty Loan 3%:% Bonds unconverted | S .. . ... ... .. $ .. Obligations of States and Terrioncs, poli-
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12. Stock dividends received during the taxable period which were declared . .
and paid between January 1 and November 1, 1918, both dates inclusive, | (@) Received direetly ] o] o] S
or authorized or dectared, and entered on the bouks ol the corporation | () Received indirectly . |
within those dates and received during such taxable period and before — Z
March 27 1919 shall be allocated as follows: Ircheeted in K (o) page Eater un 16, below, Enter v 18, below Enter on 2, below
{ej TOTALS PP ) OO $ ]

13. Emier in the table below Interest on Liberfy Bonds and other obligations of the United States xssued since September [, 1917, and War Fisance Corporation Bonds received by {or

accrued 10) you during the year, and maximum amount of such obligations (par value) held at any one time from which such

inlerest was derived {see instructions), page 2 under K{b}}:
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{g} War Finance Corporation Bonds

$5,000 {See Note C)
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14. Enlter in the table below {whether received or not) income from parinerships, personal service corporations, and fiduciaries, except stock dividends entered in ltem 12:

FONAME AND APDDRESS OF PAarINERSHIE, PERSUMAL StRvicr CORSCGRA TN, OR

Finbeiary.

{a) Totals taxable at 1919 rates {sce instructions, page 2, under C} |

{b) Totals taxable at 1918 rates (see instructions, page 2, under C)
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fe) Sinte amount of interest received by partaerships of personal service comorations on tas-free covenant bonds upon whick rurmal fax has been or will be paid at source included in ltem 14, columa 7§

SUMMARY OF NET INCOME AND COMPUTATION OF TAX.
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15, Hem L, page 2 (1918-19 rawes) $ AT 1919 RATES. flem 25 . L o L S
’ pag IR R ) 22. Net income shown on page 2, ltem ) [$ ...l 33 N{)Irmal g“ at 8% on amount of
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17, Toral {Iiems 15 and 16y |$ ..o d..... Iem 30, © L . L L e
¢ |3 24, BALANCE $ o 3s, Nor?nal tax al 13% on amount of
18, Item [2(c), column 4 (916 rates) ... .. ...l ..., , Mem 30 . . . oo
25. Amount subject 0t at 4% (a0t 36. Normal lax (additional for fiscai-year
19. Toral {lems 17 and 18y [$ ... ... |._... over $4.000v . . L . L L b k... | return) see Note under Iem 21 4. ... L.
. | e 1% rates . 37. Surtax al 1919 rates {see suriax table
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21, Torai. Nev Iscome (lems 19 AT 1918 RATES. 38. Surtax af prior-year rates {see surtax
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equat to as many twealy-fourths of il of Tterns 32 and 33 as there 28. Balance of personal exemplion 1ot 10 T id at A B A 2% of sem of LT TR
were months of the fiscal year mcluded in the calendar yea 1918, used above {tem 23 minus ltem 22) L. __...__.] B 3 da [:)J!lF 2} asgu?tz n(d o 14(1(‘})
em F, page 2, and lem id{e)) ool
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_______________________________________________________________ 31. Balance subject 1o tax at 12% . $ o of return $ oo

I swear (or affirm) that this return, including the accompanying schedules and statements {(if any), has been examined by me, and, to the
best of my knowledge and belief, is a true and complete return in good faith for the taxable period as stated.

e ad

1g720



Page 2 of Return INDIVIDUAL RETURN OF TAXABLE INCOME

A. INCOME FROM BUSINESS OR PROFESSION.

1. Kindof business ... . . 2. Business addiess L it
3. Total sales and income from business or professional services . . . . . L L . L L L . 0 L0 e 0 e e e e h SR R
COST OF GOODS SOLD: QOTHER BUSINESS DEDUCTIONS:
12. Salaries and wages not reposted as “Labor”™ under
d.labor , . ., ., . . . . . . . 4%l “Cost of goods soid” . $oo ]
. . 13. Rent on husiness pmpcrty in which taxpayer has
5. Material and supplies . . . . . . . no equity Y [, PR
6 Merchandise bought forsate . . . . ool 14. Enterest on business indebtedness to others . | ... ]
7. Other costs {submit schedule of principal items
at foot of page or on separate sheet) . . L. . ... ... 15. Tuxes on business and business proper dy .................
8. Plus inventories al beginaing of year (see instruc- 16. Repairs, wear and tear. obsolescence, eplen{m
tions, Schedule A page 2) . . . . . . |eeo...... loo. and property losses (explain in table below) . ... o 4.l
9. TOTAL . . . . . oY 17. Amortization of war facilities . . . . . .-
; : 18. Bad debis arising from sales or professional services {._.__. .. ] __.
10. Less inventories at end of year . . . . ... 19. Other ex eme% (submit schlz.dule of principal
11. NET COST OF GOODS SOLD items at foot of page or on separate sheety . |..........l......
Did you claim an invent()ry }0‘;3 fo]' ]9'{8‘? _________ 20- TOTAL (I[ef'ﬂs 12 to 19, i"{.IusiVC) . L CEE T T T Ly FET T
Is obsolescence claimed in deduction in lem 167 ____..... 21. NEeT Cost. pLus TOTAL DEDUCTIONS (Hem [l plus Item 203 | S
22, NET INCOME FROM BUSINESS OR PROTESSION (Item 3 minus ltem 21} . $ o
B. INCOME FROM SALARIES, WAGES, COMMISSIONS, BONUSES, DIRECTOR’S FEES AND PENSIONS.
1. By WrHoM RECEIVED. W . N . 4. AMOUNT
(Give name.) 2. OCCUPATION. 3. NAME AND ADDRESS OF EMPLOYER. RECEIVED.
......................................................................................................................................................... oo
Salary to self and dependent minor children included in any deduction in Schedule A . . . . . . . . . . . . . o o .+ ligrereecedoe...
TOTAL INCOME FROM SALARIES, ETC. b U S
C. INCOME FROM PARTNERSHIPS PERSONAL SERVICE CORPORATIONS AND FIDUCIARIES (From ltewn 14¢a) Column 7, Page 1.} . $ o]
D. PROFIT FROM SALE OF LAND, BUILDINGS, STOCKS, BONDS AND OTHER PROPERTY, AND FROM LIQUIDATING DIVIDENDS.
3 Salr PRICE OR 4D 5. {—f’_*’{d”“ MarKET 6. Cust o SURSE- 7. DHTREIATION
1. Kinr or PROPERTY. 2. NAME ARTY ARDRESS 4F PURCIHASTR OR BROKIR. LIGUMATING Noi\;;“ vm'lr:',\r‘affu::;i I QUENT IMPROGVE- SERESIRENTLY
THvingsas, e PriGR THERETO. MENTS, U ANY. SesTaED.
......................................................................................... S SR I b SUNNNUUPOY ORI b SESURPPPY O . SRS S
NET PROEIT FROM SALES ttotal of colurins 3 and 7 minus total of columns Sand 6) . . 15 o oo o | W S $ L S S S D
E. INCOME FROM RENTS AND ROYALTIES
T— 4. REPAIR. WE,\R__ 7. Omieg
1. Kestr o PROPERTY 2. NAME AKD Annriss oF Tenan1. LESSEE, ete, Cash or equivatent “:;;{f“&gﬁ:‘%z‘ S hemepst 6. Taxes. Expeeses
Ani; PROFERTY Losses {Exmax Braow)
b J R L S I S S S AU $ o
""" i\'I'F'T'ih’déi»i'r'ﬁzﬂrb{iiiiifé',iEJ:}'R}i{r}xL‘rié%'(}é{a}};f'Léful;.'{i'ni.[nl.'{{n};.i;'f"
columns 4, 5, 6amd ¥y . . . A% . $ b $ T I $ ... $
F. INTEREST ON CORPORATION BONDS LONTAINII\G TAX FREE COVENANT, ON WHICH A TAX OF 2% WAS PAID BY DEBTOR CORPORATION,

Received directly, $ . _..___________..: s received throggh fiduciaries {Ttem Id{a} codumn 53, % . _..... Torvan | § ... |......

G. OTHER INCOME (not including dividends, or interest on obligations of the United States). g
Interest on bonds. mortgages, and other obligations of domestic and resident corporations except as reported in tem ¥ ., 1% .1 .
2. Interest on bonds of fofeign countries and cOrporations, and dividends on stockof foreign corporations which are not taxable by the United

States upon any postion of their netincomes . . . . . . . . . . . e A I
3. Interest on bank deposits, mortgages. elc. . . . . . . . . . . . o o e e e e e e e e R
4. Amount paid for you by debtor corporation on tax-free covenant bonds R A A
L P RY RN RO

TotaL . . . . . . . ... . oo
H. TOTAL NET INCOME FROM ABOVE SOURLES e e e e - $ oo
L GENERAL DEDUCTIONS NOT INCLUDED ABOVE. {Extend total deductions to last columin.y

. 3. Losses by fire, storm, etc.
1. Interestpaid . . . % ........ N (explain in table below) . - U S 5. Bad debts and other deductions . . h S A
. 4. Contributions (list names and
2, Faxespaid ., . ... )]oll amounts below) . ., L ] 6. Amounts paid to beneficiares. ete. . |..... ... {. .. R S S
J. Total net income on which normal tax is to be calculated at 1919 rates {(H minus I} enter as 22, page | funless minus guantity)} A S SR
Kea). Dividends, cash or stock, from earnings of corporations taxahle by the United States upen any portion of their net incomes including dividen s on stock of
personal service corporations declared out of profits earned prior to January 1, 1918):
1. Received directly, including 2. Received through partnerships. personal service corporations. and
ltem 12(a), coluran 2 . . $ o fiductaries. (Item 12(b). column 2. plus Ilem l4{a), colurons 3and 4 . § ... . .. ... Totan L.
K(b). Taxable interest on bonds and other obligations of the United States issued after September 1, 1917, and War Finance Corporation Bonds:

Received divectly, $ ...________..: 1 received through parinerships, personal service corporations and fiduciaries . . . . $ ... ... Totar oo
K(c}. Other income from partnerships, personal service corporations and fiduciaries, (Item 14(b). colaran 7y . . . . . . . . . L. |
L. Total net income subject to surtax at 1918-19 rates. (If Item J shows a minus quantity, deduct amount from total of K(d) K{b} and K{c) hefore emermg

on this line. (If this amount shows a minus quanlity, see instructions 1., page 7) . . $oo

ENTYR IN THIS TABLE DETAILS CONCERNING REPAIRS, WEAR AND TEAR, PROPERTY LOSSES, ETC., CLAIMED AS DEDUCTIONS IN SCHEDULES A, E AND [ ABGVE.

1 4 Cosiom
Riven ] Mangrt VaLLe 5 RuPalks (307 WEAR ANE TEAR. OBSOLESC ENUE AN 9. Losses NOT COMPYRSATFD FOR BY
10 A 2. Kanp oF PROMBTY (iF BIRDmos STAT: Aiso MaTERIAL 0% 3 DaTe MARCH 1 1913 uasen vy Crags DrrLETION CHARGED On [rstRaNCE OR OVIERWISE,
B on vt CONSTRIETED 3, ACTRIRLD, " A{_Q“mm; _[‘rnn “-T'F..'ik AND 6. 7. Anwini Pais £ Anciwr Tiis LArsE ann Hm.&. AMOANT Was
B Pt THRRE F6, wonn Lowsest. | Rane VIES YEARS. Yink ARRIVED AT




Page 1 of Instructions
L. PERSONS REQUIRED TO MAKE A RETURN OF INCOME.

1. Return of net income maust be filed by every citizen of the United Stutes whether residing at
home or abroad, and every person residing in the United States, though not a citizen thereof, whose
nei income for the taxable year 1919 amount to—

() $1.000 if single or il narried and not living with wite (or busband).
b $2,000 if marvied and living with wife (or husband).

2, Under any of these circumstances a return must be made sven thongh the amount of net
income is not sufficieot 1o incur tax liability. Note especially credits for personal exemption und
dependents under Instruciion VI on this page.

3. If the combined income of husband, wife und dependent inor children equaled or exceeded
$2,004), all such income must be reported either on a joint retum or on separale retumns of husband
and wife. If singie and the income, including that of dependent baving a net income of 5,000 or
$2,000, according (o the marital status, must file a return, as such person is not considered a dependent.

4. In the case of husband and wife whose combined net income excesds $5,000, scparate retums
must be mads on Form 1040, showing the respective wmounts of income.

5. Income of a minor or incompetent, if derived from a separate estaie under control of a guardian,
trusiee or other fiduciary, must be reported by his guardian or other legal sepresentative.

1I. PERIOD TO BE COVERED BY RETURN,

L. You were required to tile your return for 1918 on the basis of your annual accounting period.
Having established an accounting period for 1918 this period must be adhered (0 in i219, uniess
penmission was received from the Commissioner (10 make & change. A person baving no fiscal year
must file o return on the basis of a calendar year.

2. The dutes on which the period covered by the return begins and ends, if other than a calendar
year, must be plainly stated ar the head of the return, and answers 1o guestions 5, 6 and 7 mast be
given accordingly.

II. ACCRUED OR RECEIVED INCOME.

1. If you keep books showing income accrued and expenses incurred during 1he year, make your
eturn from yonr books, but do not fail to include all your income, even if it is not enlered in your
books.

2. If you do not keep books showing income accrued and expenses incerred, report income
received and expenses paid.

301 you report income accrued, you must include all income that accrued in the taxabls year
even though noi actually Teceived.

4. If you report income received, you must inctude all income constructively received, such as
bank nterest credited 10 your account.

IV. ITEMS EXEMPT FROM TAX,

The following items are exempt from Federal income tax. However, nontaxable income of the
ciasses described in paragraphs 1, 3, 4, 5 and 6 below should be reported in lem 11, page | of the
returm.

I. Pay nor exceeding 33,500 for active services in the militwy or aaval forces of the United
States received during the (axable year prior to the icymination of the present was as fixed by
proclamation of 1the President.

2. Gifts (not made as a consideration for service rendered) and money and propeny acquired
under a will or by inheritance (bni the income derived frony money or propetty received by gifl, will
or inheritance is taxable, and must be reported).

3. Interest on bonds and other obligations of he United States issued belove Sepremiber 1, 1917,
and on such bonds and other obligations issued since that date, 1o the extem provide by the acts
auwthorizing the issue thereof. Sce Itern 13, page | of veturn, and instructions, page 2. under Ki{b}.

4. Interest on bonds and other obligations of United States possessions (Philippines, Peito Rico,
e}

5. Interest on bonds and other obligations of States, Terrilorics, political subdivisions thereof
{such as cities, counties and townships), and the District of Columbia.

6. Interest on Federal Farmn Luoan bonds.

7. Dividends upon stuck of Federul Reserve Banks. However, dividends paid by member banks
are treated as dividends of ordinary corporatons.

8. Interest on bonds fssued by the War Finance Corpocation, only if and to the extent provided
in the acts amhodzing the issue shereof,

9. Proceeds of life insurance policies paid upon the death of the insured to individual bepeficiaries
or the estate of the insured,

10, Amounts received by the insured undes life insurance, endowment. and annuity contracis,
provided such payments do not exceed the premiums paid in. The amount by which the rotal payments
that have been received exceed the total premiums paid in is income, and must be reported in Schedule

11. Amoums meceived from accident and health insurance and bnder workmen’s compensation
acts plus the ameunt of any damages received by suit or agreenieni on accovat of injuries or sickness.
12. Compensation paid by 1 State or political subdivision thereof (o is officers or employees.

GENERAL INSTRUCTIONS—INDIVIDUAL RETURN

V. FARMER'S INCOME SCHEDULE,

If you are a farmer or a farm owaer renting your farm out on shares, obtain from the collector
and till out Fonn 1040F ~Schedule of Furm Income and Expenses,” and attach it to this retum. Transfer
the net furm income 1o line 22 of Schedule A of the retumn. Report income from salaries, rents, interest,
safes of property, etc., in Schedules B to G of the return.

VL. CREDITS FOR PERSONAL EXEMPTION AND DEPENDENTS.

L [f you were marvied and living with your wife (or husband) or were head of a family on the
last day of your taxable period, you may subiract from your net income, before calculating your nornal
tax, an exemption of $2,000 ptas $300 for each person under 18 (or mentally or physically defective)
who was receiving his chief support from you on that date. If husband and wife make separate returns,
this exemplion may be claimed by either (but not by both) or may be divided between them.

2. If you were not masried or did not live with wife {or hushand) and were not head of a family
on the last day of your taxable period, you are entitled to a pevsonal exemption of $1,000 plus $200
for each dependent person under 18 (or mentally or physically defective) who was receiving his chief
suppott from you on thai date. i

3. if by reason of a change in your accounting pericd you make a return for a part of a year,
your personat exemption shall be as many twelfths of the wnount that would be allowed for a full
year 35 there are months in the period covered by the relum.

4. The personal exemption must be reported on line 23, page 1 of the retumn, and mwust be
supported by answers to guestions 5, 6 and 7.

3. A “head of family™ is a person who is the chief suppout of one or more persons living in his
(or her) household, who are closely related to him (or her) by blood, masriage or adoption. {As to
credit for taxes claimed in Lem 41, see Anicles 381-384, Resolutions 45.)

VIL. AFFIDAVIT.

L. The affidavit must be executed by the person whose income is reported unless he is a minor
or incompetent, or unkess he is iil, absent from the country, or otherwise incapacitated, in which case
the legal representative or agent inay exccute the affidavit. Howes ci. o minor making his own retum
may execite the aftidavit,

2. The vath will be administered without charge by any collector, depuly collector ov intemal-
evanue agent, or {if you are it the military or naval service of the United Statesy by any military or
naval officer who is authorized to administer oaths for purposes of military or naval justice and
adininisication. IF an internal-revenue officer is not available the retum should be swom to before a
notary pubiic, justice of the peace, or other person authorized to adminisier oaths,

VHI. WHEN AND WHERE THE RETURN MUST BE FILED.

i, If the retam is (or the calendar year 1919, file it with the collector of internal evenue for the
district in which you live or have your principal place of business, on or before March 15, 1920, If
for o period other than a calendar year, the relurn should be filed on or betfore the 15th day of the
third month tfollowing the close of such period. :

2. In case the taxpayer has oo legal residence or place of business in the United States, the teturn
should be forwarded to the Coliector of Internal Revenue, Baltimore, Md.

3. If the addess of the collector is not printed on the retura and you do not know it, ask at the
post office or bank. :

IX. WHEN AND TO WHOM THE TAX MUST BE PAID.

1. The tax should be paid, if pussible, by scnding or bringing with the refum o check or money
order drown to the order of “Collector of Internat Revenue at [insent name of city and State].”

2. Do not sendd cash through the mail, nor pay 3 in person, except at the offive of ihe collector
or a regularly established intemal fevenue stamp office.

3. The tax may be paid in four equal instaltiments as follows:

The fiest installment shalt be paid at the time fixed by law for tiling the return, and the second
instaltment shall be paid on the 15th day of the third month, the third instatiment on the {5th day of
the sixth memh, and the founh installment on the 15th day of the ninth month, afier the time fixed
by law for filing the remen.

4. The total tax may be paid at the time of filing the return. or if not so paid, one installment
may be paid and the balance may he paid in installments, or in full, on or prior to any subsequent
instaliment date refermed 1o above, Failute 1o pay any installment on the dare fixed by law makes the
taxpayer Jiable for the payment of the balance of tax dve upon notice and demand by the Collector.

X. PENALTIES.
For Making False or Fraudulent Return.

Not exceeding 310,000 or not exceeding one yeir's imprisonment, or both, in the discrelion of

the Cowrt, and, in addition, 50 per cent of the tax evaded.
For Failing to Make Return on Time.

Not mose than $1,000, and, in addition, 25 per cent of the amount of fax due.
For Failing to Pay Tax when Due, or Undersiatement of Tax Through Negligence.

Five per cent of the tax due bui unpaid, plus interest at the 1ate of 1 per cent per month duing
the peried in which it renmains unpaid.

NET Losses—If for any taxable year beginning after October 31, 1918, and ending prior t January 1. 1920, it appears upon the production of evidence satisfactory to the Commissioner
that any taxpayer has sustained a net loss, the amount of such net loss shall under regutations preseribed by the Commissioner with the appraval of the Secretary be deducted from the
net income of the taxpayer for the precading taxable year; and the taxes imposed by this title and by Title [l for such preceding taxable year shall be redetermined accordingly. Any
amount found to be due 1o the 1axpayer upon the basis of such redetermination shall be credited or refunded to the laxpayer in accordance with the provisions of section 252, If such
nct loss is in excess of the net income for such preceding taxable year, the amount of such excess shall under regulations prescribed by the Commussioner with the approval of the
Secrelary be allowed as a deduction in computing the net income for the succeeding taxable year. (See Ariicles 1601-1603, Regulations 45.)

TABLES AND INSTRUCTIONS FOR CALCULATION OF SURTAX
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Page 2 of Instructions

INSTRUCTIONS FOR FILLING IN INDIVIDUAL INCOME TAX RETURN

A. INCOME FROM BUSINESS OR PROFESSION,

Report here income from—

fa) Sale of merchandise, or of products of manufacturing. construction. mining. and agricul-
1are. (Fot farm income sec Instruction V on the reverse side of this sheet ) -

(b} Business service, such as transportation. storage, laundering, hotel and restaurant setvice,
fivery and garage service. etc.. if you owned the business. I you were engaged in the business as
an employee. teport your salary or wages in Schedule B.

(¢} A profession, such as medicine, Iaw, or dentisiry, if you practiced it on your own account,
If you were employed on & salary, report your salary in Schedule B

In general. report in Schedule A any income in the earning of which you incurred expenses
for labor. rent. elc. Do not repost here partnership profits or profils of personal service corporations,
which should be entered under C, or dividends (rom other corporations, which shouid be emered
urder Kfa).

If you are a farmer (or a farm owner renting your fann to another person on shares), enter
on line 22 your net income Mom farming, as shown by your “Schedule of Farm Income and
Expenses.” Form 1040 F.

If you keep books showing income accrued, report such income instead of cash received.
and repont expenses incurted instead of expenses paid.

Income teceived from sale of lands. buildings, equipment, stocks. bonds and other property
not dealt in as a business, and from liquidating dividends. should be reporied under D.

If you have a complete profit and loss stdement, showing all the information called for under
“Cost of goods sold™ and “Other business dedoctions,” attach # 10 the return and enter the arount
of net income on line 22, Schednle A,

Kind of business.—State kind of goods deaht in or kind of services rendered. and whether
manufacturer, jobber, wholesaler, retailer, importer, broker, ete.

Total sales and income From business or profession.—Report the total amount derived
from sales or from services. less any discounts or allowances from the sale price or secvice charge,

Inventories.—Write “C” or "0 or M~ on tines § and 10 immediately before the amounl
column, to indicate that inventories are valued at either cost. or cost or market. whichever is lower.

Inventorics at the end of the taxable period must be valued on the same basis as those at the
end of the preceding 1axable period, unless permission to make a change has been first obtaincd
from the Commissioner. If claims for kssses on inventories or rebates on sales made under Section
214(a) 12 of the Act have been allowed. the opening inventory most be comespondingly adjusied.
(See Anticles 266, and 158i-1585, Regulations 45),

Other business deductions.—Do not include cost of husiness equipment ur lurniture.
expenditures for replacements or for permanent improvements to property, or living and fanily
expenses.

P Salartes.—Enter as Hem 12 al! salaries and wages not reporied as “Labor™ under “Cost of
poods seld.” Salary or wages for your own services or the services of your dependent minor
children if deducted must be reporied as income in Schedule “B™.

Rent.—FEnter as ltem |3 rent on business property in which you have ne equity. Do ol
include rent for dwelling yon occupy for residential purpases.

Interest.—Enter as lem |4 interest on business indebteduess to others. Do not include imerest
on your capital investment in or advances 1o the business.

Taxes.—FEnter as [lem 15 only taxes on business property or for carrying on business. Do
pot include taxes assessed against local benefits of a kind lending to increase the value of the
property assessed. as for paving, sewers, etc., nor Federal income taxes. )

Repairs, wear and tear, obsolescence, and property losses.—¥nter as Ttem 16, ra) ordinary
repairs required fo keep property in usable condition. (b} reasonable allowance for exhaustion.
wear and tear of property used in the irade or business. including a reasonable allowance for
obsolescence, and (e} losses of business property by fire. storm, or other casualty, or theft, not
compensated lor by insurance or otherwise and not ade good by repairs claimed as deductions.
Explain these deductions in table al foot of page 2 of retum.

Losses due to causes enumierated wnder (¢ with respect 10 propery not used in your business.
such as your dwelting or personal property, should be reported in Schedule I.

The amount claimed for wear and lear (depreciation}. including obsolescence, should not
exceed the original cost of the property (of its value March 1, 1913 if acquired before that date)
divided by its estimated life in years. If obsolescence is clatmed, statc in table at foot of page 2
whty uscful life is less than actuat life. When the amount of depreciation and obsolescence allowed
equals the cost of the property {or its vatue March 1. 1913}, no {urther claim should be made.

Po not claim any deduction for depreciation in the value of a building occupied by you as
a dwelling, or of other properly held for personal use. Do aot claim any deduction for depreciation
of real eslale fexclusive of improvements thereon). nor for depreciation of stocks, bonds, and other
securirics.

Depreciation of patents, copyrights, etc., and depletion of mines, etc—If you claim a
deduction en account of depreciation in the value of patents, copyrights, franchises and other legal
privileges, or on account of depletion of mines or o1l and gas wells, see Regulations 45.

Amartization of war facilities.—If amortization of war Facilities is claimed. the taxpayer is
requited (6 submit with this retern the information and scheduoles called for in Articles |81 to 138
of Reguelations 45,

Bad dehts.—Enter as Ttem 18 only debts avising from sales or professional services which
you have ascertained to be worthless and bave charged off during Lhe year.

A had debt ofsetting income accrued since March 1, 1913, will not be allowad as a deduction
unless the amount was reflected in the income reported for the year in which the debt was created.
In the case of debts existing prior to March 1. 1913, only their value on that date may be deducted
upan subsequently ascertaining Lhem to he worthless,

State under “FEaplanation of deductions,” at the fool of the page, how the debts were
ascertatned to be worthless. Tnsolvency of the debtor, inability 1o cotlect by legal proceedings, or
inability of debtor o pay as ascertained by a mercantite agency, would be a sufficient indication
of worthlessness.

A debt previously charged off as bad must be retwned as income for the year in which
collected.

Bad debis arising out of personal loans should be reporied in Schedule |

Net toss,—If the net cost of goods sold pius other business deductions is in excess of the
total amount of sales and tncome from business or professional services. report the difference as
a foss by using red ink or a minus sign.

B. INCOME FROM SALARIES, COMMISSIONS,
If salary, wages, or other compensation received hy yourself or dependemt minor children
from outside sources was at the rate of 31,000 or more per annum, report on separate lines. 1ogether
with the occupation or position and employver's name and address, The total of all other income
from salaries, wages. commissions, elc.. shovld be reported on a separate line.

BONUSES, DIRECTOR'S FEES AND PENSIONS,
Do net report here pay, not exceeding 33.500. for active service in Lhe milituy or naval
forces of the United States received dwring the 1axable year prior to the termination of the present
war as fixed by proclamation of the President.

C. INCOME FROM PARTNERSHIPS, PERSONAL

Report your share (whether received or nof) in the profits of the partnership or personal
service corporation or in the ncome of the estate or trust. [Do not inctude the part of such share
that consisted of dividends on stock of corporations (te be included in Item K{a)), intergst om
obtigations of the United States (see table 13, page 1 of the return. and instructions under Keh}.
below), or interest on corporation bonds containing a tax-free covenant received through fiduciaries,
upon which 2 tax of 2 per cent was paid {or will be paid} by the debror corporation (to be included
in Item F).

No withhelding of income tax al the source with respect to interest upon tax-free covenanm
bonds owned by partnerships and persenal service corporations was required prior to February 25,
1919.

Report in Schedule B salary received from partnership or personal service corporation.

Apportionment of partnership income between years.—If you derived incowne from a
pactnership or personal service corporation whose fiscal year differad from the calendar vear. assign

SERVICE CORPORATIONS, AND FIDUCIARIES,

to 1918 as many twelfihs of your share of such income (except dividends and Liberty Bond interest
received through the partnesship or personal service corporation) as the pumber of months of the
fiscal year that fell in the calendar year 1918, Assion to 1919 the remainder of your share of such
income, except stock dividends and Liberty Bond interest, which should be apportioned as provided
in tnstructions under K(a) and K(b) below.

In the case of income to be distributed o the beneficiaries pericdically, whether or not at
regular intervals, each beneficiary must include in his cefurn his distributive share of the net income,
even though not yet paid him. If the taxable year on the basis of which he makes his return fails
1o coincide with the annual accounting period of the estate ov trust. then be should include in his
rehwm his distribulive share for such accounting period ending within his taxable year, which
income will be taxable at the rates for the year in which the income was received.

. PROFIT FROM THE SALE OF LAND, BUILDINGS, STOCKS, BONDS AND OTHER FROPERTY, AND FROM LIQUIDATING DIVIDENDS.

if the profits or lusses on sales made through any one broker aggregated $1.000 or more,
report the transactions on a separate line with the name and address of the broker.

Kind of property.—Describe the property as definilely as vou can in a word or two, as
“Farm,” “house,” “lot,” Ustocks,” “honds”

Sale price or Y¥iquidaling dividends.—>5tate the actoal consideration o price. or, in case of
an exchange, the fair market value of the properly received.

Cost.—Enter the original cost of the propenty, or. if it was acquired before March 1, 1913,

its fair market value on that date. Attach statement explaining how value of March 1, 1913, was
determined. Expenses incidental to the purchase may be incluoded ip the cost if never claimed in
income tax returns as deductions from income. Eater in column 7 the amount of wear and tear,
obsolescence. or depletion sustained since March L. 1913 (or since date of acquisition, if subsequent
1o March 1, 1913).

Losses.—If the total of columns 5 and 6 is in excess of the total of columns 3 and 7, report
the difference as a loss by using red ink or a minus sign.

E. INCOME FROM RENTS AND ROYALTIES.

Kind of property.—Iescribe briefly. as i 1.

Rent—If you received property or crops in lieu of cash renl, report the income as though
the rent had been paid in cash. Crops received as rent on a crop share basis should he reporied as
income for year in which disposcd of (unless your retormn shows income accrued).

Repairs, wear and tear, obsolescence, depletion, and property losses.—See inslructions
for Schedule A, above. Explain in table af foot of page 2 of the retum.

Other expenses,—Report taxes on rented or leased property and tnterest on indebtedness
tncurred ot continued o purchase or carry it. Do not include taxes assessed against local benefits
of a kind tending to increase the value of the property assessed.

F. INTEREST ON CORPORATION RONDS CONTAINING TAX-FREE COVENANT, ON WHICH TAX OF 2% WAS PAID BY DERTOR CORPORATION.,

This ftem should include all intevest received directly or through fiductaries on bonds of
corporations organized or doing business in the United States. containing a clause by which the
debtor corporation agrees to pay the interest without any deduction for (axes. provided exemplion
from wilhholding was not claimed by the owner of the bonds. If exemption was claimed (by iling

a yellow certificate. Form 1004), the interest received must be reported in G. The amount of iax
paid by the debtor corporation is treated as a credit against the tax due. {See Item 0. page | of
the returm), but such amount paid at the soutce should be reported as income in Schedule G, line
4.

G, OTHER INCOME {NOT INCLUDING BIVIDENDS, OR INTEREST ON OBLIGATIONS OF THE UNITED STATES).
Report in this schedule interest on bank deposits, notes, morigages. ete., and all other taxable income for which no place is provided elsewhere on this return.

I. GENERAL DEDUCTIONS.

Interest.—Report here interest paid on personal indebtedness as distinguished from buginess
indebtedness (whichk should be reported under A or E above). Da not include interest on indeht-
edness incurred for the purchase of bonds and other obligations, the interest on which is exempt
from 1ax, except interest on indebedness incumed 1o purchase or carry obligations of the United
States issved afler Seplember 24, 1917,

Taxes.—Report here personal taxes paid, and all taxes on property not used in business or
profession, not including those assessed against local benefits of a kind tending to increasc the
value of the property. Do not include Federal income 1axes, nor estate or inheritance taxes,

Losses.—Report here losses of property nol connected with your trade, business, or profes-
sion, sustained during the year from fire, stomm, shipwreck. or vther casualty, or from thefi. which
were ot compensated for hy insuraice or otherwise, Do not include losses from transactions not
entered into for profit, Losses claimed should be explained in table at foot of page 2.

) Contributions.—Report here only contributions made within the year to corporations organ-
1zed and operated exclusively for religivus, charitable. scientific or educational pmposes, or for
the prevention of cruelty to children or anirmals, and contributioms 10 1he special fund for vocational

rehabilitation. The total amount of contributions. to be entered here must not exceed 15 per cent
of the net income computed withoot the benefit of this deduction, Therefore, if Item 4, Schedule
[, exceeds 15 per cent of the sum of llem 21, page !, plus Hem 4, then lterm 4 must be reduced
to 15 per cent of such sum and your toral net income must be recalcwtated accordingly.

Enter under “Explanation of deductions.” at the foot of page 2 of the teturn, the name and
address of each corporation to which you made contributions claimed as deductions, and the amount
paid to each.

Bad debts and other deductions.—Bad debts arising out of Ioans should be reported here,
and cther proper deductions not clained elsewhere. Attach detailed statement of al! such deductions.
Deductions claimed by traveling salezmen to cover meals and lodging shonld be fully explained
in an attached statement setting forth conditions of employment,

Amounts paid lo beneficiaries.—If this retumn s filed for an estate in the process of
administration. there may be deducted the amount of any income properly paid or credired to any
legatce, heir or other beneficiary.

Kia). MIVIDENDS.

Enter as Item K(a) all cash or stock dividends received during the year except («) dividends
paid by personal service corperations out of earnings accumulated subsequent to December 31,

1917 and (B) stock dividends received during the taxable year which are included in ltem 12.
columns 3, 4. and 5, page 1.

Kib). INTEREST ON OBLIGATIONS OF THE UNITFD STATES ISSUED SINCE SEPTEMBER 1. 1917.

Interest upon First Liberty Loan, 3% per cent bonds and Victory Liberty Loan 3% per cent
convertible gold nofes is exempt from normal income taxes and graduated additional income taxes.
commonly known as sunaxes. Interest upon all other issues of Liberty Loan Bonds, as well as
interest upon centificates of indebtedness and War Savings Certificates, is exempt from normal
income tax regardiess of the amoum of the principal and is exempt from graduated additional

income faxes, comnionly known as surtaxes, only to the extent provided for in the act authorizing
the issue and subsequent acts. [f your heldings exceed the exemptions specified in ltem 13, page
L. secure Form 1125 from Collector and compute taxable interest, Interest on War Finance
“orporation bonds is exempt from alf normal income 1ax and is exempt from surtax only with
re?pectdm a principal not exceeding $5.000. This exemiption is in addition to Lhe exemptions above
refermed 10.

Kic). OTHER INCOME FROM PARTNERSHIPS, PERSONAL SERVICE CORPORATIONS, AND FEDUCIARIES.

Repon here alt other income received from parinerships. personal service corporations, and
fiduciaries. including interest on fax-free covenant bonds received through partnerships and personal

service corporations only, which should be entered in Ttem 1475). column 7. page 1.

L. PARTS OF INCOME SUBJECT TO RATES FOR DIFFERENT YEARS,

In determining the ncome, any deductions, exemptions, or credits of a kind nor plainty and
properly chargeable apainst the income taxable al the rates for a preceding year shall firsi be
applied against the income subject to rales for the most recent calendar vear: but any halance

thereof shatl he applied against the fncome subject to the tates of the next preceding vear or years
until fully allowed.

1f the space provided on Lhis form b5 and sufficient for afl emiries, make ad-
ditional entries on a separnte sheel of paper and attach 7l secarely lo the return.




