Form 1040 _ : - o not weite: in s saaes:
T. B. IntEryaL Revenuva INDIVIDUAL INCOME TAX RETURN Do I:Dt ‘F:!H&I:El.ﬂﬁﬂ
IF RETURN IS FOR FOMNET INCOMES OF MORE THAN $5,009, OR SEPARATE RETURNS OF HUSBAND AND WIFE IF COMBINED NET INCOME EXCEEDS 5000 | §
CALENDAR YEAR 1921 =
FILE IT WITH THE . Casliler's Stamp
REVENUE FOR YOUR
DISTRICT ON OR BEFORE
MARCH 15, 1922 Or for period beguny .. ______._______ .. » 1920, and ended . 1921
IF FOR A PERIOD OTHER ) "PRINT NAME AND ADDRESS PLAINLY BELOW
THAN A CALENDAR :
YEAR THE EETURN o e
SHOULD BE FILED ON OR (Nanié }
BEFORE THE 15FH DAY
OF THE THIRD MONTH [ ==~ T (Steaed G Duraber of rura Toute.)
FOLLOWING THE CLOSE
CH PERIOD
OF SUCH PERIO (Past office.) {Cennty.) {State.) ‘ CASH CHECE N.O. CERT.OFIND.
Examined by
QCCUPATION, PROFESSION, OR KIND OF BUSINESS

1 swear {or affirm) that. this return, including the sccompanying schedules and statements (if any), has been examined by me, and, to the best of my knowledge and helief, is & trne
and complete return made in good fait.fx,- for the faxable period as etated, pursusnt to the Revenue Act of 1921 and the Regulations issued under authority thereof.

{If return 13 made by agent, the reason therefor must be atated oo this line.)

Sworn to and eubscribed before me this ... A8Y OF wooever oo , 1922.
{Slgnature of individial or agent.)
(Bignature of officer sdmi: istering mth.} : (Title.) { Address of individnal or agent.)
1.- Are you s citizen or resident 2. 11 you filed a return for 1820, to 8. Ia this & joint return
of the United States? what Collector’s office waa it gent? — of husband and wife?
4. If not, is & separate return being If 8o, state: {a) Name and address 3) Exemgtion
filed by your husband orwife? ____......_______ entered at head of that return " _ claimed, $.
8. Were you married and living with husband - 8. If not, were you on the lasé day of your taxable period supporting one or more persona
ot wife on the last day of your taxable pericd? —-. living in your housebold who are closely related to you by bicod, marriage, or adoption?
7. How many dependent persons {cther than husband or wile) under 18 years of age or incapable of seli-support because
mentaily or physically defective were receiving their chief support from you on the last day of your taxable period?
haigiat | .
ocies | Shoils INCOME.
Nouber | tpape 2) _
13 G 1. Salaries, Wages, Comminsions, efe. .
: {Btate name and address of persca from whaom recefved.) Amouni recelved. Zrpenres poid.
------ - $oee - § - . SO RN
- 2. Interest on Bank Deposits, Notee, Mortgages, and Corporation Bonds._.
14 3. Income from Partnerships, Fiduciaries, etc. (State name and address of part nershipé, ete.)
U OV S S ‘
15 A 4. Rentsand Royalties
16 B 5. Profit {or loss} from Business or Profession (not ineluding ineome from partnerships) . S -
17 C | 6. Profit (orloas) from Sale of Real Batate. e e -
18 D 7. Profit {or loss) from Sale of Stocks, Bonds, stc
8. Dividends on Sfock of Domestic Corporations
19 E 9. Taxable Interest on Liberty Bonds, ete
20 . Other Income (ineluding dividends received on stock of foreign corporations). (State nature of income.)
) OO S
L U .
{c} ' e e mmme .-
11 Torar Ixcome v Itexs 1 ro 19 (less Jongsa shown therein, if any) - - 3 S
DEDUCTIONS.
21 12, Interest Paid {rot including interest deducted above). —— ; L3
22 | 13. Taxes Paid (not including taxes deducted above)
23 F 14, Losses by Fire, Stormm, @00 et e e
24 G | 13. Contributions.
25 G | 16. Bad Debts (not including bad debts deducted above)...
26 G | 17. Other Deductions Authorized by Law . B _ .
18. Torar oF Items 1210 17 .
19. Nur Incomz (Item 11 minus Item 18) _ $
COMPUTATION OF TAX.
20. Net Income {Item 1S above)e mvee oo 3 28. Normaltax (4% of Item 26}_______ .. . ... £
21. Less: Dividends (Item 8 above)_.._i$ — 29. Normal tax (8% of Item 27)
22, Taxable Intereston Liberty )
Bonds, ete. {Ttem 9 above). ———— 30. Surtax o Item 20 (sge Instruction 6) .| ...
8 23. Personal Exemption and :
Credit for Dependents — 31 ToraL Tax -3
24, Torat oF Ireus 21, 22 ann 23 - 32. Less: Tax paid at source $ .- l
_ 38. Income snd profita taxes
25. Balance (Hem 20 minus Itewm 24)_ 3 . paid to foreign countries
f : or possesaions of the U, B,




SCHEDULE A —EXPLANATION OF ITEM 4. (Rents and Royalties.} dtelnstruotion 15

T 2, MazcH 3 AMOUNT - 8. ,
1. Kinp oF PROPERTT. mﬁf\?nm. RECEIVED, ¢. Rerame, _ ‘xgtgamé%:f Emmomggg. i Fo? 1ngs§m
rS - * 22 l& 1 R - U F—
State estimated life of properiv and how you figured SePreeimtioN . m i e oo oo oo eommeooeecteeeeesemeeesoateee o crmeeoeeeeeeen
s SCHEDULE B.—EXPLANATION OF ITEM 5. (Business or Profession.) SeeImstructions. N B
1, Total income from businesa or profession ... - ; $
Cost or Gooops SoLp: Orrer Business Depuctions:
2. Taber e 10. Salaries and wages not reported as “Labor’
on line 2 {see Ingtruction 13} O -
11. Rent on business property in which taxpayer
3. Material and suppHes_.____. hasno equiby
12, Interest on business indebtedness to others___.
4. Merchandise bought for eale. ] L. .
13. Taxes on business and business property. ... SRR IS
5. Other costa (list principalitems and amounts 14. Repairs, wear and tear, obsolescence, deple-
below or on separate sheet)... I tion, and property losses (explain Below) S S (U
15. Amortization of war facilities S E
6. Plus inventory at beginning of year _____ [ . | ... 16. DBad debts arising from sales or services, if
. already reported 89 INCOTOR .o oemioema e
17, Other expenses (list principal itemmg apd
9. TOTAL % amounts below or on separate sheet)_ ... __| S
18, Torar {(tems 10 to 17, inclusive). ... + S N
8. Less ioventory at emd of year i |imeeeenn.
toventory at oLy 1¢. Ner Cosr, rrus Torar Denvcrions (Ttem 9 plus Ttem 18} . L S S
9. Ner Cosr or Goops Sorp..... T 26, N»t Prowir (nn Loss) From Business or Proression (Ifem 1 minus Item 19).....__ 1§ ___ .
Explanation of deductions .
 SCHEDULE C.—EXPLANATION OF ITEM 6. (Sale of Real Estate.) See Instruction 17. -
1. Brp o¥ PROPERTY, 2, DatE ACQUIRED, |3. AMOUNT RECEIVED, 4. Cosr. 5. Magca 1, 1913, §. SuBsEQUENT 7. DIEPRECIATION. 8 gg"ﬁ:g«;f“‘
L ls ..... - TS I - T R O S SN
¥ not aequired by purchase, state how aequired .
SCHEDULE D.—EXPLANATION OF ITEM 7. (Sale of Stocks, Bonds, ete.} SeeInstruction 13,
. 2D 4. Mamcn 1, 1013, . .
1. RiNo oF FROPERTY. Acqm‘ﬁ%_ 3. Coar. VALUE. 3 ﬁnztgﬁ-ﬁ? ¢ (lggr Lg.:gm
N L3 8 - L SN IR

1§ not aequired by purchase, state how acquired

SCHEDULE E.—-EXPLANATION OF ITEM 9.

{Taxable Interest on Liberty Bonds, otc.) See Instruction 19,

EXEHPIIONS, 5, PRINCIPAL AMOUNT
1. ORLIGATIONS OF THE, TNITED BTATES J39UED SINCE SEPTEMBER 1, 1917, {Aggregate Principal Amount.} ‘ot Excrgs of Ex- | b INTEREST ON Paix.
(Wholly exezmpt from normal tax, but subject to surtex as to excess over exemptions specified.) EMPTIONS SPECHED [y [CFAL AMOUNT I8 EXCESS
2. £30,000 3. $125,000. [ £, 5,000, COLU¥NS?2, 3, AND 4. |  OF EXEMPTIONS.
(a) Firet Liberty Loan Second Converted 41% Bonds U —— $ - S 3 i3
{¥) First, and Second 4’s, and First, SBecond, Third, and Fourth 4§’s NONE - e
{¢) Other Obligations issued since September 1, 1917 {except Victory and Treasury Notes) [ ... NONEoeeee e RON B b
(d) Victory Liberty Loan 4§% Notes, and Treasury Netes oo focaan NONE NONE NONE..._.___. -
(e} Tortar Taxasre Interest (If you have bought or sold during the year attach statement showing holdings by periods). 3
- SCHEDULE F.—EXPLANATION OF ITEM 14. (Losses by Fire, Storm, etc,) Ses Instruction 23
1, EIND Of PROPERTY. 2. l??gfé,o‘}; _E{;gm P%E?ﬂ%g;';!?:ggu. 4. SALvAGE VARUDE. 5. INOURANCE. 8. MeT Loss,
\s .................... $ ; . N SO
SCHEDULE G.—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 1, 15, 15, AND 17, o
{An amended return must be plainly marked “Amended’ across the face of the retum .. 11084



INSTRUCTIONS FOR INDIVIDUAL RETURN

1. PERSONS REQUIRED TO MAKE A RETURN OF INCOME.

An income tax return must be filed by every citizen of the United States whether
regiding at home or abroad, and every person residing in the United States, t.houg&not
a citizen thereof, whose gross income for the taxeble period 1921 amounted to $5,000, or
whose het income amounted to—

2} $1,000 if single or if married and not Hving with husband or wife.
b) $2,000 if married and livipg with husband or wife.

_ 1f the combined net income of husband, wife, and dependent minor children equalled
or exceeded $2,000, or if the eombined groes income of hushand, wife, and dependent
minor children equalled or exceedad $5,000 all such income must be reported on a joint
return, or on geparate retures of husband and wife. If single snd the net incoms, in-
ciuding that of dependent minors, ifany, equalied or e'm::eedec{g $1,000, or if the gross income
equalled or exceeded $5,000, a return must be filed. A minor, however, having & net
income of $1,000 or $2,000, according to the marital status, or & gross income of $5,000,
must file a return. . .

Under each of the above conditions, a return must be filed even though no tax is due.
Nota especially Instruction 8, *“Credits for Personal Exemption and Dependents. ”

In the case of husband and wife whose combined net income exceeds $5,000, Form
1046 {not Form 1040 A) should be used for separaie returns, even though the income on
one or both returns is Jess than §5,000. )

The income of & minor or incompetent, if derived from & separate estate under conirol
of a guardian, trustee, or other fiduciary, must be reported by such lega] representative.

Income of {u) estates of decedents hefore final settlement, {b) trusts, whether created
by will or deed, for unascertaived persons or persons with contingent interests; of income
held, or which under the terms of the will or trust may be held, for future distribution, is
taxed to the fiduciary as a single person, except that from the income of a decedent's
estate there may first be deducted an amount properly paid or credited to a beneficiary.

If the net income of a decedent from the beginning of the taxable period 1o the date

of his death was $1,000, if unmarried, or $2,000, if married and living with husband ot
wife, or if the gross income was $5,000 or over, the executer or adminirtrator shall file a
return ou Form 1040 or 10404 for such decedent.

2. PERIOD TO BE COVERED BY RETURN.

Your return reust be filed for the calendar vear ending December 31, 1921, or for the
fiscal year ending on the last day of any month ether than December. The dates on which
the period covered by the return begins and ends, if other than & ealendar year, must be
plainly stated at the bead of the return. :

You were required to file vour return for 1918 on the basis of your annuat accounting
period. Having established an accounting period for 1918 this period must be adhered
to for pubsequent years, unless permission was received from the Commissioner to make a
change. In the care of & return for a period of less than one year, the net income shall be
placed on an annvel besis by multiplying the amount thereof by twelve and dividing by
the number of months included in such period; and the tax shall be such part of o tax
computed on such annusl basis as the nutnher of monthsin such period is of twelve months.

3. ACCRUED OR RECEIVED INCOME.

If your hooks of account axe kept on an accrual basis, regggt all income accruwl, sven
though it has not been actuslly received or entered on the books, and expenses incurred
instead of expenses paid.

I your books do not show income accrued snd expenses ineurred, report all income
received of ggmtmctively received, such as bank interest credited to your ccount, and
expenses paid.

4, INSTALLMENT SALES.

If you have used the imstaliment method in computing income from imstallment
salea you must attach to your return a schedule showing separately for the years 1518,

1919, 1920, and 1921 the following information: {a) Gross sales; {b) cost of 8 gold;
{c) Igl’oea profits; (d‘i percentage of profits to grose sales; {¢} amount coll i (f) gross
t on amount collected.

5. ITEMS EXEMPT FROM TAX.

The following iters are exempt from Federal income tax snd should not be reported,
inies? ;g 2i:}a desired to establish a net loss, in which case see Section 204 of the Revenue

ct o : :

Sa) The proceeds of life insurance policies paid upon the death of the insured;

b} The amount received by the jnsured a8 & return of premium or premiums paid by
him under life insurance, endowment, or annuity contracts, either & the term or at
the maturity of the term mentioned in the contract or upon surrender of the contract;

(¢} Gifta (not made a3 a consideration for service rendered), and money and preperty
acquired under a will or b¥1 inheritance (but the income derived from money or property
received by gift, will, or inheritance is texable and must be reported);

(d) Interest upon (1) the obﬁ%l_!.tions of a Btate, Territory, or any Eoliticsl subdivision
thereof, or the District of Columbia; or (2) securities issued under the provisions of the
Federal Farm Loan Act of July 17, 1616; or (gg the obligations of the United States or its
possessions; or (4) bonds issued by the War Fivance Corporation, In the case of obliga-
tions of the United States issued stter September 1, 1917 (other than postal sevings cer-
tificates of deposit), and in the casa of bonds issued 'b&' the War Finance Corporation, the
interest is exempt only if and to the extent provided in the respective acta authorizin
the issue thereof as amended and supplemented by Section 1328 of the Revenuo Act cﬁ
1521, and should be excluded from gross incomae only if and to the extent it is wholly
_ exempt to the taxpayer from income, war profits, and excess profita taxes;

{¢) Amounts received through accident or health insurance ar under workmen’s com-

nsation acts, a3 compensation for personal injuries or sickmess, plus the smount of any
ge es received, whether by suit or agreement, on account of such injuries or sickness;
Amounts received a8 compensafion, family allotinents and allowsnces under the
provisions of the War Risk Insurance and the Vocational Rehabilitation Acta, or s pen-
sions from the United States for service of the beneficiary or ancther in the military or
naval forces of the Unifed States in time of war;

{¢) The rental value of & dwelling house and appurtenances thereof furnished to &
minister of the gospel as pari of his compensation; :

§h) Compensation paid by a State or political subdivision thereof to its officers or
employees. _

. discretion of the court, and, in addition, 50 per centum of

7., FARMER’S INCOME SCHEDULE.

I you ave & farmer or & farm owner renting vour farm out on sharesand keep no hooke
of account, or keep books on a crsh basis, obtain from the Collector, and attach ic this
return, Form 1040¥, Schedule of Farm Income and Expenses. Enter the net farm income
a8 Item 5, page 1 of the return. Tfyour farm books of account are kept on an accrual basis,
the filing of Form 1040F is optional. Report income from salaTies, interest, rents, sales
of property, etc., in Items 1 to 7 of the return. .

8. CREDITS FOR PERSONAL EXEMPTION AND DEPENDENTS.

It you were married and living with your husband or wife or wera head of & family
on the last day of vour taxable period, you may subtract from your net income on Form
1040, before calculating your normal tax, an exempiion of §2,000, plus $400 for each person
(other then husband or wife) under 18 years of age or incapabie of self-support because
mentally or physically defective, who was receiving his chief support {from you on that
date; butin no case shall the tax, computed with an exemption of §2,000, exceed the tax,
which would be payable if the exemption were $2,500, by more than the amount of the
net income in excess of $5,000. If husband and wife make separato returns, the exemption
of $2,000 may be claimed by either {but not by both) or may be divided between them,
Eﬁ‘t t'}:zp E-,redxt (:i $400 for each dependent may bLe claimed only by the petson furnishing

o chief support. '

If you were not married or did not live with husband or wife and were not head of s
famorgg on the last day of your taxnble pericd, you are entitled to & personal exemption of
$1,000 plus $400 for each dependent porson under 18 yearns of age or incapable of self-support
bectit;sedmentaﬂy or physically defective, who was receiving his chief support from you
on that gate,

An exemption of $1,000 may be claimed in cases where Form 1040 is filed for eatates
in process of administration, or with respect to income held for future distribution.

11 by reason of & change in your accounting period & return is filed for part of & year,
the personal exemption and credit for dependents may be claimed in accordance with
vyour status on the last day of such taxable period. (See also Instruction 2 on this page.)

A ‘‘head of family” is a person who actually supports one or more peraons living in
ﬁ_is (or her) housahiold, who are closely related to him {or her) by blood, marriage, or adop- .

on.

9. AFFIDAVITY,

The affidavit must be executed by the person whose income is reported unlese he
is 4 minor or incompetent, or unlees he ia ill, absent from the country, or otherwise incapaci-
tated, in which case the legal representative or agent may execute the affidavit. A minor,
however, making his own return must execute the afidavit. :

The oathk will be administered without charge by any collector, deputy collector,
or internal revenue agent, or (if vou are in the military or naval service of the United
States) by any military or naval officer who is autherized to administer oaths for purposes
of military or naval justice and administration. If an internal 1evenue officer is not avail-
able, the return ghould be sworn to before B botary public, justice of the peace, or other

_person authorized to administer caths.

10. WHEN AND WHERE THE RETURN MUST BE FILED.

it the return is for the calendar year 1921, fle it with the Collector of Intarnal
Revenne for the district in which you live or have your yrincipai Place of business, on or
before March 15, 1822, If for & period other than the calendar yesr, thereturn should be
filed on or before the 16th day of the third month following the close of such peried.

In case the taxpayer had no legal residence or plsce of business in the United
States, the return should be forwarded to the Collector of Internal Revenue, Baltimore, Md.

If the address of the collector is not printed on the return and you do not know i,
ask 8t the post office or bank,

11. WHEN AND TO WHOM THE TAX MUST BE PAID,

The tax should be paid, if ible, by sending or bringing with the refurn a check

or money order drawn to the order of w&olfector of Internal Revenue at {insert name of

city and State).” . : p

ol Dgor not gend cash through the mail, nor pay it in person, except atthe office.of the
ector.

The tax may be paid in four equal instellments, as follows: -

The first installmeni shall be paid at the time fixed by law for filing the retum
the sscond installment shall be paid on the 16th day of the third month, the third install.
ment on the 15th day of the sixth month, and the fourth instellment on the 15th day of
tke ninih month, after the time fixed by law for filing the return. . '

The total tax may b:nsaid at the time of filing the return, or if not so paid, one
installment must be paid the balance may be in installments, or in full, on or
prior to any subsequent installment date referred to above. Tailure to ga any installment
on the date fixed by law rakes the tax&.ﬁver liable for the payment ¢ l};e balazics of tax
due upon netice and demarnd by the ector, .

12. PENALTIES,
For Makiug Falss or Fraudulent Return.

Not exceeding $10,000 or not exceeding one year's imprisonment, or both, in the
e total tax evaded.

For Failing to Make Return on Time.
Not more than $1,000, and, in addition, 25 per centum of the fotal amount of the tax,

For Failing to Pay Tax When Due, or Understatement of Tax Through
Negligence, ete,

Five al:er centum of the tax due but unpaid, plus interést at the rate of 1 per centumn
per month during the period in which it remains tnpaid.

6. TABLES OF SURTAX AND INSTRUCTIONS FOR CALCULATION.

SURTAX RATES. INSTRUCTIONS.
To compute the amount of surtax on any amount of net income in excess of §5,000— )
&m&unt of Rat Totaigur}t!u Amﬁulgtor Rt TotulFSutgax a First: F‘iInd in column A the largest sum which is less thar the total amount of the net income subject to surtax
et ate. oz Eac @ ate. on Esc tem 19 or Ifem 20, page 1 of the return).
Inconie. Amount. Tncome. Amoyat. Second: Find'in column C the correagonding amount of total surtax. .
- T Third: Fo the amount of surtax found as above add an amount computed as follows: Subtract from the net income
A B ¢ A [ B ¢ the sum found in coluran A and multiply the remainder by the rate shown on the next live below in column B.
. — ] The rum of these two amounts iy the tota] surtax due. . i
85000 b $60,600 2827 8 150 In the case of & bona fide sale of mines, oil or gas wells, or any interest therein, the surtax on the profit shall not
8000 ' g‘% """"" $i6 82,000 297, %, exceed 20 per centum of the aelling price as provided by Section 211 (b) of the Revenue Act of 1921,
8, 000 50 81,000 30% 9,260
1,000 2% 1o Lo |3y A ,§:§§3 CALCULATION OF SURTAX.
11,000 & 290 76,000 97 11,910 e
16, (000 gz; 110 72, 000 3% 11,89¢ 2. Bxample: | 3. Compuiation of sortax an
18,000 550 74,000 3557 12, 590 + ITEM. Het income Ttem 20, pago 1, of the
20,000 8% 770 76, 000 3647 12,310 £13,800. return.
2,00 | 97 8% 78,000 3% 14, 05
e | | e | e | 80| Hm -
%ﬁ% }39; i:g?g gé:% mf,’j: }g:gs;g 1. Largest sum in column A which is less than the total sinount of the Ret S12.000.00 J
> . » 1i [ 1 a——— =, " - o
AN NN B BN N I el
34" 000 189 §I 710 92:% 4}:};{ 19, 10 2. Total surtax thereon shown in column O 150, 00
38, (00 17 , 050 i, 50, 20,
40, K00 1397 3,419 98, 000 4654, 21,618 3. R ind f ti afte biracti Ttem 1. above 1, 8OO, 00
42 000 i 3,790 98, 00 179, 22, 550 . eEANCer ¢ et 1ncome L 811 aCLIng 1, - » . -
o | 22 | &iw I mow | 22 | B30 | 4 Surtaxon this remainder at rateshown in column B on line below that i
3, ? + ) o . . x on this remainder ai rate shown in coluinn B on line ow that from
A0 2%, 5. 050 200, 60 56% 77,810 whirh Ttam T was faken 84, 00 5 e e




13. INCOME FROM SALARIES, WAGES, COMMISSIONS, ETC.

Report oll salaries or other compensation credited by or recelved from outside sources,
and any salaries included a¢ 2 deduction on Hne 10, Schedule B, for (g) yourself, (3) your
wife (or husband), if a joint return is filed, and (¢} each dependent minor child having &
net income of less than $1,000 per annum. Use a separate line for each entry, giving the
information requested.

- Apy amount claimed a3 a deduction for necessary expenses sgainst salaries, etc.,
should be fully explained in Schedule G, page 2 of the return, or in an aitached statement.

Traveling expensea (including the entire amount expended for meals and lodging)
while away from home in the pursnit of a trade or husiness sre deductible.

14. INCOME FROM PARTNERSHIPS, FIDUCIARIES, ETC.

Report your share {whether received or not) in the profits of a partnership or persenal
service corporation, or in the income of an estate or trust, except the part of such share
that condisted of dividends on stock of domestic corporations, and taxable interest on
. obligntions of the United States, which should be included in Items 8 and 9, respectively,
poge 1 of the return.

Report in Ttem 1, salary received ftom a Ea.rtnership or persens] service corporation.

If the texable period ¢n the basis of which you file ?rour return fails to coincide with
the annual accounting period of the partnership, personsl service corporation, or fiduciary,
then you should include in your return your distributive share of the total net income
for such accounting period, ending within your tazable period.

15, INCOME FROM RENTS AND ROYALTIES,

1f you received property or cropa in lieu of caeh reut, report the income as though
tha rent had been received 1n cash.” Crops received as rent on a erop-share basis sheuld
be re}:é‘r\‘bed 88 incoms for the year in which disposed of {(unless your return shows income
accrued). :

Explain in Schedule A, repaire, deprecistion, depletion, and other expenses.

Other expenses include inierest, taxes, fire insurance, fuel, light, labor, and other
neceasry expenses of this charscter,

16. INCOME FROM BUSINESS OR PROFESSION,

Report in Item 5 the net profit (or loss) from—

o tSstle of merchandise, or of products of manufscturing, construction, mining, and
agriculture. .

(%) Business setvice, such sa transportation, storage, Ianndering, hotel and restaurant
service, livery and gatage ervice, etc., if you owned the business, If ¥ou &ro an
employes of a busineas, report your salary or wages in Item 1.

(2} A profession, such a3 medicine, law, or dentistry, if you practiced it on your own
sccount. 1 you were employed on a salary, report your ealary in Item 1. '

In general, report in Ttem &, any income in the earning of which you incurred expenses
for labor, rent, etc.

1f you are & farmer (or a farm owner renting your farm to another person on shares),
sea Instruction 7.

Deacribe the husinese or profession in the ?nee provided on page 1, as ‘‘grocery,”
*““retail clothing, ? **drug store,” “‘lanndry,” ‘‘doctor,” *‘lawyer,” ‘‘farmer,™ etc., and
fill in Bchedule B ﬁ 2 of the return. .

Enter on line i, edule B, the total income from sales or setvices, less any discountas
or allowancee from the sale price or service charge. Emmstaﬂmentsalesaee Instruetion 4).

. If you are e in 8 trade or business in which the production, purchass, or sale
of merchandige of any kind is an income-producing factor, secure from the Collector of
Internal Revenue and file s a of this return o Cer#i of Inventory, Form 1126,

Salaries —Enter on lipe 10 all salaries and wages not rted as ““Labor” on line 2.
Salary or wagea Jor your own gervices or the servicea of your dependent minor children, if
deducted, must be reported asincomein Item 1. :

Bent.—Enjer on lina 11 ront on business pro r in which you have no equity. Do
not include rent for dwelling you occupy for residential p ;

. Interest —Enter on ling 12 interest on businessindebiedness fo others. Donotinclude
interest to yourself on capital invested in or advanced to the businesa.

Tazes.~Enter on ling 13 faxes on business property or for carrying on buginems. Do
not include taxes asscased against local benefits of & kind tending to increase the velus of
the %-operty asscsped, ag for paving, pewers, otc., nor Federsl income taxes.

. Repairs, wenr and tear, obsolescence, depletion, and property losses (other than merchan-
dise).—Enter on Yine 14, ias ordinary repaire required 1o keep property in usable condition,
{b) reasonshle allowance for exhauation, wear and tear of p:roc})erb{ uged in the trade or busi-
ness, including a reasonable allowance for obaolescence, an ;c) ogses of businees property
hy ﬁ’ra, stornt, or other casualty, or theft, not compensated for by insurance or otherwise
s%ng e(:i:o]t rgsde good by repairs claimed as deductions. Explain these deductions in
Schedule B,

The amount claimed for wear and tesr (depraciation), including obsoleacence, should
not exceed the original coet of the property (or if ac?euired prior to March 1, 1913, the fair
market, value on that date) divided by Lts cstimated lifo in yoars, I cbaolesconce is
claimed, state why useful Iife is less than actual life. When the amount of depreciation
and obaolescence allowed equals the coat of thuitﬁroperty (or if scquired prior to March 1,
1813, the fair market value on that date), no further claim shonfd %e tr.u:.cll::l

Do not claim any deduction for depreciation in the value of a builditig occupied by
you as a dwelling, or of other property held for personsl use, nor for land (exclusive of
mprovements thereon), nor on stocks, bonds, and other securities.

Depreciation of patents, copyrights, etc., and depletion of mines, ste—If you claim a
deduction on account of depreciation in the value of patents, copyrights, franchises, and
other legal privileges, or on account of depletion of mines or oil and gas wells, see Bection
214 (o) 8 and 10, of the Revenue Act of 1921,

Amortization of war focilities.—If amortization of war facilities ie claimed, ses Section
214 g) 9, of the Revenue Act of 1921, and the Regulations issued under authority thereof,

Bad debts.—Enter on line 16 debts, or portions thereof, arising from sales or professional
services that bave been re a# income, which have been definitely ascertained to
be worthless and chm?d off within the year, or such reasonable amount as has been added
to a reserve for bad debts within the year. A debt previously charged off as bad, if subse-
quently collected, must be returned as income for the year in which collected.

expenses.—Eniter on line 17 all ordinary end necessary business expenses not
(e:ilami.ﬁlst)ad above, puch as fire insurance, heat, light, and traveling expenses (see Instruc-

Do not include cost of business equipment or furniture, expenditures for replacements,
or for permanent improvements to property, nor living or family expenses.

Deficit.—~If Item 20 shows a deficit, indicate by using red ink or a minus sign,
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17. PROFIT FROM SALE OF REAL ESTATE.

Describe the property briefly, as “farm,” *house,” “lot.”

State the actusl consideration of price received, or, in case of an exchange, the fair
market value of the property received.

Enter the original cost of the property, and if it was acquired prior to March 1, 1913,
the fair market value on that date. Attach statement explaining Elr;lw valge at March 1,
1913, was determined, Expenses incidental to the purchase may be included in the cost
if never claimed in income tax retwrns as deductions from income,

Enter a8 depreciation the amount of wear and tear and obsolescence, or depletion,
sustained sinee March 1, 1913 (or since date of acquisition, if subsequent to March 1, 1813)..

In case the property was acquired by gift, bequest, devise, or Inheritance after March
1, 1913, or in any manner prior to that (Lte, ee Section 202 of the Revenue Act of 1921,

If the net result to be entered in Ttem 8 is & deductible loes, indicate the deficit by
using red ink or a minue eign,

18. PROFIT FROM SALE OF STOCKS, BONDS, ETC.

The method of computation and the information to be submitted in the case of sales
of stocks, bonds, etc., issimilar to that required for Item 6, except that subsequent improve-
menta and depreciation are not involved. The profit {or loss) should be computed in
accordance with Instruction 17 above.

19. TAXABLE INTEREST ON LIBERTY BONDS, ETC,

The interest on Liberty Bonds and other obligations of the United States issued since
September 1, 1817 (except Victory Liberty Loan 3& Notes, and postal savings certificates
of degoeitg, 18 subject to surtax 1o the extent that the holdings exceed the exemptions
provided by the act suthorizing the issue and subsequent acta, _ .
The exemptions specified in columns 2, 3, and 4, Schedule E, are applicable to the
obligations listed on lines (2), (b}, and (c}, but the total amount entered on these lines in
any oné column must net exceed the exemption specified, The exemptions specified
at head of columns do not apply to the obligations where the word *None'’ appears.
Enter in column 5 on the proper lines the principal amounts of the various okligations
owned in excess of the exemptions specified, during the tazable period, including your
ghare of thess obligations held by partnerships, personal service corporations, and fiduciaries,
To determine the interest on any class of obligations received during tha taxeble
period, where the books are kept on 4 cash receipts and disbursement basis, add to the
amount of sl coupons and registered bond interest falling due within the taxable pericd
the amount of accrned interest received on sales of obligations between interest payment
dates, and deduct from this sum the sccrued interest paid on ‘furchases of obligations
between interest payment dates. This method will be followed where books are kept
on g caah baais, whether or not the coupons falling due within the taxable period are ¥

ed,
1f the bookn are kept on the accrual basis, report the actual amount of interest accrued
on the obligntions owned during the taxable period. _

20. OTHER INCOME.

Report all other taxable income for which no place is provided elsewhere on page 1
of the return, including dividends received on stock of foreign corporations.

21. INTEREST PAID,

Enter as Item 12 interest paid on personal indebtedness as distinguished from business
indebtedness (which should be deducted under Schedules A, B, C, or D). Do not include
interest on indebtednesa incurred or continued for the purchase of bonds and other obliga-
tions, the interest on which is wholly exempt from tax, except interest on indebtedness
iglcutired to purchase or carry Victory Liberty Loan 33% Notes, originally subscribed for

y the taxpayer.

22. TAXES PAID.

Enter as Ttem 13 personal taxes paid and all taxes on A)mpertigut vsed in business or
profession, not including those sasessed against local benefita of a kind tending to increase
tha value of the property, Do not include Federal income taxes, taxes imposed upon, the
taxpayer upon his interest as shareholder or member of & corporation which are paid by
the tion without reimbursement from the taxpayer, nor income snd profita taxes
claimed s a credit in Item 33, pago 1 of the return.

23. LOSSES BY FIRE, STORM, ETC.

Enter as Item 14 losees of property not connected with your trade, businees, or profes-
sion, pustained during the year from fire, storm, shipwreck, or other camuslty, or from theft,
which were not compensated for by jnsurance or otherwise. (Lossos claimed should be
explained in Schedule F, on page 2 of the return.)

Do not deduct losses incurred in transactions which were neither connected with your
trade or business, nor entered into for profit.

24. CONTRIBUTIONS,

Enter as Item 15 contributions or gifts made within the taxable period to or for the
wee of: {a) the United States, any State, Territory, or any politicel subdivision thereof,
or the District of Columbis, for exclusively public purposes; (b) any corporation, or com-
munity chest, fund, or foundation, organized and operated exclusively for religious, char-
itable, scientifie, literary, or edycational purposes, including posts of t.¥1e American fegion
or the Women's Auxiliary unite thereof, or for the prevention of cruelty to children or
animsls, no part of the net eaminﬁf of which inures to the henefit of sny private stockholder
or individual; or (c) the special fund for vocational rehabilitation suthorized by section 7
of the Vocational Rekabilitation Act; to an amount which in all the above cases combined
does not exceed 15 per centum of the taxpayer’s net income ss compyted without the benefit
of this paragraph. .

Fiduciaries filing this return for estates in the of administration are allowed, in
lieu of this deduetion, that provided in Section 219(b) of the Revenue Act of 1921, List
names of organizations and amounts contributed to each in Schedule G,

25. BAD DEBTS,.

Enter g2 Ttem 16 all bad debts other than those claimed as a deduction in items above.
Btate in Schedule G, {a) of what the debta consisted, (») when they were created, (¢} when
they becamie due, and {d) how they were actually determined to be worthless.

26. OTHER AUTHORIZED DEDUCTIONS,

If this return is filed for an estate in the process of administration, there may be de-
ducted the amount cf anioincome pmﬁrly Smd or credited to beneficiaries. Any dedue-
tion claimed in Item 17 should be explgined in Schedule G.
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