Form 1640
U, 8 InTsanil REVRENDS

FOR NET INCOMES

INDIVIDUAL INCOME TAX RETURN

OF MORE THAN $5,000

OR NET INCOMES, REGARDLESS OF AMOUNT, IF DERIVED FROM A PROFESSION OR BUSINESS, INCLUDING FARMING

For Calendar Year 1926

File Thia Retum With the Collector of Interoal Revenus for Your District on or Before March 15, 1827

(PRINT NAME AND ADDRESS PLAINLY BELOW)

{Post office)

(Biale}

OCCUPATION, PROFESSION, OR KIND OF BUSINESS

1. Are you a citizen or resident 5. Wers you married and living with husband
of the United States? or wife an the last day of your taxable year? .
2. If you filed & return for 1925, 6. If not, were you on the last day of your taxable year supporting one or
to what Collector’s office was it sent? more persons living in your household who are closely related to you? . __ .

3. Is this a joint return
of husband and wife?

7. If your status in respect to questions & and 8 changed

4, Btate name of husband or wife if
& separate return was made and the
Collector’s office where it waa sent _.

8. How many dependent

uriog the year, siate date of such change
??rsons {other than husband or wife) under 18 years of
elf-support because mentally or physically defeotive wera

Bge or incapable of &

receiving their chief support from you en the last day of your taxable year? ______ .. __.

item MJ" INCOME
Tasructian Ko Amount recefoed Erpentes poid
1. Salaries, Wages, Commissions, etc. {(Stste name and addreas of person from whom recsived) (Explaiz in Behwduls F)
L 3 $

2. Income from Business or Profession.

3. Interest on Bank Deposiis, Notes, Corporation Bonds, ete. {except interest upen which a $ax was paid at source}

{From Bchedal

A

(o} Interest on Taz-free Covenant Bords Upon Whish a Tax was Paid at Soures

4. Income from Parfnerships, Fiduciaties,

elc.  {Btate name and sddreas of partnership, ale.)

5. Rents and Royalties. (¥From Schedule B)

8. Profit from Sale of Heal Estate, Stocks, Bonds, stc.
7. Dividends on Stock of Domestic Corporations
8. Taxable Intereat on Liberty Bonds, ete.

9. Other Income {including dividends received on stock of foreign corporations).

(From Behedole E)

(State neture of Inpome)

() e . LR VR KU S
1 USSR EU Y S
(C} ___________________________________________________________________________________________________________________ il el elntnial —
10. Toral INCOME 1IN ITEME I TO @ e e armm et ean s e e e e et . P A
DEDUCTIONS
11, Interest Paid __. e mmmAwameAmemmnenmmmmm—mne eSSk er o aeoitmmm s mmmmmmmmmm—.e——— I OO R
12, Taxes Paid, (Explain 0 Bonedils B i i e e e e e e e e e e mm m e w e m ] e e e e e
13. Losses by Fire, Storm, etc. (Expiain in Table 0 Dage 2)o. .o . o oeero o oiimmecasemvamees o= mmer e aamsrmmrrooamesamemm o amnmmmn o m <|ommm mmme e e e ool -
. Bad Debts, (Explaln in Sobeduln P . o o e eamneam e ammeammemeemsem e em—e e mn o e s oo o o e = [ —
15. Contributions, (Explain fn Sebedule B ..ot ot e mem e cm - emmm e Cmmmem—en—Cmmmmmemn o Cmme o Amma e e s mol e oo eemacme catclemn o
16, Other Deductions Authorized by Law. (Explain below ar on separmta shest) ... ... oo ooieeos B TR
() e mamim——m o m———————n DD IOY SN I
O e S - SR S JS
€3 2O . et m e o pe e N
17. ToTan DEvverions 19 IreMs 1 7o 16 i aeee s e emaem e mmmmmemeee ke mmmm e men mmmeo eSS o oMo me oo m oo aamn ammmn e s 3 PR ST
18. NeT IncoMB (Item T mmints Themm BT ..ot oe 4t oo oo amm oMo et f oo oo oammeo Do amoc e akooosmama s ooemeamemeeoasuas . J
COMPUTATION OF TAX (See Instruction 21)
19. Earped Net Income (not over $20,000) 1% 31. Net Income ([tem 18 above} - N S 42 Normal Tax (1349 of Item 38).__.. S S
20, Less Personal Exemption and Credit 32. Less Dividends {Ifem
for Dependents {see Instruction 203 _______.. ... Tabove)..._._ ... 3 _ 43. Normal Tax (39 of Item 40} . —
33. Interest on Liberty
21. Balance {(Item 18 minus 20y & ...l ___ Bonds,etc. (Ttem 8y | ___ ... 44, Normal Tax (39 of lem 41)......_} . ... __.
22. Amount taxable at 114 % {pol over the 45. Surtax on Item 18 (see Instruc-
firat $4,000 of Item 213. % ... 34. Personal Exemption. . tion 21} B S S
23. Amount taxable at 3% (not over the 48. Tax on Net Income (folal of Iiem
second $4,000 of Item 21). B I S 35. Creditfor Dependents._._..... .|l..... 42, 43, 44, and 45)__... | SUURR I
24. Amount taxable at 59, (balance cver ’ N 47, Lesa Credit of 259% of Tax on
$8,000 of Ttem 21) oo oo aeaf 3G, Total of Items 32, 33,34, and 85 L .o ..., e oas Earned Net Income (Ttem 30)....|............t__...
25, Normal Tax (134 % of Item 22)______.___. b S IO 37. Balance (Item 3t minus 36).....____ - b SR SO 4%. Balance (Ttem 46 minus 47} ... t S
38, Amount taxable at 114 % (nob over 4% Adjustment for Capital Gain or Loss
26. Normal Tax (3% of Ttem 23} .. [ foe-. the first $4,000 of Ttete 37) .. .|l {1214 %, of Column 9, Schedule D} ______........ L
N X 50. Total Tax {total of or déﬁ‘erence be-
. 1Tax (5% of Ttern 24|t 4
27. Normal Tax (69 of tem 24) 39. ce (Ttem 37 minus 38 .. ... 5 tween Items 48 and 49}
28, Suriex on Item 19 (see Instruction 21) . ...___...__ 51, Less Income Tax Peid &t Source -
26, Tax on Earned Net Income {toial of | 40. Argt?: gcgfz?gie(}ag étyftégog-‘y?ver 52, Inscome and Profits Taxes paid tos
Yems 25, 26, 27, and 28)... _____.._. N S - P A e e e s foreign counéry or U, 8. possession oo b
a0, Credit of 25% of Item 29 {not over 41. Amount iaxable at 59 (balance 53, Balanee of Tax (Ttem 50 minus
259, of Itemns 28, 42, 43, and 44} __ B ... over 38,000 of Item 87 . _____ 2 IS Tterns 51 and 52). .%o

An amended return must be marked “Amended’ at top of return

Checke and drafts will be accepted only if payable at par

14000



SCHEDULE A—INCOME FROM BUSINESS OR PROFESSION (See Iustruction 2)

_-—— =T T ———r - —— == = ! r s Sma
1. Total receipis from business or profession (state kind of bUBINess) .. e e - S I
Cosr or CGoops SeLb Oraen Business DeEpuoTions
19. Halaries, exélusive of ‘‘Labor,” reported on Line 2,
2. Labor . e ———————- U R and exclusive of compensation for your services. .. %
3. Material and supplies._.. .| -oeeey 11, Interest on business indebtednese to others . S
4. Merchandise bought forsate . .|| 1 12, Taxcs on business and husiness property ...
q 13. Loases by fire, storm, etc. (explain in tabic provr.ded
8. Other costs {itemize helow or ou separate sheet} (... | therefor at foot of page) oo eeoe ] [P U
6. Plus inventory al beginning of year. . L o) 14, Bad debts arising from sales oo
# 15. Deprecialion, obsolescence, and depletion (explain
7. Toras {Lines 2 t0 6, inclusive) . ___________ R D ! in table provided therefor ab foot of page) .. .|
i6, Rent, ropairs, and other expenses {itemize below or
8. Lens invenfory st end of year ... DU on Sep\xrat.b BROEE) e mmm e ameectiioioismsmemmsailiecas-
9. Nxr Cost oF Goobs Soup (Line 7 minus Line 8)________| x-S 1 17. Toran (Lines 10 1o 16, inclusive) L__1§_|__
18. Toran Depverions (Line @ plus Line 17} ... BN | S
__ Ilq Ngt ProriT {Line i minug Line 18) (Enteras Thern 23 ... ... .. ..."% ...l

Explanation of deductivns
elaimed on Lines 5 and 16

2 Aw0tNT | o peen i Vu_tz A3 0F 5. DEPRW*TIO-" I 7. OTHER EIPLNazs 8. Nzr PRoFrr
1. Xaip OF PROPERIT Rycrivup 3. Cosr Marcr 1, 1912 ] (Lapiinia table 8. Rzrsrre | (temize below) {Enter a3 Ttem &}
......... 8. 3 .|_._-__ 5-----___-_---.-..‘--.._.I’ [N S ). S R N

Explanation of dedustions
claimed in Column 7

SCHEDULE C—PROFIT FROM SALE OF_REAL ESTATE. S_TOCKS BONDS, ETC.

{Sce Instruction 6)

DRFRECIATION .
1. Kivp oF PROPERTY 2. DATE Acguizzp | 3. AMOUNT RECKIVED Aufw,\m.z g 5. CoeT OMYSE‘:‘I: e ;&?;;3:3‘;?:; <§'n§f§5?§£§;
. CQUISITION .
______ O 3. ..-_..|$ & - I|,$ B T :3 R

Bizte how property
waa scquired

SCHEDULE D—CAPITAL NET GAIN OR LOSS FROM SALE OF ASSFTS HELD MORE THAN TWO YEARS (See Instruetion 6&)‘

K, DzPRr{.‘mnon

‘8. GoRSEQUENT

(9. Nzt (7418 oR Loss

2 . D 7. VALUZ a8 OF
}. Emn oF PROPERTT Aoqmlgx'n Smgz ! 4. AMODRT RKC%I‘?-E_D_ ___ﬁffg;v\r?éﬁr ;:"‘NCE B. Cosr ) ‘ MakeH 1, 1913 _E_;;;ggl?{; gg:g,ﬂ ,;01?8 (En;gé?ll’%";;{, as
Mo. Day Year] Mo. Doy Fear | | { |
15 S PO <SSO I % N S 3 S I X S, W -
| | j |
8State how property o T -
ywmA nequired L. ... o e e e e e — e mmmm—ae o mam————
SCHEDULE E—INTEREST ON L!BERTY BONDS‘ AND OTHER OBL!GATIONS OR SECURIT!ES {See Inatructloa 8}
4, PrINCIZAL 6. InTEREST OW
5. Amguwt O ]
1. OBLIGATIOND OR SECURITIES 2 ]“gi“fmfnziﬁmun 3. Auotir OWNED Ex;:!’;’,rm:: . 1§§¥£ﬁ% :(;;;"“D Azg Jg;;:wgggss
TAXATION ¥ {Enter za Hem £}
{a) Obligzations of a Biate, Territory, or political subdivision therecf, or the District
of Colam b i e e - S R k- S I AV e EXXYXIX|(xX/XXTXXXX[XX
{h) Becurities issued under Federal Farm T.oan Act, or under auch Ack aw Amended__ ) Lo | | Al xxxxxxlxxlzxxxxx{xx
(¢} Liherty 3149 Bonds and other obligations of Umted Stntes izsued on or before
Leptcmber 1, 1217, and obligations of possessions of the Uniied States. S NP SRR R R Al o IXXTIXR|TX|xXTXxXxX Iz X
{d) Liberty 4%, s and 414 5}', Bonds, Treasury 3% %, 47, and 4149, Donds, Trem::r_y
Certificates of Indebiedness, and Treasury {War) Savings 6ertiﬁcates_ ____________________________ N S $5,000_______ = U SO ISR
{e) Treasury Notes_________,____...._.__,,___,_________._.._____._____________.__,,_,,_,_____,__,,,______ S N S WNona ool e
(/} Interest to July 2, 1826, on not exceeding $30,000 of Liberty £7; and 4%% Bonds “Taxebie Interest (totalof Lines (d} and (¢, Column_
owned in excess of ‘55 00 of the !thgat!ons enumerated on Lme (Y e S e 8, minus Line {f}, Column @) ... 18  ___....{ .
SCHEDULE F—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 1, 12, 14, AND 15

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES A AND B

1. Emp OF PROPERTY
{11 buildiags, state materia lof which constructed)

2. DitE ACQUIRED

3, Aor WnaER
ACQUILER

4. Pronapie LITE
ATTER ACQUIBZMENT

& Cosr

8. VALUE AS OF

AUGENT OF DEPRECIATION CHARGED OFF

Mauch 1, 1912

7. Previous yaara

8. Thisyesr

|

[2F]

EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, STORM, E‘TC-, CLAIMED IN SCHEDULE A, AND IN 1TEM 13

T . DEPRECIATION
1, 4. VAILOE A8 OF 5. EUBSEQDENT i 7. INBURANCE ARD
Eiwp of Froreary 2, aTE AcqQUInEn 3. Coar Marer 1 Toig i TMPROV EMENTS Ax.mw“,w BINCE BALYAGE VALUE 8. DepwctieLle Lons
- ot i ACQUISITION ]
-- D SR . t R I O - Y PO r ...................... - S Ii ...... - ST I xS S

TAXPAYER 3 RE"’ORD OF PAYMENTS

Second .
Ehird

Fouvrth _____ .

CrecE or M. 0. XNo.




Form 1040
U. 5. InreanaL Revenos

DUPLICATE

DETACH AND RETAIN
THIS COPY AND
THE INSTRUCTIONS

INDIVIDUAL INCOME TAX RETURN

FOR NET INCOMES OF MORE THAN $5,000
OR NET INCOMES, REGARDLESS OF AMOUNT, IF DERIVED FROM A PROFESSION OR BUSINESS, INCLUDING FARMING

For Calendar Year 1926

File This Return With the Collector of Internal Revenue for Your District on o Before March 15, 1927

{PRINT NAME AND ADDRESS PLAINLY BELOW)

IF YOU

OR TO

{Htale)

DUPLICATE

NEED

ASSISTANCE, GO TO A
DEPUTY COLLECTOR

THE

COLLECTOR’S OFFICE

OCCUPATION, PROFESSION, OR KIND OF BUSINESS

1. Are you a citizen or resident 5. Were you married and living with husband
of the United States? ... or wife on the last da{a:f your taxable year?
2. If you filed a return for 1925, §. If not, were you on the last day of your taxable year supporting one or
to what Colector's office was if gent? more persona living in your household who are ciosely related to you? o .

3. Ia thig a joint return
of husband and wife?

7. I

4. 8tate name of husband or wife if

& separate refurn was made and the

our status in res

¢t 10 questions b and & changed
uring the year, state date of such change -

8. How many dependent persons {cther than husband or wife) under 18 years of

age Or incaﬁable of seif-support because mentally or physically defective were

Collector’s office where it was sent receiving their chisf support from you on ibe last day of your taxable year? . _______.
Hem and INCOME
Insirytiion Na ) o Amount recoived Erpemaen puld
1. Salaries, Wages, Commiasions, etc. (State name and addreas of person from whom recsived} {Haplaic u Beheduis F)
e R Pm o m e e fEm S m e AR m A e A 3 $ %
2, Ineome from Business or Profession. (From Schednis &) _.... I I
3, Interest on Bank Deposits, Notes, Corporation Bonds, ete. (except Interest upon which a tax wss paid at sowree}ee. oo
() Interest on Taz-fres Covenant Bonds Upon Which s Tax was Paid at Source . )
4. Ingome from Partnerships, Fiduciaries, etc. (State name and addreas of partnership, etc.)
5. Rents and Royaities. (From Sehedale B). oo S SO -
8. Profit from Sale of Real Estate, Stocks, Bonds, efe. (From Schedwl ©) .o o e e e
7. Dividends on Stock of Domestic Corporations ...ttt et m e nmm e e SR I
8. Tszable Interest on Liberty Bonds, efe. {(¥rom Sehedule B) ... ..o imimme.. UV S PSR
9. Other Income {including dividends received on stoek of foreign corporations), (State pature of income}
3 g S P S
< T PO S ST R
) e e e e e e mmmammcsmmmmemmmumres—mammmre s omAmmreeeseeaeerensoossamesesseseemssmseesceens S 1
10. Toral IncoME IN IPEME 1 0 O ettt e i s brmn e S e $ -
DEDUCTIONS
11. Interest Paid ... __.._. e gt e nne , $.. SRR
12, Taxes Pald, (Explain fn Bohedule B oot e m—— e m e mmam e e o mmmoeotaanaamaae - R R
13. Losses by Pire, Btorm, etc. {Expiain i Tablo 05 DAEE 2. oo eoecer o eammeeeroaesmaras yoomamrnres o msamsemfaarmmmmm s rraemmm s rrmnsmsmram sr b [ S
14. Bad Debts, (Expinin in Bchedule F) .. __....... e em e emommammm s mmmam A tmmm e s o mmm A e o m fa At rt s m S mr e —Arr o mm s e am e e
15. Contributions, (Brplaim i Sehedule B o e e e — e et m e mam e meimm e naammmmmm e memmm e el
16, Other Deductions Authorized by Law. (Eaplain below or on separate shest) L. .. cimm e smmran e manns I L
(B . SN (R R
by et nan . emmmmm e mmame s icammn s AU JUURUTUN I
(C} '''''''''''''' i Seininkolelinluinflnieluliniiniiyiakiaeiy
17. Torar DEpucTroNns ¥ ITEMB 11 T0 16 e rr e e e et e em e e e e . J L
18. NET INCOME (Itenm 10 BEnus T0eII 17 .o oottt oo o e ot o e o oot oot memm ot £ & £ < o < C %S 8 o o mt oo so Ctm e eanmmammeaceans 23 S
COMPUTATION OF TAX (See Instruction 2i)
195. Barped Net Income {not over $20,000} 3 31. Net Income (Ttem I8 above) ..._...... L J B 42. Normal Tax (1349, of Item 38) b3
20. I.ess Personal Exemption and Credit 32. Less Dividends {Item*
for Dependenta (see Instraction 20)_|__._______ e 7above) .. 43, Normal Tax {39 of Item 40}
33. Interest on Liberty
21. Balance {(Item 19 minus 200 ... .. L IOV Boneds, ete, (Ttemn 85 | _. 44. Normal Tex (6% of Iftem 41y.____ . § .. S
22. Amount taxshie at 134 %, (not over the 45. Surtax on Item I8 (see Instruo-
first $4,000 of Ttem 21) oo . 34. Personal Exemption - tion 21y . P .
23. Amount taxable at 3% (not over the 46. Tax on Net Income (fotal of Items
second $4,000 of Item 21)_ ... ___ B I 35. Creditfor Dependents fou._ ... e 42,43, 44, and 45). ... ;S B
24. Amount taxable at 5% (balance over T 47, Less Credit of 256% of Tax on
$8,000 of Ttem 21) e 36. Total of Ttems 32, 33,34, and 35 . |._____ Earned Net Income {Item 30%___ @ .. ...t ___.
25. Normal Tax (124% of Ttem 22)______._. £ S R 37. Balance (Item 31 minus 36)_____.____.. £ S 48. Balgnce (Ttem 46 minus 47) ...
38. Amount taxable at 1249, (not over 49. Adjustment for Capital Ciain or Loss
26, Normal Tax (3% of Item 23y .. | ... the first $4,000 of Iferm 87y o |cocoo.. (12145 of Column 9, Schedule D) | ___ooooeo.. N
N T 50. Total Tax {total of or difference be-
. I Tax (8% of Ttem 24} .. e |eeae t tema 48 and 4 -
27, Nermal Tax (5% of Ttem 24).. 39. Balance (Ttem 37 painus 38).... ... 3 ween [tems 48 and 45)
28. Surtax on [tem 19 (see Instruction 21}, |..._.....__1 .____ 40. Amount taxable at 3%, (not over 51. Lesa Income Tax Paid at Source __. —
29, Tax on Barned Net Income (total of | ‘ 3 52. Income and Profils Taxes paid toa
Items 25, 26, 27, and 28}..____._..__..{%__.. ___.._ I ______ _ the second $4,000 of Itewa 373..).. e s foreign country or U. 8, po ion .
30. Credit of 25% of Item 29 {not over | 41, Amount iaxable at 5% (balance 53. Balance of Tax {Itemx 50 minus
259, of Items 28, 42, 43, and 44)___._ b over $3,000 of Ttem 37)_....__.|$.. .| . Ttems 1 and 62 _ ... ... B icoaee S
An amended return must be marked “Amended” at top of return Checks and drafts will be accepted only if payable at par 21400



SCHEDULE A—IN_COME FROM BUSINESS OR PROFESSION (See Instruction 2)

1. Tota! receipts from business or profession (state kind of business) _____ ... e (R S I
Cost or Goons SoLp Oruer Businepes DepucTiONg
19, Salaries, exclusive of “Lahor,’” reported on Line 2,
2. Labor e +-J R and exelusive of compensntion for your services ¥ e |os
3. Materizl and suppliea —- . | 11, Interest on business indebtedness toothers . |
4. Merchandise bought foreale ____ . .. . . . ._.i 12. Taxes on husiness and business properdy ... b .-
i 13, Losses by fire, storm, ete. (explain in table provided
5. Qther costs {itemize below or on separate sheety — therefor at foob of paged . R
6. Plua inventory at beginning of year . | .....| t4. Bad debts arising fromsales.. .o
1 15. Depreciation, obsolescence, and depletion {explain
7. Toral {Lines 2 to 6, inclusive) .o U I . in table provided tbercfor at fool of page) _.__.....|. L
16. Rent, repairs, and other expenses (itemize below or l
8. Less inventory at ead of year. ... R R IR on scparate SOOEY el PR R
9. Nzt Cost or Gooos SoLb (Line 7 mipus Lino 8) .. _____. R I 17. Torarl (Lines 10 Lo 16, inclosive) ... ... SO 1__
18. Tortar Depuctions (Line @ plus Line 17y ___ ... .. B
19. Ner Prorit {Line 1 ininus Line 18) (Knter ag Ttern 2} _____.._..._..__..__.___.. S S

Explanation of deductiona

eisimed on Lines 5 snd I8.

SCHEDUL’F B— lNCOME FROM RENTS AND ROYALTIES (qee Inatruntmn 5}

5. DEPRECIATION

4. Nzt PROFIT
{Enter ra Item £}

2. AuoUNT . v.ﬂi.th‘. i3 OF | 7. o-mn EXPRusEa
1. Kixp or PROPERTY TLRCRIT D 3. Cawe Mawem 1, 1013 . :;‘I?‘j;;no.!;::ge #. REFLIRS o {Ttemize belm.r)
S 3 YRR SO SOV ERON 1 S ‘Ls SO S | S SN 1 PR N

Ex is,na.tio-n of deduciions
claimed in Columnn 7.

SCHEDULE C—~PROFIT FROM SALE OF REAL ESTATE, ST{)CKS. BONDS ETC

{See Instruction 6}

. £. DEPRECIATION . R
1. Kinn cF PROPERIY 2. DATE ACQURZD | 3. AMOUNT RECEIVED Ax.i;’)w.\ms RiNcE k. Coer I ﬂﬁ{f:é'gf ‘}’;g ;QE;‘:'?::%;% (%nﬂf’aﬁ?fg;}
CQUISIHON ! ' e _—
------------ - |3 SN S __----.S___._.---___.._--.‘....--!5___-_----------. S - S -
| |
D U S [ ‘______i___---________--h S AU WY S S

Hitate how property
wns pequired

SCHEDULE

D—-CAPITAL NET GAIN OR LOSS FROM SALE OF ASSETS HELD MORE THAN TWO YEARS (See Instruction 6s)

1. Ko or PROFERTY

2.

ACQUIRED

3. D ATE
Boup

Burte

1. AMorsT RRCHIVER

5. DEPRECLATION
ALLOWARLE ENCE
AcqiarTioN o

8. Comt

1 7. VALDE A8 OF

B BUBIEQUENT
IMPROVEMENTA, AND
CAPITAL DRDUCTIONS

. NEr Qan or Loaa
{ Enter 128477 a3
Ttem 493

Ao, Dayg Year

.&E Doy Year

Mirce |, 103

1
I
I
|
]
1
i
1
1
1
H
H
'
1

State how property
was acquired

4 ancum. &. INTEREST OR
1. OBLIGATION) OR SECURITER & mgi"fm"]‘];i?”m 3, Auounr Owngp | p AMOUNT s fuu%?:}é;a? o Azg”ﬁ';:’l’:‘,ﬁﬁ_ﬁ”
TAXATION Exesrrions {Enter az Itam §)
{a} Obligations of a Staic, Yerritory, or political subdivision thereof, or the Districh
of Columabie e ean N S - S AN xxxxxx|xx|zxrxxx{xx
{F} Becurities issued under Federal Farm Loan Act, or under such Act as Amended. | _______________ [ S AN L XXX xXxxx|xalxxxxxxixzx
{c} Liberty 3149 Bonds snd other obligations of Untted Slaies issued on or before
September 1, 1817, and ohligations of possessions of the United States _ (. Y ISR AR S Al IXTXXXIX(IF(TXXIXIXEIXLX
(d} Liberty 49 and 414 <7 Bonds, Treasury 33%¢ %5, 49, and 414 %, Bonds, Freasury
Certificates of Indebiedness, and Treasury (War) Bavings Certificates .| ] $5,000 3 - S [
Y Tressury Nobes e e e PP e e None ol e _
() Interest to July 2, 1926, on not exceeding $30,000 of Liberty 2% and 424 2, Bonds Taxable Int{»reqt {total of Lines (d) and (e}, Column
wwaed in excess of 85 0 of the obligatmns enumerated on Line (d) - 6, minug Line {f), Column 2} ___.__.___.._..._._... $__ [

SCHEDULE F—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 1, 12, 14, AND 15

EXPLANATION OF DEDUCTION FOR D_EPRECIAT]ON CLAIMED IN SCHEDULES A AND B

1. K1#p oF FROPERTY

{If imillingy, siate material of which construncted’

2. DATE ACQTIRED

3. Aom WHEN
ACQUIRED

4. Paonanrx LirE
ATTER ACINERMENT

5. Cest

8. VaLur A9 oF
Mancn 1, 1912

AMODNT OF DEPRECIATION CHEARGED Grr

7. Frevigus years

8. This year

o EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, _STORM, ETC., CLAIMED IN SCHEDULE A, AND IN ITEM 13 M
...... % S
1. Emp oF PropReTY 2. DTE AcgTIRID 3. Cosy ‘M‘;gg"i:‘fg?; gﬁgge;g‘:‘;g Aufi?:zi%zggn 731{:3‘::;’{?5&? 8. Deoucnnle Loss
—— e % .. U . SR ._...."-3 ______ k] [N - SN N R [,
TAXPAYER'S RECORD OF PAYMENTS -
PAYMENRT AMount | DATE CHEcE OR M. 0. No. I| T Bp«'x OR 0-;;&‘;;;-;5;1,2
_ - i i —— . ; e
. [ \
First o e e _______'!______- S-S e
Second | | S S 1 _____________________________________
Third I e 1 __________________________________________________________________
Foorth_____ ... | ... ... ‘ * R H \ ........................................................................




INSTRUCTIONS

The Instructlon Numbers on this Page Correspond with the Item Numbers on the First Page of the Return

1. INCOME FROM SALARIES, WAGES, COMMISSIONS, ETC.

Enter ag [term 1 on page 1 of the return, all salaries or other compensation eredited
by or received from outsiﬁe sources. Use & separate line for each entry, giving iha
information requested.

Any amount claimed as deduction for necessary expenses sgainst aalaries, etc.,
such as traveling expenses, while away from home in the pursuit of a trade or business,
should be fully ezplained in Schedule F on page 2 of the return, or on an attached
statement. Traveling expenses ordinarily ineclude expenditures for rallroad fares,
meals, and lodging.

2. INCOME FROM BUSINESS OR PROFESSION

If you owned a business, or practiced a profession on your own account, fill in
8chedule A on page 2 of the return, and enter the net income {or loss} as Ifem 2 on
page 1 of the return.

This schedule should include ineome derived from the following sources: {a)
Sale of merchandise or products of manufacturing, wmining, tonstruction, and aggi-
culture; {b) Business service, such as amusements, hotel and restaurant service,
livery and garage service, Jaundering, storage, transportation, ete.; and (¢} Profes-
sional service, such as dentisiry, law, or medicine. In general, report any income in
the earning of which you incurred expenses for material, labor, supplies, etc.

Farmer’s income schedule.—If you are a farmer or rent your farm out on shares
and keep no hooks of account, or keep books on 2 cash basis, obtain from the Coliector,
end attach to this return Form 1040 F, Schedule of Farm Income and Expenses,
and enter the net farm income as Jtem 2 on page 1 of this retorn,  If your farm books
of account are kept on an accrusl basis, the filing of Form 1040 ¥¥ is optional. Income
from snlaries, interest, rents, and sales of property, should be included in Items I, 3,
5, and 6, respectively, on this return.

Installment sales.—If you have used the installment method in eomputing in-
come from installment sales, vou must attech to your retura a schedule showing
separately for the years 18923, 1924, 1025, and 1928 the following information: {a)
Gross sales; (b} Cost of goods sold; (¢) Gross profits; (d) Percentage of profits to gross
sales; (¢) Amount collected; and (f) Gross profit on amount collected.

Kind of business.—Describe fhe business or profession in the space provided
at the top of page 1 ;. BS “‘grocery,” ‘‘retail clothing,” ‘‘drug store,”” ‘laundry,”
“doctor,” “lawyer,” *farmer,” ete.

Total receipts from business or profession,—Enter on Liue 1 of Schedulte A the
total receipis from sales or services, less any discounts or allowances from the sale
price or service charge.

Inventeries.—If engaged in & trade or business in which the production, purchase
or sale of merchandise is an Income-producing factor, secure from ihe Coliector of
Internal Revenue and file s & part of this return a Certaficate of Inventory, Form 1126,

Salaries— Enter on Line 10 all salaries and wages not included as “Labor” on
Live 2, except compensation for your services or the services of your dependent minor
children, or husband or wife if a joint return is filed.

Interest.—Enter on Line 11 interest on business indebtedness to others. Do not
include interest to yourself on capital invested in or advanced {o the business.

Taxes.——Enter on Line 12 taxes on business property or for carrying on business.
Do not include taxes assessed agaiost local beunefits of a kind tending to increase the
value of the property assessed, as for paving, sewers, etc., nor Federal income taxes.

Losses by fire, storm, etec.—Enter on Line 13 losses of business property arising
from fire, glorm, or other casualty, or theft, not compensated for by insurance or
otherwise and not mads good by repairs claimed as a deduction. Explain this dedue-
tion ti:dthe table provided therefor at the foot of page 2, giving the information re-

uested. .
4 3ad debts.—DLinter on Line 14 debis, or portions thereof, arising from sales or
pervices that have been reflected in income, which have been definitely aecertained to
be worthless and have been charged off within the year, or such reascnable amount
a3 has been added to a reserve for bad debts within the year.

A debt previously charped off as bad, if subsequently coilected, must be returned
as Ineome for the year in which collected.

Deprecigtion, obsolescence, and depletion.—Enter on Lipe 15 the amount
elaimed as depreciation by reason of exhaustion, wear and tear of property used in the
teade or business, or as obsolescence or depletion, and explain in the table at the foot
of page 2 how this amount was determined by giving the information requested. If
obacleacence is claimed, explain why useful life 13 less than actual life.

The amount of depreciation on property acquired by purchase should be deter-
mined upon the basis of the ariginal cost (not replacement cost) of the property and the
probable number of years remaining of its useful life, except if the property was puz-
ehased prior to March 1, 1813, it will be computed on the fair market valuve of such
property as of thot date or its original cost, whichever is greater. If the property
waa scquired in any other manner than by purchase, see Articles 1591 fo 1602 of
Regulations §9.

In case a deduction is claimed on acoount of depletion of mines, oil or gas wells,
or timber, see Articles 201 to 237 of Regulations 69.

Do not claim any deduction for depreciation in the valua of & building oceupied
by vou as & dwelling, or of other property held for personal use, nor for land (exclu-
sive of improvements thereon), nor on stocks, bonds, and like securities.

Rent, repairs, and other expenses.—Euter on Line 16 rent on business property
in which you have no equity, ordinary repairs to keep the property in a usable condi-
tion, and other necessary business expenses not classified above, such as heat, light
and fire insurance. Do not include rent for & dwelling oceupied by you for residential
purposes, the cost of business eguipment or furnifure, expenditures for replacements,
or for permanent improvements to property, nor personal, living, or family expenses,

Deficit.—¥f the amouni to be entered on Line 19 shows a deficit, such amount
should be preceded by a minus sign or written with red ink.

3. INTEREST ON BANK DEPOSITS, ETC.

Enter as Item 3 all interest received or credited to your acecunt during the taxable

ear on bank deposits, notes, mortgages, and corporation bonds, except interest cn

gonds upon which a tax was paid at the source. Inferest on bonds is considered
income when due and payable.

3a. INTEREST ON TAX-FREE COVENANT BONDS

Enter as Item 3 {a} interest upon bonds upon which a tax was paid at the source.
Tf the halance of your net income reporied as Itemn 37 exceeds 381,00(}, Form 1000
should be filed with your interest coupons, and the tax of 2 per cent withheld on such
interest claimed as 5 credit in Item 51, In case the net income reported as Item 37
does not exceed 34,000, Formn 1000A should be filed with your coupons, and the tax
of 114 per cent withheld on such interest claimed as a credit in Item 851 of the refurn.

4, INCOME FROM PARTNERSHIPS, FIDUCIARIES, ETC.

Enter as Item 4 income of an estate or trust, and your share (whether received or
pot) in the profits of a partnership, except {a) where the tax or reduction on account
of the share of net gain or loss derived from the sale of eapital assets ie computed as
provided in Instruction 8a, such net gain or loss shall be reported separately in Sched-
ule I}, and (b} the share of the profits which consisted of dividends on stock of domestio
corporations, and the taxable futerest on obligations of the United States, shall he
included in Ttems 7 and 8, respectively, on page 1 of the return.

Enter in Item 1 your share of the ea.meg income from a partnership.

If the taxable year on the basis of which you file your return faiis fo coincida
with the annual accounting period of the partnership or ﬁduci&?r, then you should
include in your return your distributive share of the npet profits for such aceounting
period, ending within your taxable year.

5. INCOME FROM RENTS AND ROYALTIES

Fill in Schedule B, giving the information requested.

If you received property or erops in lieu of cash rent, report the income as though
the rent had bLeen rcceived in eash. Crops reccived as rent on a crop-share basia
should be reported as income for the year in which disposed of (unless your return
shows income acerued).

Enter as depreciation the amount of wear and tear, obsolescence, or depletion
sustained during the taxable year 1926, and explain in table at foot of page 2.

Other expenses, such as interest, taxes, fire insurance, fuel, light, fabor. and other
necessary expenses of this eharacter should be itemized.

6. PROFIT FROM SALE OF REAL ESTATE, BONDS, ETC,

Describe the property briefly in Schedule €, and state the actual price received
or the fair market value of the property received in exehange. Expenses connected
with the sale may be dedueted in coniputing the J)roﬁt or loss,

Enter the original cost of the property, and if it was acquired prior to March
1, 1013, the fair market value as of that date. Atiach statement explaining how
the value as of March 1, 1913, was determined. ¥ the property was aequired in
any other manner than by purchase, see Articles 1501 to 1602 of Regulations 69.

Enter as depreciation the amount of wear and tear, obsolescence, amortization,
or depietion which has been allowable in respect of such property since date of acquisi~
tion, or sinee March 1, 1913, if the property was acquired before that date. In addi-
tion, if the property was scquired before March 1, 1513, and if the cost of such prop-
erty is greater than its [air market value as of that date, the cost shall be reduced by
the depreciation actually sustained before that date.

Subsequent improvements include expendifures for additions, improvements,
and repsirs made to restore the property or prolong ita useful life.

No loss shall be recognized in any sale or other disposition of shares of stock or
securilies where you have acquired substantially identical property within 30 daya
before or after the date of such sale, unlesa you are a dealer in stock or securities,

In case the smount to be entered in Column 8 is a deductible loss, such amount
should be preceded by & minug sign or written with red ink.

6a. CAPITAL NET GAIN OR LOSS

If desired, the capital net gain derived from ihe sale or exchange of capital gsgets
may be cormaputed separately and a iax of 1234 per cent paid on such income in lieu
of the regular normal tax and surtax. The term “‘capital net gain' means the excesa
of the total smount of eapital gain over the sum of (a) the capital deduetions and
capital losses, plus (b} the amount, if any, by which the ordicary deduciions exceed
the gross income computed without eapital gain,

o case a capifal net loss is sustained from the aale or exchange of capital aasets,
the total normal tax snd surtaz computed on the basis of the ordinary net income
chall be reduced by 1214 per cent of such capital net loss; but in no case shali the
tex compuied in this manner be less than the tofal normal tax and surtax that would
be imposed without the benefit of this provision. The fermn “capitsl net loss’ means
the excess of the sum of the capital losses plus the capiial deductions over the total
amount of capital gain.

The term “‘capital assets”” means property held by you for more than two years
{whether or nof connected with your trade or business), but does not include your
stock in trads or other property of a kind which would properly be included in your
inventory if on hand at the close of the taxable year, or property {;eld by you primsarily
for sale in the ecourse of your trade or business.

Fill in Schedule D in accordance with Insiructions 6 for Schedule C, if the tax
is computed under this provision, and enter 1214 per cent of the capital net gain or
loss as Item 48 on page I of the return. In esse of & capital net loss, the amount of
such loss and ihe credit claimed should be preceded by & minus sign or written with
red ink. See Articles 1851 to 1654 of Regulations 69,

7. DIVIDENDS

Report as Item 7 the amount received as dividends {a) from & domestic corpo-
ration other than & corporation entitled fo the benefits of Section 262 of the Revenus
Act of 1826 snd other than a corporation organized under the China Trade Act, 1922,
or {b} from a foreign corporation when it is shown to the satisfaction of the Commis-
sioner that more than 50 per cent of the gross income of such foreign corporation for
the three-year period ending with the close of its taxabie year preceding the declaration
of such dividends {or for such part of such period =3 the corporsiion has been in
existence} was derived from sources within the United States, including your share
of such dividends received on stock owned by & parinership, or an estate or frust.

8. INTEREST ON LIBERTY BONDS, ETC.

Schedule E should be filled in if Iyou own any of the obiigations or securities
enumerated in Column 1. Eater in Column 2 all interest veceived or credited to your
account during the year on these obligations, including your share of such interest
received from s partnership, or an estate or trust, and enter in Colume 3 the principal
amounts of the various obligations owned, Interest op all coupons falling due within
the taxable year will be considered as income for the year.

If the obligations enumerated on Line {d) are owned in excees of the exemption
of $5,000, or any on Line {f) are owned, Columna 5 and 8 shouid be filled in.

In addition to the above exemption of $5,000 a further exemption of $50,000
may be claimed on Liberty 4 and 41{ per cent Bonds to July 2, 1928, the date this
exemption expires, and the interest on these obligations to that date should be entered
on Line {f), Column 2, t¢ be deducted from the fotal of the interest reported on Lines
{d) and {e), Column 6, and the difference entered on Line (f}, Column 8.

9. OTHER INCOME

Erter all other taxable income for which no place is provided elsewhere on page 1
of the return, together with any dividends specifically exciuded from Ytem 7.

10. TOTAL INCOME

Enter the net amount of Items 1 to 9, inclusive, after deducting aoy expensed
reported in Item 1, and loeses in Items 2, 4, 5, and 6.

11, INTEREST PAID

Enter ag Ttem 11 interest paid on perscnal indebiedness as distinguished from
business indebtedness {which should be deducted under Schedules A or B). TDlo not
include interest on indebiedness incurred or continued to purchase or carry obligations
or securities, Lthe interest upon which is wholly exempt from {axation.

12, TAXES PAID

Enter as [iem 12 personal taxes and all taxes on property not used in your busi-
ness or prafession, paid during the vear, not including those assessed acgainst loeal
benefits of a kind tending to increase the value of the property nssessed. Do not
Include taxes imposed by Section 600 of the Act upon sales by the manufacturer,
Federal income taxes, taxes imposed upen your interest as shareholder of a corpora-
tion, which are paid by the corporation without reimbursement from you, nor income
and profits taxes claimed s g credit in Tiem 52 on page 1 of the refurn,

Any deduction on account of taxzes should be fully explained in Schedule F.

13. LOSSES BY FIRE, STORM, ETC.

Enter as Item 13 losses of property not coanected with your business or pro-
fession, sustained during the yeer If arising from fire, storm, shipwreck, or other
casuslity, or from thefi, and if not compensated for by insurance or otherwise. See
Section 214 {g) § of the Revenue Act of 1926, and Article 141 of Regulations 63.

Explaio losses claimed in the table provided therefor on page 2 of the return.

14, BAD DEBTS

Enfer as Item 14 sl bad debts other than those claimed as a deduction in Hems
above. State in Schedule F, {a} of what the debis consisted, {b) when they were
created, {¢} when they became due, (d} what efforts were made to collect, and {¢} how
they were actually determined to be worthless.

15. CONTRIBUTIONS

Enter as Ttem 15 contributions or gifts made within the taxable yerr to any cor-
poration, or trust, or community chest, fund, or foundation, organized and operated
exclusively for religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty te children or animals, no part of the net earnings of which
inures to the benefit of any private stockholder or individuzl. The amount claimed
shall not exceed 15 per cett of your neb income computed without the benefif of this
deduection, .

Fiduciaries filing thiy return for estates in the process of adminisiration are
allowed, in lieu of this deduction, that provided in Section 219 (b) 1 of the Act.

List names of organizations and amocuxnts contributed to each in Schedule T,

16. OTHER AUTHORIZED DEDUCTIONS
Enter any other authorized deductions for which no place is provided elsewhers
on page 1 of the return. Do not deduct losees incurred in transactions which were
neither connected with your trade or business, nor entered into for profit.
If this return is filed for an estaie in the process of administration, there may be
deducted the rmount of any income properly paid or eredited to beneficiaries.
Any deduction claimed should be explained iv the space provided.

17. TOTAL DEDUCTIONS
Erter as Ytem 17 the total of Items 11 to 18, inclusive. This ameunt should no
include any deduction claimed in Schedule A. _ :
' 18. NET INCOME

Enier 2s Ttem 18 the net income, which is obtained by deducting Item 17 from
Ttem 10. The net income shall be computed upon the basis of the tazable year in
necordance with the method of accounting regularly employed in keeping your books,
unless suck method does not clearly reficet your income. I 44530



19. PERSONS REQUIRED TO MAKE A RETURN COF INCOME

An Income tax return must be filed by every citizen of the United States whether
residing at heme or abroad, and every person residing in the United States though
pot a citizen thereof, whose gross income for the taxable year 1926 amounted to
$5,000, or whose net income amounted to—

{2y $1,500 if single or if married and not living with hushand or wife;
(b) %3,500 if married and living with husband or wife; or
(¢} Regardless of amount if the net income exceeds the personal exemption.

If an individual is single and the net income, including that of dependent minors,
if any, is $1,600 or over, or if the gross income is $5,000 or over, a return must be
filed, If the combined net income of husband and wife, and dependent minor
children, if any, is $3,500 or over, ar if their combined gross income is $5,000 or over,
all such income must be reported on a joint return, or on separate returns of husband
and wife, In ease the husband and wife elect to file separate returns and their
combined gross income is $25,000 or dver, each sha)l make a return on Form 1040,
even though the net income on one of the returns is less than $5,000.

If the net income of a decedent from the beginning of the taxable year to the
date of his death was $1,500 or over, if unmarried, or 33,500 or over, if married and
living with hushand or wife, or if his gross income for the same period waa $5,000 or
over,Athe exccutor or administrator shall make a return for him on Form 10640 ot
1040A.

1Inder each of the above conditions, & return must be filed even if no tax is due.

Income of (n) estates of decedents before final settlement, (b) trusts, whather
created by will or deed, for unsscertained persons or persons with contingent interests;
or income held under the terms of the will or frust for future distribution, is taxed
to the fiduciary as & single person, except that from the income of a decedent’s
estate there may Sret be deducted any amount properly paid or credited to a bene-
fciary.

20. FERSONAL EXEMPTION AND CREDIT FOR DEPENDENTS

A single person, or a married person not living with husband or wife, may claim
a personal exemption of $1,500. person who, during the entire t{axable year, was
the head of s family or was married and Jiving with husband or wife, may claim an
exemption of $3,500.

A ““head of a farnily” is an individual who actually supports and maintains in
one household one or more individuals who are ¢losely eonnected with him by biood
yelationehip, relationship by marriage, or by adoption, and whose right to exercise
familty control and provide for these dependent individuzals is based upon some moral
or legal obligation.

f hushand and wife file separate returne, the persons) exemption may be taken
by either or divided between them. In addition to the personal exemption, a credit
of $400 may be claimed for each person (other than husband or wife) under eighteen
vears of age, or incapable of seclf-support because mentally or physically defective,
who was receiving hig or her chief support from the taxpayer on the last day of the
taxable year. This credit can be claimed only by the person who furnishes the
chief support, and can not be divided between two individuals,

In case the status of a taxpaver changes during the taxable vear, the personal
exemption shall be an amennt which hears the same ratie to $1,600 az the number
of months during which the taxpayer was eingle hears to fwelve months, plus an
amount which bears the same ratio to $3.500 as the number of months during which
the taxpayer was married and living with husband or wife, or was the head of 2
family, bears to twelve months, For this purpose a fractional part of 2 month shall
be disregarded unless it amounts to more than half a month, in which ease it shall he
considered as a full month. The amount of personal exemption shall not exceed
$3,500 where the head of & family iz married during the taxable year.

In the case of an individual whe dies during the taxzable yesr, the credite for
personal exemption end dependents shall be determined by his or her status at the
time of death. Tull credits shail &lso be allowed to the surviving spouse aceording
to his or her status at the close of the faxable year.

Where 2 return is filed on Form 1040 for an estate in process of administration,
or with respect to income held for future distribution, an exemption of $1,500 may be

claimed.
21. COMPUTATION OF TAX

Earned income.~—In computing the {ax on your net income you may claim
against such tax a credit of 25 per cent of the arpount of tax which would be payable
if your earned net income constituted your entire net income, This eredit shall be
eomputed in Items 19 to 30, and entered as Item 47 on page 1 of the return, but in
no case shall the credit claimed exceed 25 per cent of the total of Items 28, 42, 43,
and 44.

Earned income may consist of amounts received ss compenssation for personal
services actually rendered, or an amount not in exeess of 20 per cent of the net profits
derived by you from a trade or business in which both personal services and capital
are combined.

1f your net income is not more than $5,000, the entire amount shall be considerad
a5 earned net income, or if your net income is more than $5,000, the earned net income
shall not be considered to be less than $5,000. In no case shall the earned net income
be more than $20,000. ]

Income from a partnership or iduciary computed on a fiscal year basis.—The iax
on income received from a partnership or fiduciary making & return for a fiscal year
ended in 1926 shall be computed as if such income were for the calendar year 1926.

Income and profits taxes paid to a foreign country or U. 5. possession.—If &
eredit iz claimed in Item 50 for income and profits taxes already paid to a foreign
country or a posseasion of the United States, submit Form 1116 with your return with
the receipt for each such tax payment. In case eredit is spught for taxeg acerued the
form must have attached to'it a copy of the return on which each such acerued tax
wag based, and the Commissicner may require a bond on Form 1117 for the payment
of any taxes found due if the tazes when paid differ from the eredit claimed.

urtax,—The surtax for any amount of net income not shown in the table below
js computed by adding to the surtax for the largest amount shown which is less than
the inceme, the surtax upon the excess over that amount at the rate indicated in the
table.

In the cage of bona fide sale of mines, oil or gas wells, or any inlerest therein,
the surtax on the profit shall not exceed 16 per cent of the selling price. See Section
211{b) of the Revenue Act of 1926, and Article 13 of Regulations 6%.

The surtax upon the net income of $14,875 would be $57.50, computed as follows:

ExanrLr Fog NeT INCOME COMPUTATION OF SURTAX ON Irewm 18,
OF $14,875 Page | or THE RETURN
1. ITEMH
2. Nat Incoms { 3. Burtax 4, Not Income K. Suriex
Surtax from table op..____| $14,000.00 | 840. 00 & | P
Surtax at 2 per cent on.._, 875,001 17. 50 SN SR I
TOTAL ooococeacas | $14,875 00 | $57.50 18 ..ooroeee | $ e

SURTAX RATES FOR 1928

tof Ra Total surtax o ale Total surtax
oonToome | per cope| Suttax | omesa | APENIIT ) US| sutax | onwmeh
A I C il A B L D
$10,000 |.____.._. $44, 000 11 $440 $2, 240
14, 000 1 340 $40 48,000 | .12 480 2 720
16, 000 2 40 80 52, 000 13 520 3, 240
15,000 | 3 60 140 56, 000 14 560 3, 800
20, 000 4 80 220 60,000 | 15 600 4, 400
22, 600 5 100 320 64,000 { 16 640 5, 040
24, 000 B 120 440 70, 0090 17 1, 020 6, 060
28, 000 7 280 720 80, 000 18 1, 800 7, 860
82, 000 8 320 1,040 - || 100, 000 19 3, 800 11, 660
36, 000 4 360 1400 |f 100,0004| 20 bl
40,000 | 10 400 ngoo A |

22. ITEMS EXEMPT FROM TAX

The following ttems are exempt from Federal income tax end should nof be
reported, unless it is desired to establish & net loss, in which case see Section 206 of
the Revenue Act of 1926:

(2) Amounte received under a life insurance contract pald by reason of the
death-of the ibsured, whether in g gingle sum or in installments (but if such amounts
are held by the insurer under an agreement to pay interest thereom, the inferest
paymenis shall be included in gross income};

{b) Amounts received {other than amounts paid by reason of the death of the in-
sured and interest payments on such amounts) under a life insurance, endowment, or
ennuity contract, but if such amounts (when added to smounts received before the
taxable year under such contract) exceed the aggregate premiums or consideration
paid (whether or not pajd during the taxable year} then the excess shall be included
in gross income. In the case of a transfer for a valuable consideration, by assignment
or otherwise, of a life insurance, endowment, or annuity contract, or any interest
therein, only the actual value of such consideration and the amount of the premiums
and other sums subsequentty tpa.id by the transferee shall be exempt from taxation
under paragraph (#) above or this paragraph;

{¢) Gifts (not made as a consideration for service rendered), and money and
property acquired by bequest, devise, or inheritance (but the income derived from auch
property is taxable and must be reported);

(&) Interest upon (1) the obligations of a State, Territory, or any political suh-
division thereof, or the District of Columbia; or (2) securities issued under the pro-
visions of the Federal Farm Loan Act or under such Aet aa amended; or (3) the
obligations of the United Btates or its possessions, In the case of obligations of the
Unifed States issued after September 1, 1917 (other than postal savings certificates
of deposit), the interest is exempt only if and to the extent provided in the respective
acts authorizing the issue thercof, 23 amended and supplemented, and should be
exclirded from gross income only if and to the extent it is wholly exempt to the tax-
payer from income tax (see Instruction 8};

(&} Amouants received through accident or health insurance or under workmen’s
compensation acts, 2s compensation {or personal injuries or sickness, plus the amount
of a._nT\; damages received, whether by suit or agreement, on account of such injuries
Or BlCEness;

(f} Amounts received as compensation, family allotments and allowances under
the provisions of the War Risk Insurance and the Vocational Rehabilitation Acts or
the World War Veterans’ Aet, 1924, or as pensions from the United Etates for service
of the beneficiary or another in the military or naval forces of the United States in
time of war, or &3 & State pension for services rendered by the beneficiary or another
for which the State is payiug a pension;

{¢) Amounts reccived by an individual during the tasable year as dividends or
interest, not exceeding $300, from domestic building and loanr sssociations, sub-
stautially all the business of which iz confined {0 making loans to members;

{#) The rental value of 2 dwelling house and appurtenances thereof furnished to
a minister of the gospel as part of his compensation;

(©) Compensution paid by a State or political subdivision thereof to its officers
or employees,

{7) Awmounts received as earned income from sources without the United States
by an individual citizen of the Urited States who ig 2 bona fide nonresident for more
than six monthe during the taxable yvear. The taxpayer in such a case may not
deduet from his gross income any amount propesty allocable ta or chargeable against
the amount so excluded from Lis gross income,

23. ACCRUED OR RECEIVED INCOME

If your books of account are kept on an acerual basis, report all ineame acorued,
even though it has not been actually received or entered on the books, and expenses
incurred instead of expenses paid.

If your books do not show ineome accrued and expenses incurred, report all
income received or constructively received, such as bank interest credited to your
account, and expenses paid.

24. PERIOD TO BE COVERED BY RETURN

Your return for the ¢alendar year 1926 shall be made on Form 1640. 1f the
return is for & fiscal year ending on the last day of any month, other than December,
in 1926, Form 1040FY should be used.

The accounting period established must be adhered to for subsequent years,
unless permission was reccived from the Commissioner $o make a change.

An applieation for a change in the accounting period shall he made on Form
1128 and forwarded to the Collector at least thirty days before the close of the
proposed period for which a return would be requimdy to effect the change.

258, AFFIDAVIT

The affidavit must be executed by the person whose income is reported unlesa
he is & minor or incompetent, or unless he ig ill, ahsent frora the country, or other-
wizse incapacitated, in which case the legal representative or agent may execute the
afidavit. A minor, however, making bis own return must execute the affidavit,

The oath will be administered without charge by any collector, deputy collector,
or internal revenue agent. If an internal revenue officer is not available, the return
should be aworn to before a notary publie, justiee of the peace, or other person author-
ized to administer oaths.

26. WHEN AND WHERE THE RETURN MUST BE FILED

The return must be sent to the Collector of Internal Revenue for the distriet
in which you live or have your principal place of business, so as to reach the Collector's
offica on or before the fifteenth day of the third month following the ciose of the tax-
able year.

In ense you have no legal residence or place of business in the United States, the
return should be forwarded to the Collector of Internal Hevenue, Baltimore, Nfary-

Innd.
27. WHEN AND TO WHOM THE TAX MUST BE PAID

with the return a

The tax should be paid, if possible, by sending or bringin
Revenue at {insert

check or money order drawn to the order of * Collector of Intern
city and State).”

& Do not send cash through the mail, nor pay it in person, except at the Collector's
office.

The tax may be paid when the return is fled, or in four equal instaliments, as
follows:

The first installment shalli be paid on or before the fifteenth day of the third
month following the elose of the taxable year, the second installment shall be paid
on or before the fifteenth day of the third month, the third installment on or before
the fifteenth day of the sixth month, and the fourth installment on or before the
fifteenth day of the ninth month, after the Iatest date prescribed for paying the first
instaliment,

If any installment is not paid on the date fixed for its payment the whole amount
of the tax unpaid shall be paid upon notice and demand by the Collector,

28. PENALTIES

For willfu] failure to make and file a4 return on time.—Not more than $10,000
or imprisonment for not more than one year, or both, and, in addition, 25 per cent
of ihe amount of the foz.

For wilifully making a false or fraudelent return.—Not more than $10,000 or
imprisonment for not more than five years, or both, and, in addition, 50 per cent of
the amount of the tax.

For deficiency in tax.—Interest on deficiency at 6 per cent per 2nnum to the dafe
the deficiency is assessed, or to the thirtieth day afier the filing of & waiver of the
right to file a petition with the Board of Tax Appeals, whichever date is the earlier,
and, in addition 5 per cent of the amount of the deficiency if due to negligence or
intentional disregard of rules and regulations without intent to defraud, or 80 per ceut
of amount of deficiency if due to fraud.

29, INFORMATION AT SOURCE

Every person making payments of salaries, wages, interest, rents, commis-
glons, or other fixed or determninable income of $1,500 or mere during the calendar
year, to a single person, a partnership, or a fiduciary, or %3,500 or more to & married
serson, i required to make a true and saceurate return fo the Commissicner of
{nternal Revenue, showing the amount of such payments and the name and address
of the recipient. Forins 1096 and 1099, for reporting such information, will be fur-
nished by any collector of infernal revenne upon request.  Such returns of information
covering the ealendar year 1926 must be forwarded to the Commissioner of Internal
Revenue, Sorting Bection, Washington, D. C., in time to be received not later than
March 15, 1927, 214050
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