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"""""" (Bfrt ALY TUSIbAE, OF TUTR) TaLiEeY Fixet Paynieat
%
TFo olion) TCodnty} {Brata} Carded
_ Octupation, Profession, or Busineas __._ ... ... ... eeaeomeocmeiesmmeemecmemamo.as Ar e
1. Are you & citizen or reaident 5. Were you married and living with husband
of the United States? . — or wife on the laat nti:au{ﬂa your taxable year?
2. I vou filed & Tetumn for 1925 - 8. If not, were you on the last day of your ta:able Jear suppor tedg ooe or
to what Collector's office was it sent? more persorng living o your bousehold who are closcly related fo you? oo S
3 Ia this a jnint return 7. H gour status in mrct to queations 5 and 8 changed
of husband sod wile? uring the year, & date and nsiure of change
4, State name of husband or wife if 8. How many dependent persona {other than husband or wife} under 18 yenrs of
a separate relurn was made and the age or Inckpable of self-suppart because mentally ot physically defectiva wera
Collector’s office wheve it was sent receiving thelr chief support from you oo the last yo{ your lexable year? ... —
Rum sl INCOME
Fairchi: Mo, Amount Tecdrod Rrpesaa podd
1. Salaries, Wages, Commissions, etc, (Btsts name and addrers of parsa fram who Took ved) (Eapluin ln Bobahwie X}
et tmstemmsemresmssssssrmeemeseAsteco—asmEmsasmres |- ] R - O
2. Income from Busi or Profession. (From Beheduls A) S R RPN EOCR, A
3. Iatercat an Baok Deposits, Motes, Corporation Bonds, efe. {except interest upon which a tex was paid at souree} .. ... ... SRR IS SR
(a} Interest on Tax-Iree Covenant Bonds Upon Which & Tax waas Pald ab Bource ..o iiiimcrre e e eamaes
4. Income from Partnershipa, (Biate namm snd address) oo oo s s e € [
{u) Income froxm: Fiducisries. (Siate oama and addoetn) ... .. ... O PP _ [
5. Renta and Royalties. {From Schedul B) JRSRN ISR S S
#. Profif from Sale of Real Estate, Stocks, Bonds, ete.  (From Bebedws C) .. e mammmmeasamns rmrm— e eesmnonasanrmeen oo s enmn|eeaeen
7. Dividends on Stock of Domestic Corporations A U SN IS S
8. Taxabic Interest on Liberty Bonds, ety.  (From Seheduls E) | ieiieiiceeicamen.oas [N
@. Other Income {including dividende received on stock of foreign corparations), (State natare of faconre}
(@) e mma4—gasEmsftaReEsnoidmsammmn - smmmemassmra- — RN [
- O Y [ SO I I
10, Torar Ivcose 12 Itess 1 1o 9 J— LI . -
DEDUCTIONS |
11, Toterast PR -oee o oo oeeereiaecenececemeesemeaemnenenecemrece e et amne e e raena - SR
12. Taxes Paid. (Bxplin in Bchedule By ..o oieiiii oo I —
13. Lossea by Fire, Storm, etc. (Biplalo o Table on paps 23 R S
14. Bad Debta, {Expiata lo Bebedwe ¥ ....e.. et AR em e emadaoman e [N P,
15, Contributions, (Bzplela ln Schedow FY oo oot
16. Other Dedueiionns Authorized by Law. (Explain o Soboduls ¥} e aan PO [T PR (U A
17, Toran DEpgcrIONs Ix IT2Ms 11 90 18, .. e et v wmmren—e ot et wnnnn samnee [ - S -
i8. Ner Incouz {ltem 10 minus Mem 17} ... ... ittt iiaitasocoiaisisseseswsssccoaaed -3 S I
COMPKJT.&TION OF TAX [Soe Instructlon 21;
18. Earned Net Income {not over $20,000) [$ 31, Net Income {Ttem 18 above}._....__._. '5..,,.-.._.._. ...... 42, Mormal Tax {1345 of Item 38) $
20, Iess Personal Exemption and Credit 32. Less Divideads (Item
for Dependents (see Instruction 20y 3 ... | . T above). o . en - E 43, Normal Taz {39 of Item 40)
33, Tutereat on Liberty
21. Balance {Item 19 minus 20) —ecveeeeoo JE oL Bonda,ete.(Item 8) _|.... 44, Normoal Tax (5% of Hew 41)
22. Amoun} taxable at 1349 (not over {he \ 45. Burtex on Itemm 18 (see Instruc-
firat 4,000 of Item 21y . ...._ & 84. Personal Exemption..|. 00 21) e e e I I
23. Amount {axable at 3% (oot over the 48. Tax on Net Income {(totai of Items
second $4,000 of Item 21) e oo Joee o) - 36, Creditfor Dependents | 42, 43, 44, and 45)__ S
24. Amount texable st 5% {balance over ¢7. Less Credif of 25% of Tax on
$8,000 of Ttem B .o oo 38. Totnl of Items 32, 33, 34, and 35. Earned Net Income (Item 30}..
25 Mormal Tax {138 of Hem 28). . F . ___|_.._] 37. Balance (Item 31 minus 36)_ _________| I S ool 48, Balance (Ttem 46 minus 47) 5.
88, Amount taxable at 134% {not over | 48. Adjustment for Capital Gain or Loea
26. Mormal Tax {3% of Item 23} the Srst $4,000 of Frem 37y ... ) (1245% of Column 9, Bchadule I¥)
2 N T : H J 5. Total 'f‘sx {total of or difference be-
. Normal Tax (6% of 1tem 24).o.om.. . 39, Balanco (Ttera 57 mias ). $oro I ______ ‘twveen ltems 48 and 19 s
28. Surtax on Itern 19 {see Fnstruction 2I)_ ). __ . ... a1, Less Income Tax Peid at Source. .
29 Tax on Esrned Met Income {total of 0. A?g: ::cggfiaé};cngé 3{%‘8(,;:0;??_‘?1- l 52. Income and Profits Taxes paid toa
ltems 25, 26, 27, and 28y ___ b .t T TR ERAR R OO EE A e foreign country or 1L 5. p R
30, Credit of 25% of Ttem 26 {not aver 41. Amount iaxable =i 5% (baiance | [ §3. Bazlance of Tax {Iiem 50 minus
2697, of Ttemns 28, 42, 43, and 44)__ aver $8,000 of [tem 37) . I - S Ttems 51 apd 52) 13 .......
AFFIDAVIT

I pwear (or sffirm) that this refurn, including the sccompanying schedules and stetements (if any), hes been examined by me, and to the best of my knowmledge and belief,
ts & true and complete return made in good faith for the taxable year aa stated, putsuant to the Revenue Act of 1826, snd the Regulations issued under aunthority thereof.

(I.I:‘xel.um Is made h-y ugent, th rasan 300 therefor wust 55;&;@&5&1&;}_ T

Swomn to apd aubacribed before me fhis ... day of e o 1928, e e vanmae
{Bignatuse &f [ndividual or agest)

MOTARTAL
HEAL

[ - Y - iy L CTidkey T (hddress ol sgent)

An amended return must be marked “Amended ™ at top of return Checks and drafts will be accented only if payabls at par
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SCHEDULE A—INCOME FROM BUSINESS OR PROFESSION  {Hee Instruetion 2)

1. Total receipts from busivess or profession (atate kind of busl 3
Coet or Goons SoLd Craer Bosinrss Droucmows
H, Snlaries, (-xc]uslve of "Labnr,” reported on Line 2,
2. Labor ] and exclusive of comg for your servicea.... 38 . ... | ...
3. Muierial and suppliea 11. Intereqt on busi indehtedness tn othera
4. Merchandise bought for sate oo ovieneee b 12, Taxes on busineas and husiness property
13, Loeses by fire, eborm, ete. {explain in table provided
5. (dher coets (itemiza below or on separate sheet) therefor at foot of page}
8. Plus inventory at beginnlng of year 14. Bad debts arising from aales or services ¥
or 8t beginulng 15. Deprecistion, cbsclescence, and deplefion (sxplmin .
7. Torat (Lines 2 to 6, inclosve)_____ S 0 O, in table provided theretor at foot of page) :
18. Rent, repairs, and other expenses {itemized below or
B. Lewa inverntory ad end of year. on separate sheet).
9. Nar Cowr or Gioopa Hown (Line 7 mipus Lipe 8) | J— e 17 TotaL (Lines 10 to 18, inclusive) —
Nore.—Doe not deduct here or alsewhere compensation for your eervices. : 18. Teral Depverions (Tine 9 plus Line IT) 3 e oan
1%, Ner Provir (Line 1 minna Line 18) (Enter e Jtem 2) - k]
Explsnstion of deductions
elaimond oo Lined 5 and L8 . e e e e a o eees e .

SCHEDULE B-——INCbME FROM RENTS AND ROYALTIES {See Laostruction §)

%. Xom or Prorzary % Aoty 2. Cosr §pvauam saor ‘a_.{if,:g;.j;::_.‘:‘;;" & Rurams T Graes muroaars | 8 Bar Paom,
.___ZS U | S, JURUN - S - 3 ES
Explanation of dedyet
hairoed in Column 7. - [P mmaireaesies
SC.'HEDU'LE C—FPROFIT FROM SALE OF RZAL ESTATE. STOCKS, BONDS, ETC. (See Instruction 8}
15
1. Epis oF PRcrEteTr 2. DATE ACOURID | 3. AMOUNT Rycwrers Atu.?:?::‘ gggx 5. Cosr Q!.(Yum“‘l.‘:.?{ ixmm {%n&'.!;m“ﬂ}
S 3 - 3 13 r;
Btaie how property
waa poquired . J— - S
SCHEDULE D--CAPITJ\L NET GAIN OR LOSS FROM SALE OF ASSETS HELD MORE THAN TWO YEARS {Sen Imtmctlon ga)
5. DE .
1. Kvs of PROFERTT }oq]gg:n S.SIg:D'r: 4, ANott BECHIVED Auf::,xu'é.g:ﬁ%z 4 Ooar -"ﬁ‘:{"ﬂ“'}_‘?‘&' éxg‘?ﬁg:,ﬂgﬁ (;‘;?&r;ﬁq%-
Mo, Dap Yeor ) Mo, Deg Year
................... £, $ J— k3 ) : ]

Btaie how property
was acquired S Eoe etk emeCmerE e metooeiaeSoom.esooooieoosmeoioastscemcssrracsosivessssesase
. B SCHEDULE E—-—INTEREST ON LIBERTY BONDS AND OTHER, OBLIGAT10N5 OR SECURITIES (See Instruction 8)
4. Prmcran i 3 A Ownzy 6. INTERENE ON
). DEICATIONS Ok BECURMITIES b nﬁ"m&w"” 9. Auornt QwWNED Elé:r‘;";:o‘ m;%}?:gog! A”w‘giﬂnﬁl?“
TixsTion {Enter us Item &)
(z) Obligaticns of & State, Territery, or political asubdivision thereol, or the District of
CG‘ bl 3. e k3 RN I A Jxzzxxz|zxlxxxxxxi{xx
{6} Becurities lapued ynder Federal Farm Losn Act, or under such Actas A Aed amrmemee e AH e EETIE XXX IXEIXXXZE|NX
g Liberty 3369, Bonds snd other obligations of Urnited States jmsued on or hefore
September 1, 1917, gnd ob!Ig'ntlona of poeseseions of the United States. R FO Al drzzrxrjaix[xrzzax|zx
€d) Liberty 4% and 4}/?" Bonds, Tressury 3349, 334 %, 4%, and 4345 Bonds I‘rens—
ury Cﬂtlﬁc&tes of Indebtedness, and Treasury {War) Savings - $5,000 s %
(o) Trensury Nodes oo et n TP _— | None

SCHEDULE F—EXPLANATICON OF DEDUCTIONS CLAIMED IN ITEMS 1, 32, 14, 15, AND 18

EXPLANATION OF DEDUCI‘ION FOR DEPRECIATION CLAIMED ™ SCHEDULES A AND B

£ VALTE 44 OF AunONT oF DEFRICIATION CRARALD Ore
¢T¢ patl ’.hﬁm °'.1:’3’:;1‘;; truatedt 2 DuTE ACQiaED & :cr;wg“ A‘r'f;;‘m‘t:f“i“:‘;ﬁr (E,d,‘:‘t&“& Muxcd I, 1993
ot Land} {Ezctusivaof Land} T. Presious years | %, Thes year
. R ] % $

-y CLAIMED IN SCHEDULE A, AND IN ITEM 13

EXPLANATION OF DEDUCTION FOR LOSSES B\' FiRE, STORM ETC

- VALLE G [IEPRECIATION |
1. Emo oy Prorrnry 2. Date ACOTTRED 3. Coat ih‘:\;é‘ng’ ‘;’“:‘; '?I‘E;g?:?;"',?:: Aufwn!u grcx Ts::::lg:"‘sil_‘:;;b 8 Drotorets Eoss
) . _Acqurion

l
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INSTRUCTIONS

The Instruction Numbers on this Page Correspond with the Item Numbers on the Firgt Page of the Return

1. INCOME FROM SALARIES, WAGES, COMMISSIONS, ETC.

Enter as Iten: 1 oo page 1 of the return, sil ssiaries or other compeneation eredited
by or received from outside sources. Use a separate line for each entry, giving the
information requested.

Any smount claimed as a deduetion for necessary expenmes against ealaries, etc,,
such as traveling expenses, while away from home in the pursuit of & trade or busin
abould be fully sxplained in Schedule F on page 2 of the returs, or on &n atmm
otaternent. Traveling expenses ordluarily include expenditures for railroad fares,
meanls, and iodging.

2. INCOME FROM BUSINESS OR PROFESSION

It you owned & bualness, or practiced a profession oo your own agcouct, il in
Behedule A on psge 2 of the return, and enter the nef income {or loas) as Item 2 on
page 1 of the retury.

This sthedule shoukl include income derived from tha following ecurcea: {a)
Bale of merchandise or products of facturing, mining, construction, and Agri-
culture; (b} Business service, such as amusemenia, h snd restaurant service,
livery snd garage service, laundering, storsge, transportation, ete.; and (¢) FProfes-
slonsl service, auch as dentistry, law, or medicine. In geperwd, report koy income in
the earcing of which you incurred expenses for materind, labor, supplies, ste.

Farmer’s intome achedule.~—If you are a farmer or reat your farm cut on shares
and keop na booka of account, or keep books on a cash basia, obtain from the Collector,
and aitach to this return Form 1 40F, Behedule of Farma Income apd Expenses,
and enter the et farm income as Item 2 on page { of this return.  If your farm booke
of seaount are kept on an accrust basis, the fling of Form 1040 F ia opticnal. Iocome
from salaries, interest, rents, and sajes of property, should be included in Items 1, 3,
5, and 8, respectively, on this retorn,

- Installment saies.—If you have uagd the Instaliment methed in computing in-
come from ingtallment sales, you muat sttach fo your retura m schedule shoWwin
aeparately for the years 1924, 1825, 1026, and 1927 ihe foliowing information: {a,
Groge sales; (b} Cost of goods avld; {¢} Groas profits; (d) Percentage of profits Lo groas
pales; {#) Amount eollected; and 6’) Gross profit on amount collectad,

Eind of business.— Describe’ the busineas or profession in the space provided
at the top of page 13 as “grovery,” "rotail clothing,” ''drug atore,” "laundry,™
“doctor,” 'lewyer,” “fammer,’”’ ete.

receipts from busi or profegsl Enter on Line 1 of Schedule A the
total receipts from pales or satvices, lesa eny discounta or allowances from the essle
price or mervice charge.

Investtorien,—If engaged in & trade or busiress In whick the production, purchas
or sale of merchandise ia an I ducing faclor, fl;om the Collector
Internal Revenue and file as s pact of this tefuro & Certificale of Inventory, Form 1126.

Salzriey.—Enter oz Line 10 ull ssinrles and wages oot included 28 *“Labor' on
Lire2; ezceit compensatlon for your services or the servicea of your dependent minor
children, or husbaed or wife if & joint return s filed, which iy not deductible.

Taterest—Enter on Line 11 interest on business indebtedness to athers. Do not
fnclude Interest to yourssil on espitat invested in or advacced to the business,

Texes —Enter on Line 12 taxes on businesw Property or for carrying on business,
Do not include tazes 1 agaioat Jocal | ta of a kind tending to increase the
value of the property asseased, 84 for puving, sewers, etc., nor Federa! income tuxes.

Losses by fre, stoym, el¢-—Eatar on Line 13 losses of business praioert.y mrizing
from fire, storm, or ather essualty, or theft, if uot componsated for by insurance or
otherwise and not made good by repairs elaimed 28 & deduction. Explnin this dedue-
tion ;:dthe table provided therefor at the foot of page 2, giving the information re-
quested.

Bad debts.—Enter un Line 14 debls, or portions thereo!, srisiag from sales or
eervicas that have beeu reflected in income, which bave been definitely ascertained to
be wotthless and have beon charged off within the yesr, or such reasonabie amount
a5 bas Been added to & reserve for bad debts within the year,

A deb} previcusly charged off os bad, if subsequently collected, must be returned
a8 [ncome for the year in which coliscted.

Depreciation, absol , and depletlon~—Epter on Lice 15 the amcunt

laimad as dep. ton bx of exhanstion, wear and tear of propetty used in the
trade or busl , OF & d or depletion, and explain in the tabie at the foot
of page 2 how this amount waa determined by E}ving the inforniation reqguested. IF
obsaleacence is clatimed, explain why the usefu! life is lees than the actusi life.

The amount of depreciation on property acquired hy purchase shouid be deter-
mihed upon $he basia of the original cost (hot replacement cost) of the property and the
probable number of years remaining of ita uselu! life, except if the property was por-
chased prior to Mareh 1, 3913, it will be computed on the fair markeb vaiue of such
property as of that dute or its original eost, whichever is grenter. If the properiy
wag acquired in any other manaer than by purchase, ses Articles 1581 to 3602 of
Regulationa 69,

In case & deduction is clalmed on account of depletion of mines, oli or gas weils,
or timber, see Articlea 201 to 237 of Regulations 86.

Do oot cisim apy deduciion for depreciation in the valve of & building vecupied
by you as a dweiling, or of other property heid for peracnsl use, nor for land {exclu-
siva of improvements thereon}, or on stocks, bonda, and Jike seourities.

Rext, repaira, and other enges,—Enter on Line 18 tent on business property
in which you have no equity, ordinary repairg to keep the property in & vsable condl-
tion, and other y busi ex| oot classified sbove, such as heat, light
sod firg insursace. Do pot include rent for a dwelliag oscupied by you for residential
purpoees, the cost of business equipment or furniture, expenditures for replacements,
or for permanent improvements fo property, nor personal, living, or family expenses.

Deficit.—If the amount to be entered op Line 19 shows a deficit, auch amount
should be preceded by a minua sign or written with red ipk.

) 3. INTEREST ON BANK DEPOSITS, ETC.

Enter as [tem 3 all interest received or credited to your account during the faxable
gear on bank depowls, notes, mortgages, and carporation bonds, except iotereat on
bonds upon which a tax wea paid at the source. Intersst on bonds iz considered
income when due and payahble.

3a. INTEREST ON TAX-FREE COVENANT BONDS

Enter as [tem 3(a) interest upon boads upon which a tax was paid at the source.
If the balance of your net income reported as [tem 37 exceads 54,000, Form 1000
shouid be filed with your interest coupons, aod the tax of 2 per cent paid at the source
on sueeh interest claimed as & credit in Iters 51. In case the net income reported ae
Item 37 does not exceed 34,000, Funn HO0A shouild be fled with your coupona, snd
the tax of 114 per cent paid at source claimed oo & credit in Item 51 oo the return.

4. INCOME FROM PARTNERSHIPS AND FIDUCIARIES
Enter as Itern 4 your shae (whether received or not) in the profits of & partoer-
2kil, and o8 Item 4 (o} income of an catate or trust, except {g) where the tox or redus-
tion on account of the share of net gain or loss derived from Lhe sole of capilal assels
3 coraputed as provided In Histruction Ba, such net gain or loss shall be reported sepa-
rately 10 Behedule D, and () the share of the profits which consisted of dividends oy
atack of demestic corporations, and the taxable interest on obligations of the Linjted
Statea, shalt be included in Items 7 and 8, respectively, on page 1. Include in Itemna
51 and 52, respectively, credits clnimed [or tax paid at source, and foreign taxea.
It the taxnblie year on the basls of which you file your return fuils to colnelde
with the annuel accounting period of the partaersbip or fiduciary, then you ahould
inelude in your return your diatribulive share of the net profits for such accounting
period endiug withio your taxable year.

5. INCOME FROM RENTS AND ROYALTIES

Fill in Schedule B, giving the information requested.

If you receivod property or croFs in Jieu of cesh rent, repori the income as though
the rent had been received in cash, Crops recelved ss reny on & crop-share basia
should be reported as jncome for the year in which disposed of {uniess your return
showa income accrued).

Enter su deprecistion the smount of wear and iear, obsclescence, or depletiva
eusiained during the tnxable year 1927, and explain in the table at the fool of page 2.

Othar expansea, suck as julerest, taxves, fre insurance, fuel, light, labor, and other
necessary expenses of this character shoudd be ftemized.

§. PROFIT FROM SALE OF REAL ESTATE, BONDS, ETC.

Deseribe the property briefly fn Schedule C, and state the actual price recelved,
or the Iair market value of the property received in exchange. Expenses counscted
with the eale may be dedocted in computing the profit or loss.

Enter the criginal cost of the property, and if it was acquired prior te Mearch
1, 1913, the fair market valve ns of thet date. Attach statement explaining how
the veioe as of March I, 1913, wee determined. If the properly waa acquired in
sy other manner than by purchase, sea Articlea 1591 fo 1602 of Reguistions 88,

Enter as depreciation the amount of wenr and tear, obsolescence, amoriization,
or depletion which hes been allowabde in respest of such property since date of seguli-
tion, or sinee March I, 1913, if the property was sequired before thet date. In addi-
tion, if the property was seguired before Alarch 1, 1913, and if the cost of such prop-
erty i grealer than its fair market value as of that date, the cost shall be reduced by
the depreciatlon actually sustsined beforc that date.

Subsequead improvements inviude expendit for addith
and repuirs made bo restore the property or prolopg lia usefyul dfe,

No joss shell be rccognized in any sale or other dizposition of shares of stock or
accuritien where you have scquired substantially identical property within 30 days
before or after tha date of such eale, unless you ate & dealer in stock or securities.

In tase the amount to be entered in Coluna £ is & deduetible Jos, such Amount
should be preceded by a minus yign or written with rod ink.

&a. CAPITAL NET GAIN OR LOSS

If desired, the capital net gain derived from the sale or exchange of enpital sseets
may be computed s:{.)&rately snd a $ax of 1234 per cent pald on such income in liew
of the reguiar normnal tax and surtax. Tho term "cafpiul net gais' weans the excess
of the total amount of capital gale over the su t‘t?i the capital deductions and
ckpital losses, plug {4} the xmount, if any, by which ordinary deducticon exceed
the income computed without capifat gain.

n case n CApitA} net loss is austained from the sale of exchange of capital assets,
the totel nonost tex and surisy compyted on the basis of ithe ordinasy net incoms
shall be reduced by 1214 per cent of such eapital net losr; but in no case shail the
tar computed in this manner be leas than the tote) normmal tax and aurtaz that would
be imposed without the benefit of this provision. The term “espital net loss' means
the excess of the sum of {he capital Josses plus the capital deductiona over the total
amoyunt of capitsl gain,

The term “capital assets” means property held by you for more than two years
{whetler or not connected with your trade or busineas}, hut does noet include your
stock in trade or other property of & kind which would properly be included in your
luveatary Uf on hand at the close of the taxabla year, or properéy ield by you primarily
tor sale in the course of your trade or business,

Fill in Behedule TF fn ageordance with Instruction 8 for Bchedula C, if the tax
i computed under this provision, and enter 1234 per cent of the capital net gain or
foes as Item 49 on page I of the return. In caso of a caplial net loss, the amount of
auch logr and the eredit claimed should be !)reeeded by & minua #ign o written with
red ink. Ses Articles 1551 fo 1084 of Reguistions 69.

7. DIVIDENDS

_ Report as Hem 7 the amount recelved as dividends gi from a domestic torpe-
ration other than & corporation entitied to the benefita of Hectlon 262 of the Hevenus
Act of 1928 and ather than s corporation vrgsnized under the Chins Trade Act, 1822,
or (b} from a foreign corporation when it in sbown fo the satisfactica of the Com-
miggicner that more than 50 per cent of the grose incoma of such forelgn corporation
for the three-yenr period ending with the close of ita taxable yesr preceding the
declaration of such dividends {or for such part of such period as the corporaiion
Las been in existence) was derived from sources within the United States, Including
your share of such dividends received on atock owned by a psrtperabip, or an estate

or trust.
B. INTEREST ON LIBERTY BONDS, ETC.

Schedule E should be filled in if you own sny of the abligatlons or securities
enumerated in Columa 1. Ender in Column 2 el interest raceived or eradited to your
recount during the year on these obligations, including your share of much interest
received from B parfoership, or an estate or trust, and enter in Column 3 the principal
amounis of the varioua obligations owned.

Interest on all couponn fulling due within the taxable year will be considered aa
income for the year, where the booke are kept on & cash Teceipts end dishurssments
basis. If the books are kept on an scerusl baeis, repori the actual stuount of ioterest
sccrued on the obligations owned during the iaxable year. .

1t the obligations enumerated on Line {(d) ars owned in excess of tha exemption
of $5,000, or eny on Line {f} are owned, Columes § and 8 should ba fiied in, sed the
total of the interast reported on Liues (d) and (z}, Column 6, entered as Item 8 on
page 1 of the yeturn,

imylv B,

9. OTHER INCOME

Enter all other taxable Jacome for which no place is provided slsowhers on page 1
of the return, together with any dividends specifically excluded from Item 7.

i¢. TOTAL INCOME

Ester the net amount of Items 1 to 9, ioclusive, after deducting sny expenses
reported in Item I, and losses in Ttems 2, 4, 5, and 6.

11. INTEREST PAID

Enter as Item 11 interest pald on persoest indebiednesa aa distinguished from
business indabiedness (which should be deducted under Schedules A or B). Do nof
include interest on indebiedness incurred or cortinued to purchase or earry obligations
or aecuritica tho Interest upon which is wholly exempt from taxation.

12. TAXES PAID

Enter as Hem 12 personal taxes and all taxes on property not used in your busi-
ness oF profession, paid during the year, nof including those mssessed sgaiuet local
benefita of a kind tending o incresse the value of the property masessed. Do =motb
include taxes imposed by Section 600 of the Act upon sales by the manufacturer,
Federal income taxes, taxes imposed upon your interest aa sharehclder of & corpora-
tion, which are peid by the corporation without reimbursement from you, nor income
and profits taxes claimed as » credit In Ttem 52 on page 1 of the return.

Any deduction on account of taxes should Le fully explslaed in Behedule F.

13. LOSSES PY FIRE, STORM, ETC.

Enter as Item 13 losses of property not comnected with your buelnesa or pro-
fession, sustained during the year if arising from fire, etorm, shipwreck, or other
casualty, or trom thelt, and i hot compensated for by insurance or otherwise. See
Bection 214 {a) 6 of the Revenue Act of 1926, and Article 141 of Regulations 48,

Explain losses cloimed in the table provided therefor on page 2 of the return,

14. BAD DEBTS

Enter ga Item 14 all bad debis other Lhan $hose claimed as a deduction iz items
above. State in Schedule F, {a) of what the debis consisted, {8} when they wero
created, (¢} when they beeame due, (di what efforts were mada to collect, and () how
they were actually determined to be worthiess.

15. CONTRIBUTIONS

Eater as Item 18 contributions or gifts made within the taxable yesr to say cor-
poration, or trust, or community chest, fund, or foundation, organized and operated
exclusively fur religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty to chiidren or animals, no part of the et earnings of which
inures to the benchr of eny private stockhelder or individual  The amount claimed
shall not exceed 15 per cent of your net income computed without the benefit of this
deduction, X .

A fiduciacy Aling the return for an astate in process of administration may claim,
in leu of thiz deduction, that provided in Section 219 3] 1 of the Act. .

List nnmes of orgavizations end amounts contributed to each in Scheduola F,

16. OTHER AUTHORIZED DEGUCTIONS
Enter any other authorized deductions for which no place is provided elsewhere
on page 1 of the return. Do not deduct losses inecurred in transactions which were
neither connected with your trade or bosiness, hor entered info for profit.
If the return is filed for an estate in process of administration, there may be
deducted the amount of any income properly paid or eredited fo & hencficiary.
Any deduction claimed ehoold bo explained in Schedufe F.

}7. TOTAL DEDUCTIONS
Enter aa Itern 17 the totul of Ttems 11 to 16, inclusive. This amount should not
include any dedection claimed in Schedule A.
18. NET INCOME
Tinter 4y Tlem 18 the net jncome, which iz chisined by dedocting Item 17 from
liem 19, The ned income stall be computed upon the basis of the texable year iv

secordance with the mcthod of sceounting regularly employed in keepiing your bookd,
unless such method does nol clearly rellect your incoms. T —ladah



19. PERSONS REQUIRED TO MAKE A RETVURN OF INCOME

An income fax return must be fled by avery citizen of the United States whether
reeiding at home or abroad, and every person residing in the United States though
not & vitizen tbereof, whose gross income for the faxable year 1927 smuounted to
£5,000, or whose net income amounted fo—

(a) 1,500 if gingle or if married and nat living with husband or wife;
(b} $3,500 if married mnd liviog with husband or wife; or
(c} of amount if the net income exceeds the personal exemption.

If an individual is single apd the net inepme, including that of dependent pinora,
if any, i $1,500 or over, ot if the gross income ia $5,000 or over, & return must be
ed, If the combined pet income of hughand and wife, and dependent miner
chlldran, i any, is 3,500 or over, or if their combined groas {neome is 35,000 or over
sl 5uek fncome murt be reported on & joint return, or on separate returns of hosbend
and wifs. In case the husband and wife elect to ffe eeparate returne and their
combined net income iz $5,000 or over, each ghall make a return on Form 1040,
evan though the net income on one of the returnas js less than $5,000.

If the net income of & decedent from the heginning of the taxable year to the
date of hia death was $1,600 ar over, if unmarried, or $3,600 or over, if matried and
iiving with husband or wife, or if his gross income for the period was 85,000 or over,
the exscutor or sdministrator shall make a return for him on Form 1040 or 1040A.

Under each of the above condilions, a teturn must be filed even if no tax ls due,

Income of (a} estates of decedents before final settlement, (b} trusts, whether
created by will or deed, for unsscertained ong ot persong with contingent interests;
or income held under the termg of the will or trust for future distribution, is tax
to the fduciary as & sinple perscn, except that froma the jncome of dacedent’s
estats there may be deducted any amount properly paid or credited to s beneficiary.

2. PERSONAL EXEMPTION AND CREDIT FOR DEPENDENTS

A eingle person, or B married n nof living with husband or wife, may clajm
a personal exemption of $1,500. person who, during the entire tazable yesr, was
the head of & famity or was marrled end living with busband or wife, may claim an
exemption of $3,500. If hueband and wife file separate returns, the personat ex-
emption may be taken by either or divided between them.

A “heat of a family” iz an individunl who actually supports and maintaing in
one household ene or more individusts who are closely conneeted with kim by bloed
l‘eisﬁonabig, retstionship by marriego, or by adoption, and whose right to exercise
family control and provide for these dependent ir?glviduah iz based upon some morsl

or Iefnl obligation.

n addition to the Eermnn! exemption, 4 credit of $400 may be claimed for each
person {other than husband or wife) under eighteen years of age, or incapable of gelf-
support because mentslly or phrsically defective, who waa receiving his or her chief
suppord from the taxpayer oo the laet day of the taxable yenr. This credit can be
elaimed only by the pereon who furnishes the chief support, and ean not be divided
between two tud vidoals.

Tn ease the status of a taxpayer changes during the taxable year, the persopal
ezemption shall ba an amount which besrs the same ratio to $1,500 as the pumber
of months during which the t&)ﬁnyer way single bears to twelve months, plus an
amount which bears the game ratlo 1o $3,500 ae the number of months during which
tha taxpayer wag marrled and Jiviog with husband or wife, or was the head of &
[umily, bears to bwelve monthe,  For thiz purpose s fractional part of & month shail
be dicregarded unlees it amounts o Mmore than balf & month, in which case it ghail bs
considernd as 8 full month. The amount of personal exemption shall not exceed
$3,500 where the head of a family iz married during the taxabla year,

In the case of an individuxl who dies during the taxable year, the credits for

nal exemplion and dependents shall be determined by his or her status at the
ime of death. Full credits shall also be allowed to the surviving epovse eccording
to his or her status at the cloes of the taxable year.

Where a return ia fited on Form 1040 for an estate in process of admiaistration,
or with reepect to income held in trust, an ezemption of 1,500 may be claimed.

21. COMPUTATION OF TAX

Earned income.—In computing the tax on your net inecome you may claim
agnipet such tax a credit of 26 per cent of the tax nn your earned net lncome.

To detormive this credit, ¥Your earned net income shounld be entered an Item 189,
and after deducting your personal exemption and credit for dependents, if any, in
Item 20, the fax on the balance in Ttem 21 glhould be computed i Tiema 22 {0 28
sod entercd as ltem 29,  Tbe credit to ba entered as Itema 30 end 49 will be 25 per
aent of Rem 29, or 25 per eent of the sum of Items 28, 42, 43, and 44, whichever
srmount i the emaller.

Eamed incume may consist of amounts received ga compensation for peraonal
pervices actually repdered, or an amcunt not in excess of 20 per cent of the net profite
derived by you from & trade or business in which both personal eervices pod capital
are materind income-producieg factors.

1t your net income is not mote than 85,000, the entire amount shall be considered
as earned net incomae, or i your net income is more than §5,000, the earned net {ncome
phall not be scnsidered to be less than $5,000. In no case shall the earned net income
be mare than $20,000.

Income [rom a partnership or Gduciary computed on x flscal year basiz —The tax
on income reccived irom a perinership or fidueciary making & return for & Hacal yesr
ended in 1927 shall be compuied as l?such income were for the calendar year 1927,

focome agd profits taxez pald to a foreign country or U, 8. pogsession~—JIf a
eredit in claimed ic Item 52 for jncome and profits taxes already pald to a forelgn
country or B possession of the United States, submit Forpy 1116 with your return with
the recefpt for each queh tax payment. In case eredit is sought for taxes wecrued the
form must bave attached to It a copy of the return on which each such recrued tax
was bezged, and tha Commissioner may reguire a bond oy Form 1117 for the payment
of goy taxes found due if the taxes wher paid differ From the credii claimed.

gurtlx.—'l‘he aurtax for any amount of vet ineome not shown in the table below
s computed by adding to the eurtax for the largest amount shown which ie less than
th;]incoms, the surtax upon the exeess over that amount at the rate indicated in the
table.

In the caze of bona fide sale of mines, oil or gas welle, or any interest therein,
the surtax on the profit shall net excecd 18 per venl of the selling price. Sec Spe-
tion 211(%} of the Bevenus Act of 1820, and Article 13 of Regulations 69.

Tha surtex upon the nef income of $14,875 would be $57.50, computed as followa:

Exiuri® +or NET [ROOME COMPDtATION OF BURTAX oM ITHg 318,
oF $14,875 Paice | oF TBE RETURN
L ITEMSB
2. Kt Income | 3. Burtas 4. Wet [noomn 5. Burfsx
Surtex from table on ... S14, 00000 | B0 0O |5 .| ... AP [_
!
Surtax et 2 per cent on.... arsopl azsod Lo L
1 : |
Torar ... $14, 875. 00 | €57, 50 ,-S;._.;_.._.__..._.,..|...__..~._.§__._:. ce_ s
SURTAX RATES FOR 1927
- == ——— e Sz e o e
Ameunt of If Hata Tata! su.;tu IJ of " . ; Tatal sir-gax
Dot tmtoma | DeT cent Surtax g&g"uﬁ ; nA::‘ﬁ?;‘r}tme !prran;cm Surta g::llig’l‘lt;lhl
A B e D i A B o n
$10,000 | _..._...[.
14, 000 1
16, 003 2
18, o0 3
20, 00 4
22, 5
24, 006 ]
28, 000 7
32, 000 a
38, D00 9
40, 000G 10

22. ITEMS EXEMPT FROM TAX

The following tems are exempt from Federal incoms tax and should mot be
reported, unless if in desired fo establish s net loss, in which caee ses Sectlon 206 of
the Hevenue Act of 1926:

{a) Amounts received under a life insurance contract pald by reason of the
desth of the insured, whether in 8 single sem or in installments (but if such amouvnts
are held by the insurer under an agreement to pay interest thereon, the Interest
paymenis ghall be included in gross income);

(%) Amounte received (vther thac gmounta paid by reason of the death of the in-
sured and interest payments on such amounts) under a iife insutance, endowment, or
annuity contract, but if such amounts (when added to smounis received before the
taxahle year under snch tontract) exceed the &g ate premivms or copsideration
Paid {whether or oot paid during the taxable yeag then the ghall be inclacded
o gross income. In the case of & transler for a vakiable congideratlon, by aesi ot
or otherwise, of a life insuymnee, endowment, or anouity countract, or any Interest
therein, only the actusl valie of sech consideration and the amount of the premivme
and other suma subsequently paid by the fransferee hall be exempt from taxation
under paragraph (a) above or this paragraph;

{¢] Gifts (ot made as s conelderstion for eervice rendered), and momey and
property aeqguired by bequest, deviae, or ipheritance (but the income derived from such
property is taxable and must be rep ¥; "™

d) Interest upon (1) the obligations of a Stats, Territory, or aty political sub-
division tlwereof, or the DHstriet of Columbin; or {2} aecurlties tssued under the pro-
visiona of the Wederal Farm Loan Act or under such Act as amended; or (3) the
obligations of the United States or ita possessions.  En the case of ohligationa of the
United States igsned after September 1, 1917 (other then postal sa\dnﬁ: certificates
of deporit}, the interest is exempt only If and ta the extent Frovided in the respective
acts authorizing the issue thereof, aa emended and supplemeuted, and should ba
excluded from gross inecome only if and to the extent it is wholly exempt to the tax-
payer [fom income tax (see [nstroction 8);

{#) Amounts received through sccident or health insyrance or under warkinen’s
eompensation acts, 48 compeneation for persa nal injuries or sickness, plus the mnsunt
of :in damages received, whether by suit or agreement, an account of such injurien
or sickness:

{ Amounts received as comp tion, family allotments and ab under
the {)‘{ovisions of the War Risk Insurance and the Voeatlonal Rehsbilitation Actsy or
the World War Veterans' Aet, 1824, or ag pensicns from the United States for service
of the bencficiary ar another in the military or naval forees of the Unlted States in
time of war, or a5 a State pension For gervices rendered by the bencholsry or ancther
for which the State s paying a pensioa;

{g] Amounts received hy an individual & the taxable yesr as dividends or
interest, nol exceeding 5305’. from domestic building and loar assceiations, sub-
etantially 21! the businem of which is confined to making loans to members;

(k) “The rental value of & dwelling house and appurienanoes thereof furnished to
& minlater of the goapel aslfnrt of his eompensation;

{i) Compeneation paid by a8 State or political subdivision thereo! to Ity officers
or employesee.

{#) Amounts received as earned income from sourses witheut the Vnited Slates
By an individual citizen of the United States who 18 & bona fide nonresldent {or more
than six mopths during the taxable year. The t.::ﬁpayer in such & cosg may wob
deduet from his grom ipeome any amoupt properly sllocable to or chargeable againgt
the amount 8o excluded from his gross income.

22. ACCRUED OR RECEIVED INCOME

If your hooks aof account are kept on an accrual basis, report all income secrued,
even though it bas not been actually received or entered on the books, and expendes
inourred instead of expenses ga.id.

If your boolks do not show income acerued snd expenses lnsurred, report all
income received or constructively received, much aa baok fnterest credited to your
aceount, sod expepses paid.

24, PERIGD TO BE COVERED BY RETURN

Your return for the calendar year 1927 phall be made oo Form 1040, If the
teturn ia for & fiscal year ending on the Isst day of any month, other thae December,
in 1927 Form |MOFY should ba used.

The accounting period established must be adhered to for subsequent years,
unlass permiseion wes received from the Commissloner to make s change.

An application for & change in the actounting perlod shall be meade on Form
1128 and forwarded to the Collector at leant thirty days before the close of the pro-
poged period [or which & return would be required to effect the change.

25. AFFIDAVIT

The affidavit most be executed by the person whose lncome is reported unless
he iz & minor or incempetent, or unless he is jll, absant from the country, or other-
wise incapacitated, in which case the legal tepresentative or agent may executs the
effidavit. A minor, however, making his own return must execute the sffidavit.

The oath will be sadministered without charge by any , deputy collector,
or internal revenuse agent. If an ioternal revenue officer i= not available, the return
should he sworn t0 before & notary public, justice of the peace, ot other person author-
ized to adminizier oatha.

26. WHEN AND WHERE THE RETURN MUST BE FILED

The return must be rent to the Collestor of Internal Revenue for the dintrigt
tn which you live or have your principal place of business, 80 as to reach the Collector's
office ou or befare Marek 15, 1924,

In case you have nc legal residence or plare of busineass in the United States, tha
return should be forwardevfto the Collector of Internal Revenue, Baltimotes, Mnry-
land.

27. WHEN AND TO WHOM THE TAX MUST BE PAID

The tax shonld be paid, if possible, by sending or bringinﬁ with the return a
check nr monay order drawn to the order of ' Collector of Internal Revenue at (insert
vity and Stateg." i

Do not send cash through the mail, nor pay it in person, except at the Collector's

office.
‘ The tax may be paid when the return iz 8led, or in four equsl iopstallments, wa
ollowe:

The first instaliment shail be paid on or before March 15, 1928, the aecond
tnstallment shall be paid on or before Juna 15, 18928, the third instaliment on or
irefore September 15, 1928, and the fousth installment on or before December 16, 1528,

If any installment is not paid on the date fixed for its payment the whole amoynt
of the tax vopaid shall be paid upon notice and demand by the Coltector,

28. PENALTIES

For willfu] failure to make and file a refurn on time —Not more than $10,000
or imprisonment for nof more than one year, or both, and, in addition, 25 per cent
of the amount of the tax.

For willfully making a falze of fraudulent retam.—Not more than $10,000 or
imprisonment for not more then five years, or both, eod, io addition, 50 per cent of
the amount of the tax.

For deficiency in tax.~—Interest on deficieney at 6 per cent per annum to the date
the deficlency is #ssessed, or o the thirtieth dsy after the fling of a waiver of the
right to file a petition with the Board of Tax Appeals, whichever date s the earlier,
and, in pddition 5 per cent of the amount of the deficiency if due to negligenca or
intertiona) disregard of rules and regulations without jotent to defrand, or 50 per cent
of awount of deficiency if due to frand.

- 29. INFORMATION AT SOURCE

Evary person maeking payments of seslaries, wages, interest, rents, commis-
elons, or other fized or deteriminable jocomma of $1,500 or more during the calendar
year, to 6 singie petson, & partnership, or & fduclary, or £3,5K or more to a marcied
femon, is required to make a true apd accurate return to the Commissioner of

nternal Bevenue, shawing the amount of such payvments and the name and addeesa
of the recipient. Forms 1096 and 1089, for reporting such information, will be fur-
nished by any collector of infernal revenue upon request.  Buch returns of information
covering the calendar vear 1827 muat be formarded to the Commissioner of Internal
ilsve%ue,s Slogr;isng Section, Washirgtoa, D, ©,, in time to be received not later than
farch 15, .
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