ATTACH REMITTANCE HERE

RETURN FORM MARKED “DUPLICATE"” MUST BE FILED WITH THIS ORIGINAL RETURN

iz | INDIVIDUAL INCOME TAX RETURN| -2 vieiemessmee

Audltor's Stamp Fils
‘ Srame FOR NET INCOMES FROM SALARIES OR WAGES OF MORE THAN $5.000 | € oo,
AND INCOMES FROM BUSINESS, PROFESSION, RENTS, OR SALE OF PROPERTY | .
MNamber __ . o el
For Calendar Year 1936
Dasteict _ .

or fiscal year begun ______.____.____.______ » 1936, and ended ... _____________. , 1937 {Cashicr'a Stanp)
File This Retura Nut Later Than the 15th Day of the Third Month Follewing the Close of the Taxable Year
PRINT NAME AND ADDRESS PLAINLY BELOW (Soe Instroction 28)

Cash Check: M. O. Cart. of Ind,

First Paymant

(Post officy) {County} (State) $.
i. Btate whether you are {4) e citlzen of the 8. If your status in respect to guestion 3, 0, or 7 changed 12. Did any person or parsons advise youa In respect of any guestion
United Btates, or (5} m resident alien uring the year, state date aud nature of ehange o oouecaooa or matter aifecting any {tem or sehedule of this return, or assiat
2. X you fled o return for the preceding yesr, of advlse you fn'i%e preparation of this return, or actually pre-
to which Collecior's office waa i sent? :
3. Weﬂ:ws{?udmalrried and t;i;;]i:iig with?huaband - pare this retarn for youl ... If 50, give the
or wilp during your 8 year -— e e et e uame end address of such Person oOr pors nd state th
4. Is {his & Joint return of hushand 9. Btate whether your hooks are kept nature and extent o? th;w mﬁ?éi%'é :rr umffc%n:engelved by yo:
and wile (see Instructlon 2137 . ash b sod the itexs or schedules [n respect of which the assistance or
5. Btate name of husband or wife if a O 0034 OF accTuAl Las h - R advice was received; if this return was actuslly prepared by
Sgparate reburn was made and the 10. Biate prigcipal otenpaiion or profession 80Y parsou or mﬁs other than yourself, state the Source of
Collector's offies 1o which it was sent - ng for saiaties, wages, commis- the g“bmaﬂm reported Lo this return aad (he Mmaoner in
slons, fees, ela, I M8m 1 e . which It was furnished to or obtained by such person ot per-
6. 1t ot married, wers you (he bead of famiy T T D yo e 0 o el o e e
. [ 11 MODEY 0T [Ia ¥ In excess of $6,000, during
{see Instrnction 22 for definiijon} duwing the catendar yaar%rsa, withont an edequete and sona -- -
Four taxsble yeart ... full constderation in money or money's worth? ______ . ___,
7. How many dependent persons (otbher than bushand hoamer "pm" BT mmr—ewcmm—tmmmre— e e
or wife) under 18 years of aga or Incapabile of self- i s0, did yon e a gift tax return en Form 709 13, Did you meke a return of information on Forms
support recelved thelr chief support from yon dur- or a0 information retars on Form 7307 - oo 1000 and 1099 (ses Instruetion 31) for the calendar
ing your taxable yeor? ___._ ... _ . _____ .. . . ... T AnEwer e o R waar 19387 (Answer " ¥’ of 0™ et e e
[
Im;::u:.n‘]i.. INCOME Amonnd receiped Erpenasa paid
1. Balaries, Wages, Commissions, Fees, ete. (State name and address of employer) (Bspiain la Bobadula )
_______________________________ - 3 5. O T N [ A,
2. Net Profit (or Loss) from Business or Profession. (From Schednle A) SRR R NS SR I
. {3tate kind of business)
3. Interest on Bank Deposits, Notes, Corporation Boads, ete, (except interest on taz-free covenant bonds).
(Altach detallod SEatemmEm) | e e e s i — e —m s e o o 5 T i e 2 i s e im | <t o] s e e Y S
4, Interest on Tax-free Covenant Bonds Upon Which a Tax was Paid at SBouree.  (Attach dotailed statementy . f..___J._______ R N
6. Tazable Interest on Government obligations, ete. (From Schedule D, Line () oooovve oo .. I [ [ IR
8. Dividends. (From 8Schedwle BY o e eeane oo SN SRIUPUN (VRN Y I
7. Imcome (or Loss} from Parinerships, Syndicates, Pools, ete.  (Furnish name, sddress, and kind of business)_______._ SN TN EUY S
8. Income from Fiduciaries. (Furpish pameand address} .. . - i R I
9, Renis and Royalties, (From Bohedmle B) . oeooom o i e e e N [T
10. Capital Gain (or Loss), (From Schedule C) (If capital loss, this amount may 1ot exeeed $2,000) —o . oo uoeumms cxmceonann |camemedoraamecd oo {aaiae
11, Other Income. (State nature.) (Use separate schedule, If necesssy)....... SRR AP S R S
12. Torar Incomz IN TTEMB 1 B0 h o e e s TS NS I
DEDUCTIONS
13. ITntereat Paid. (Exploln dn Bobogule B o oo oo e emsr smmmm o mr e e e & e et e a i e & (U I S
I4. Taxes Paid. (Expisizin 8chednie By oo oeeeoooeeeeoe. U ] e
15. Losses by Fire, Storm, ete. (Explein ia table st foot of page 2) e A nma et o e o nn am e an e SRR SR S S
16. Bad Debta (including bonds determined to be worthless during taxable year). (Explale in 8chedule F)_.._.___ S S SN S
17. Contributions. (Prplainin Bchedule F)oomemmeeece - eeeee e e memmmmmrmmamnnemmmemes e s mmmmmee s tsmn o JNY U (S N
18. Other Deductions Autherized by Law (including stock determined to be worthless during taxable year).
(Eaplain Tn Beheduie B o e e et emm o _mmm_dmamm—m s mmmm— mmmmmmm 4 mom mmmmmmmmm i mmmm e = | s [ (e S
14. TOTAL DEDUCTIONE IN ITEME L3 TO 1o e e et i e mimt ot s o r wmm et | 22 wans [N SO [
20. NeT Income (Ttem 12 minue Them J0) e e et s saiiammoos e wmmmsroeommmniomomeooooeo- $o. b S
COMPUTATION OF TAX (See Instruction 23)
21, Net ineome (Ifem 20 above) ..o {5 __| ... R, I 28. Normal tax (4% of Ttem 27) ... e - SO R N :
22, Less: Personal exemption $ [ 20. Surtax on Item 24. {8ee Instruction 23) . oo |ieeniei)oao..
23. Credit for Dependents. 30. Total tax. (Item 28 plus Ttem 29) . oo .. RS I
(Ezplain In Schodule Flo o ooafor oo [ [ IR [ )
31. Less: Incomne tax paid at source (29
24. Balance (Surtax net income) T O R J of Item 43.__- SR SO F
23. Less: Interest on Government T 32. Inoime tax paid to a foreign
obligationg,ete. (Tem &) 1§ .| . couniry or U. 8. posseasion_ .. ..o oo U PO
26, Earned income credit. 33. Balance of Tax, (Item 30 minus Items 31 and 32y _ |8 ____ | _______|..__.
{See Instruction 22).... ... OSSN S S IO U
27. Balance subject to novmal tax ... oooeooo B4

AFFIDAVIT (See Instruction 27)

I/we rwear (or affirm) that this return (including its accompanying schedules and statements, if any) has been examined by mefus, and to the best of my/owr
knowledge and belief is a true, correct, and complete return, made in good faith, for the tasuble year stated, pursuant to the Revenue Act of 1936 and the Regu-

lations issued thercunder.

Subseribed and sworn te by ... ... et ae beforc  eoeooees e e e
Im:‘] me this . day of oo o
SEAL {Elzanuure)
-------------------------------------------------------------------------------- ARETURN MADE BY AN AGENT MUST BE ACCOMPANIED BY POWER GF ATTORNEY (See Justr. 27

{Bixnature aod tithe ¢f oiEeer sdilaliterion cath)

AFFIDAVIT (See Instruction 27)

Y/we swear (or affirm)} that I/we prepared this return for the person or persons named herein and that the return (including its accompanying schedules and
statements, if any) is a true, correct, and complete statement of all the information respecting the income fax liability of the person or persons for whom this
return hag been prepared of which I/we have any knowledge.

Subscribed and sworn to before me this ... day of e , 193 oo Tt eserer

NOTARIAL ] ~ TR Slanatur: | of Sfiwor mdmaloletoriog by - 4 1 Tithey [Sigaalure of prrecn prDmting sha raloes)
SEAL -
g U. 8. COVERNMENT PRINTING OFFlCZ  3—37202 . mmmesmsocsemememmeeooeees (Hame of Srma oF smaloyor. i any}




SCHEDULE A—PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION (See Instruction 2)

1. Totsl receipts from business or profession (state kind of business) .
Cosr or Goopa Soup Oreer Busingss DEbpveTioNs

2. Labor S 10. Salaries rot Included 28 *Labor” in Line 2 {de
not deduet compensation for your services)__| $.

11. Interest on business indeblednessfoothers____.) __________. | _____

3. Material and supplies [ S
4. Merchandise bought for ssle_______ _.._____ S
5. Other costa {itemize below or on separate sheet) |..

12. Taxes on business and business property P

13, Josses {(explain in fable at fool of page) I N

6. Plus inventory af beginning of year . ____________. I N
14. Bad debta arizing from sales or serviees. ... | ...
7. Toran (Lines 2 to ) 1% _.. || 15- Depreeciation, ohsoleseence, and depletion {ex-
plain in tahle provided at foob of page) ... | . ...
8. Less inventory atendof year...___ .. ... wociccceieeee ot} 18. Rent, repairs, and other expenses {itemize be-
low or on separatesheety .| .. _l____
9. Net Cost oF Goona Sorp (Line 7 minus Line &) 1 $.. .| ..__|

17. Torar {Lives 10t0 ¥6) . ___ . O

Enter " C", or “Cor M", on Lines 6 and 8 to indicate whether in- || 18. Torir Depucrions {Line 9 plus Line 17} N S [N R
ventories are valued at cost, or cost or market, whichever is lower,

19. Ner Prorrr {or Loss) (Line ! minus Linc 18) (EnterasTtem 2)__+ $....________. | ____.

Explanation of deductions
ciaimed on Lires 5 and 16 i

SCHEDULE, B—INCOME FROM RENTS AND ROYALTIES (Sco Instruction 8)

2. CosT or VALDE 4. DEPRECIATION
L. Knv o7 PROPEETY B Amoune A3 OF Mancy 1, 1913, | (Explaia ju table at 5. RERATES 6. Ormmg Xxpenses [ 7 Nar Prome
RECEIVED WHICHEVER GREATER oot of page) (Itamizs helow) {Entec pe [tam 9
-
________________ $ e 8 PO (VRO - SO . 3 . $ -

Explanation of deductions

claimed in Column 6 s N .
SCHEDULE C—CAPITAL GAINS AND LOSSES (From Sales or Exchanges Only) (See Instruction 1)
8. Prm-
7. DEFRECIATION
5 Cosr ok Marcr 1, { 8. Cosror IM- | ALLowzp (om CENTAGE .
* of Gand ; 10. Galn 0r L.083 TO RE TAREN
1. Drscairzion o 2 DATE g;,g;‘? 1. Gross Barza Price | 19I5 VALUE 77 Ac | PROVEMENTS | ALlLOwWABLE) a oz Loss N7 ACCOUNT
F ACQUIRED R (Contract prics} QUIRED BEroRE | SUBSEQUENTTO | Sinck Acouis- { B Gamv og Logs [ - "or
Prriop HErD EXCHANCED THAT DATE. (Indi- | AcQuisition or | Trow o Mancw TAKEN
cate hagis)** Mareom i, 1918 io1ets o A
{Furuisk detxils) couNT &, Gaing b. Lomes
%) 1 year or fess: Mo, Day Yearj2fo. Day Veor T
..... | S 1% D - S N $. 130 (8. $o. -
*th) Over 1 yeur but not
Over 2 years;
_________ R AR O S _ . 8G | .
*{¢) Over 2 years but not
OVer 5 yeais.
........................... - it e e s e e — [ _— 80 O .
*(&) Ower § years but not
over 10 yanra;
. N . 40 JR D -
*(£} Over ID years:
[ —— 30 . [,
{f} ToraL Gaing AND Logsms (Ehtpr net amennt og Tiem 104 not In excess of 32 000, If net amount Is & caplisl less) E ] 1% .
e e 1 e 1 Tl T gt i B o omeocions comia A oach of o8 paiods, t iastr o s s o sch prkod o Colen 0 sbove
Btate {1} how propoety was sequired ) : (2} Perzonat or business rejationshbip, If sny, of purchaser

Evary sal;gz :swet},::,.nfﬁ of stock should be reported in detall, includiug name and address of corporation, class of stock, humber of shares, capital changes sffecting hasis {stock dividends, pther nontazabla dividends,
sOCE y .

SCHEDULE D—INTEREST ON GOVERNMENT OBLIGATIONS, ETC. (See Instruction 5)

4. PRINCEAL S
3. INTERLST RECEIVED 5. AMOUNT OWNED 6. IRTEREST 0N
13 TR % AMOURT QWwHED Auount N EXcESS OF AMOUNT IN EICESS
Onuaimions on Becvrimzs 4T ENp OF YE4R DU!?]?I(;& fukzu?zm E’Ergf;:ﬂ?}f“ EXEMPTION oF EXEMPTION
(e} Obligations of a State, Territory, or political subdivision thereof,
or the District of Columbia, or United States po ionS.eee .| & 1% Al . XXXXXX |XX]|XXXXXX |XX
(5) Obligations issued under Federal Farn Yoan Act, or under such .
Act as amended R IR R Al XXXXXX XX} XXXXXXE |XX
{¢) Obligations of United Stetes jssued on or before September 1,
T T e et e e e e e e e e m [P SN N S AN . XXEXXXX[IX| XIXEXXX |XX
{d} Treasury Notes, Treasury Bills, and Treasury Certificates of
Fndebrtedness [ TN (PSR RPN EV S I AN XTXXXTX XX XXXXXX |xx
¢} U. 8 Savings Bonds snd Tressury Bonds . oo b e | 5,000 & |oeees SN S _
} Obligations of insirumentalities of the United Siates (other than
obligations to be reporied in (b) above) . SO EOS RSSO R None ||| -
{g) Torav {enter totalof column G ag Ttem 8y . oo oo cmreo oo romrceocceaiioseoicamoad]| b

SCHEDULE E—INCOME FROM DIVIDENDS

Itemize all dividends received during the year, stating amounts snd names and addresses of corporations declaring the dividends:

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLATMED IN SCHEDULES A AND B

7, LivE UsED | 8. ESTIMATED

3. Cost 0B MarcH 1, 1613,
1. EI%D OF PROPERTY ’ 4, Assztz Friry 5. DIEPRECIATION 8, Rrmawang CosT | T8 ACCUMU- | REMAINING
(1 balldiogs, stata material jéqjgé:!fo ‘»E":'AIEI“E‘I‘OI'TAC?I‘U;)R:‘?B DEFRECIATED ™ USE | ALLOWED (OR ALLOW- OR OTAER DBASIS 10 , LATING Live FROM A&Ef:mu rmsmog';ng
of which constructed) L IB a BAT AT END OF YEAR ABLE} IN PRIOR YEARS e RECOVELED DePRECIA- | BEGINNING
{Indicate basis} TION u¥ YEAR
....... - T N IR & SRS (SR I SOSSUP PR el B R

EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, STORM, ETC., CLAIMED IN EHEDULE A AND IN ITEM 15

5. DEPRECIATION
4. EUBSEQUENT 6. INSUBANCE AND
1. EiNp OF PROPERTY 2. Date ACGUIRED 3 Casr TMPROVEMEN m.tﬁv;nt.xmr;;wcn BiL¥AGE VALUE 7. DEDpUCTIBLX L.OsS
- S D, S S L JRDU R % .

a—17xez



THIS COPY MUST BE FILED WITH ORIGINAL RETURN

witiifzer | INDIVIDUAL INCOME TAX RETURN

FOR NET INCOMES FROM SALARIES OR WAGES OF MORE THAN $5,000
AND INCOMES FROM BUSINESS, PROFESSION, RENTS, OR SALE OF PROPERTY

For Calendar Year 1936

or fiscal yoar hogun ... ... , 1936, and ended .. ... ... ... , 1937 DUP”C ATE
File This Reen Not Later Than the 15th Day of the Third Mouth Follewing the Close of the Taxable Year

PRINT NAME AND ADDRESS PLAINLY BELOW (See Imstruction 25

{8treet and mumber, or rural route)

{Post office} (County} {Jeate}
i, Btale whether you are (a} a citiren of the B I statys i % stiog 3, 8, of 7 ¢h 12, Did persons adviss you In respect of any question
Unlted States, or (8) & resldent alien gg:ui;g the yfa:;rr,e:g:g dgt[;":l‘d ?;tm of ch%niisi? ___________ of fnnaytmgggu&any itam or schedule of this return, or assiat
2, If you fiied o retwrn for the preceding year, or advise you in the preperstion of thls return, ar actuslly pre.
ta whick Collsctor’s office wag it sent? ... . ______..___
3. Wsrﬁ?udmﬂr:iad end iiv%:lg with?huahnnd o === pare this return for you? A If s0, glve the
or wila during your taxable pear e name and sddress of such 4 of persons and state the
4. Is tbig a Joint retusn of husband 9. Biats wheth book: kept nal:ugoa:nd extant of the mm?fm or a%ovftce received by you
and wile (ste Instruction 21)? ... --- . gn c:she:rwacycnoznari 8 ate kep and the items or sehedules in respect of which the asslstance or
5. Btate nams of busband or wife if 4 =3 A advice was recelved; il this return wes actually prepsred by
separate raturn was made and the 10. Btato principal ocoupation or pre ALy persan or pecsons other than yoursell, siabé the saurce Of
Colleetor’s offies 1o which It was sent accountlng for salaries, wages, commis- tha infarmation reported in this return and the manner in
’ u D?iicm’ fees, et;:., altam 1 " which it was furnished to or obtained by such person ar per-
“““ i N - . transfer to or receive from any ohe par-
8. If nol married, were you tha head of a family sonyg;ne of DIODRTLY & Fes.000. d
gﬁr I&iﬁiﬁ??&%r? for dofinition) during the c.alengnr yg;:l;gsu? witboat &0 id’quats ah BOOY -oooo oo
e e e L ot ol - AT e 13, DId you wake a relurn of information on P
Or wite; under 1§ yeara of age or incapane of sell- It 30, did fiie 8 gilt tax return on Form 708 - you e a return of inforroation on Forms
support recefved their chlsfs ¢ from you dar- " 1068 and 1008 {see Tostructlon 31} for the calendar
ing g‘gur taxable yeer?c ...... u?_;_)? ........ yf ................. R ot an fnformation return e Foerm 710t T Aok Cyert o naty yearnlgﬁs? (A{nswe?" veaa' gr “noo”} .........................
I d
lnl':::ti:: N INCOME Armount receloed FErpenses paid
1. Ssalaries, Wages, Commissions, Fees, etc. (State name and nddress of employer) (sl da Sahedule B
____________________________________________________________ . SO SRR - SN SO AU A
2. Net Profit (or Loss) from Business or Profession. (From Bebedile Ao oo et ane e [ FUUR ISR I
(3tate kind of business)
3. Interest on Bank Deposits, Notes, Corporation Bonds, ete. {except interest on tax-free covenant bonda).
(Attach detaiiad atab 3 et e e e S S I I A
4. Interest on Tax-free Covenant Bonds Upon Which & Tax was Paid at Source. (Attach detaited statementy - [coooc|ovroroefourearnsfomrene
B. Taxable Interest on Government obligations, ete. (From Sehednle D, Bine () ..o . . | SN
8. Dividends. (From $chedule B} . S OIS SUUUSE IR R
7. Income (or Loss) from Partnerships, Syndicates, Pools, ete.  (Furcish nams, address, and kind of business) ... oo oo oo oo
8. Income from Fiduciaries. (Furnish name and aQaTeS8) .. .. o oo oeeoee o weooooem oo eea oo aamas eeanam e |aan U (S
9. Rents and Royalties. (From Sebedule B)o oo e R SR I
10. Capital Gain (or Loss). (From Scheduls C) (i capital logs, this amount may not exoeed $2000) oo oo weecnere cmecncamnn oo focmom oo U S,
1i. Other Income, (Btate nature) {Use 3oDArats SCHOAULS, I BACESSATY) o oom o oo oo aaeavammmmmawmmmoammmneemmeee Ao e e b P
12, Toral INCOME IN ITEMB I 0 Yl o e e <2 mmm e m e e S S SN S [
DEDUCTIONS
13. Interest Paid. (Explain in Sehedule B .o e e e e eameon s m— oo cmmmmeme T N S
14, Taxes Paid., (Brplain in Sohedule F) oot oo oo or o e et emm——am—meaiakao—amimaeammmms—mmssms]oocoisfnocseamnn SN P
15. Losses by Fire, Storm, etc. (Explain in table at 00t 0f PAES 2 ooe oot cmmn oo ccomoammmmeoame e an e mrra————e s SRR SN IR .
18. Bad Debis (including bonds determined to be warthless during taxable year). (Explaln in 8chedule F)......_.|. B I
17. Contributions. (Bxplain in Sohedle oo e oo e eoeoe e eeeeama et mmamnae e ammnnammmmm s e m e oo e oo wme e }
18. Other Deductions Authorized by Law (including stock determined to be worthless during taxable year).
[0 )T T oty 10 1 T U gt GR AU PUPRpSY (Spupufufepe) Fpupesepupefepive) Fpupepepepepuyn) pueseep
19. TorarL Depvctions N Itema 13 7o I8, o emieenan S S DU S
26. NET INcoME (Ttemn 12 minos T6em 18 et omimee e ene emamm oo e e
COMPUTATION OF TAX (See Instruction 23)
{
21. Net income (Item 20 above) .. ... l§ | e 28, Normel tax (49 of Ttem 27) oo - S IR I,
22. Less: Personal exemption . ______.. $ I 29, Surtax on Ifem 24. {See Ipstruetion 28} .. _____ . _|_... _..
23. Credit for Dependents. _ 30. Total tax. {Item 28 plus Ttem 28) B
{Explain in Schadule Fy_____.____| P SR B T R SO
31. Less: Income tax paid atsource (29
24. Balance (Surlax net ineoms) oo S [N DORRRN A of Tdem 4) ... LS
25. Lese: Interest on QGovermmert 32, Income iax paid to a foreign
obligations,efe. (Mem &) ... country or U. 8, possession_ | ... ... | .. __f. .y ...
26, Barned income ecredif. 33. Balancc of Tax. (Itum 30 minus Ttems 31 and 82). (% . joero|erae
(Bee Instruction 22y . | I AU R S SO
27. Balance subject to normal tax.. oo oo MG 0 .

2T



SCHEDULE A—PROFIT (OR LOS3) FROM DBUSINESS CR IPROFESSION (Seceo Instruction 2)

—

Cosr oF Gooos Sowp
Labor.

. Total receipte from business or professivn (state kind of business)

. Maferial and supplies

. Merchandize bought for eale

Toran (Lines 2 to 6)...........

Other costs (itemize below or on separate sheet)

. Phia inventory at beginning of year..______ . . ___

I - - A

Enter “C", or “C or M"”, on Lines 6 and § to indicate whether in-
ventories are valued ab coet, or coet or market, whichever is lower.

. Lesa inventory at end of year.__________.________

. Ner Cost o¥ Goops Sorb (Liue 7 ininus Line 8)_

10.

11,
12,
13.

14.
15.

18,

17.

Depreciatio
plain in {al

b

Interest on business indebtedness to others

Bad debts arising from saleg or services
ohsolescence, and depletion (ex-
le pravided at foot of page)
Rent, repairs, and other expenses (itemize he-

low or en separate gheet)

Oruner Business Depucrions

Salaries not included aa ““Labor” in Line 2 (do
not: deduet compensation for your services)_. | §

Taxes an business and husiness property...._. ..

Tossez {explain in {able at Tou} of page) ... ___

Torar {Lines 10 to 16)

18, Torar, Depoerions (Line 9 plus Line 17}

19. Ner Prorir (or Loss} (Line 1 minua Line 18) (Enter as Item 2).__

Explanation of deduetions
claimed on Linea 5 and 16

A. CosT O VALUR 4. DEPRECTATION
1. Ko or PROFERTY 2, Auouny 43 oF MaRem 1, 1913, | (Ezplain in tabls st 5. REPARS 6. Omes EXPENSEs 7. Ner Promt
RECEIVED VRICHEVER GREATER Tout of page} {Ilemize helow) (Enter as ltem 9)
_________________________________________ s T P PO e P - S
Explanation of deductions
elaimed In oI UmD B ——— e e~ ot e 2 st e e e

5 o . . o . T.ADErum(-non cs;ing.:glz
. CoaT or MarcH 6. CosT OF Tnt- LLOWED (OR
1. DESCRIFTION OF 2. Dare 8. Dare [, oo o prms| 1013 VALDE 7 AT | PROVEMENTS ALLOWABLE} oF %gg 10. G“":?T_‘I‘ Dlﬂ‘gggn‘:! Taxky
PROPERTY AN AEQUIRFD S0LD oR ‘ (Uonirach tiee) 5 QUIRED BEFORE | BUBSEQUENT Ta | SINCE ACQinel- | 5. GAIN OR Loss 0 BE i
Fraion Heln - EXCEARNGED T THAT DaTE, (Indi- | Acouwmition of | TroN or Maecn TAREN
cate basls)*¥ Makce 1, 1913 1, 1913 TN
{Furnish detatis) phien: o Gaos g—
*{a) 1 yeer or less: Mo, Day Pear i_{a—Day Yeur] o -
R ) — [ - SR - - % [ - 160 14 |&
“(h) Dver 1 yeur but not : 1% -1 $ § e
over 2 vears;
___________________________ S RS EOS OO R S PR U E N 80 b
*(c) Over 2 years hut n
©ver 5 years:
............................................. S, g OO [ U S GO |
*(d} Owver 5 years but not e
Over 1) Tears:
______________________________ SO e - E: L N
*{e} Over 10 years:
U U S SISO U I S e 80 b o
(f} Torar Garng AND Lossra (Buter net amount ns Stem 10; not in excess of $2,000, if net amount isacapital less) .| § S

*In reporting sales or exchanges of eapltal assets ptiach separato scheduls, if necessary, for trapsactions coming within each of the & perfods, snd transler gains and losses for vach period to Column 10 abote.

**Oost of property must be entered in Colume 5 # & loss {5 dalmed in Column 8,

Btate (1) how propert¥ was aoguired

Iivery sale or exchange of stock should be reported in detall, inchiding naine snd eddress of corporation, class of stock, o

stock rights, sie).

oot [2) Persopal or business reletionship, if any, of purchaset
umber of shares, capital ehanges stlecting basis (stock dividends, other nopiaxable dividends,

SCHEDULE D—INTEREST ON GOVERNMENT OB

LIGATIONS, ETC. (See Inatruection 5)

1. OniIgaTIONS O HRCORITIEY

2. AMDUNT (PWNED
AT END OF YEAR

OR ACCEUED

3. INTEREST ILECEIVED

DuemkG 188 YEAR

(e} Obligations of a Btate, Territory, or

Act as amended

4 litical subdivision thereof,
or the District of Columbia, or United States possessions._..._..
(%) Obligations issued under Federal Farm Loan Act, or under guch

) Ol:iliga,tions of United Btates issued on or bLefore Beptember 1,
g1

(d) Treasury Notes, Tressury Bills, and Treasury Certificates of

Indebtedness_........
) U. 8. Savings Bonds and

€ Tressury Bonds____ .
5)' } Ohligations of instrumentalities of the United States (other than

obligations to be reported in (b) ahove)..
~ Toral (enter total of eolumn 8§ as Item 5).

£:)]

4 ,{:‘gf}g‘;‘“ 5. AMOTNT OWNED 6. INTEREST ON
EXEMET FROM ™ ExcEsz oF AMDUNT 1IN Exceas
TaXATION EXEMPTION 0F EXEMPIION
B .Y | I XEXXXX|XX| XXXXXX [xx
AL IXXXXX |XX| XXXXXX |xXx
AN XXXXXX |XX[XXXXXX XX
e Al xxxxxx|xx| XxXETXXX |XX
85,000 L. SN IO L -
ool None. SR ERR RN S T .
_______ - T I

SCHEDULE E—INCOME FROM DIVIDENDS

Ttemize all dividends reccived during the year, stating amounts and names and addresscs of corperations declaring the dividends:

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES A AND B

M ARE . 7. Lave UsED | 8, ESTIMATED
1, E1np oF PROPERTY 2 D & %031 Or MARCH 1, 1913, 4. Asseta TyviLy ¥ DePRECIATION 6. REuMaINTNe CosT IH ACCUMO- | BEMAINTNG . DEPRECIATION
(I bulidings, state materiad Py P ALUZ ”TAW%LE" DEPREGJATED 1v USE | ALTOWED {UR ALLOW- ORr OTHEER Bass TO LATING Liee bron § o & ATl
of which construzctod) CQUIRED BIOR TO 1HAT IATE AT ERD 0F YE&R ABLE) IN PRIOR YEARS BE RECOVERED DErRECIA- | BEGINNING
{Indicats hasis) TION OF YEAR
________________________________________________ SN FUNUN £ SN SUUTE I S SRR O RN U ISP & - I &
[ IO I A P P S S el

EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, STORM, ETC., CLAIMED IN SCHEDULE A AND IN ITEM 15

1. EinD oF PROFERTY

2. DATE ACQUIRED

2, Cosr

4, BUBSEQUENT
IMPROVEMENTA

5 DEFRECIATION
ALLOWABLE BINCE
ACQUISITION

6. INRURANCE AND
BALVLGE VALUE

T

DepoctiaLe Loss




Form. 1040
TREASURY DEPARTMENT
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or fiscal year begun y 1936, and ended

INDIVIDUAL INCOME TAX RETURN

FOR NET INCOMES FROM SALARIES OR WAGES OF MORE THAN $5,000
AND INCOMES FROM BUSINESS, PROFESSION, RENTS, OR SALE OF PROPERTY

For Calendar Year 1936

IF YOU NEED ASSISTANCE
IN PREPARING THIS

, 1937 RETURN, GO TO A
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DEPUTY COLLECTOR

RETAINED BY

PRINT NAME AND ADDRESS PLAINLY BELOW (Ses Instructlon 28)
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(-l:ﬁa.me) (Both husband sad wits, if this Iz a jeint return)

TAXPAYER

COLLECTOR'S OFFICE

(Slmetla_nd number, ar rural ronta)

(Post office) (Gounty)

(8tate)

1. Stete whether you are (g) a citizen of the

E. If your statud in respect to question 3, &, or 7 changed

United Btates, or {4 a rasident alten uring the year, stute date and patare of o

{ -,

2. 1! you filed a retirn for the preceding Fear,

3. Wers you murried sod liviog wlth kosbaod
4 1s this a Joiot return of husband

B, Btats name of husband or wife it 5

8. If not married, were you the besd of a family

your
¥. How many 4

to which Coilector's office was Wsent? . . O

or wife during your taxable vear?

0. Btate whether youtr books are kapt
on cesh or acenual hasfs

10. Etate principsl occupation or profession
seeonntbing for salurles, wages, cammis-

Elona, foes, eta., In Tiem 1. .

11, Dld vou treosfer {o or recelve froin aAny ona per-
850N MOUEY or property io axcess of $4,000, duringy
the calendar year 1836, withont an adequate and
{ull ecosiderstion In meoney of money’s worth?

{dnawer “ym" or o7}
It ao, Jid ?'ou fila & glft tax returo on Form 708
or an itormation return oo Form 7107

and wife {se6 Ynstruction 213 -

separats return was made and the
Collactor's office to which It wes sont

(sée Ynstruction 22 for deBuoition) during
ble year

t 1 .
dent persons (other than husband
of wife} under 18 years of ege or Incapable of sell-
support received their chiof support from you dar-

12, DI any perscu or persons

13. Did you make & retura of information on Forma

advise you in respect of any question
of matter afecting any item or schedale of thig return, or ssalze
or advise you iu the preparation of this ratucn, or sctnelly pro-

pare thia reture for you? If s0, give the

‘ &y ““-0“)
oame snd eddresz of such person or persons and state the
natwrs and extent of the asslstance or advire recaived by you
sud the items or schedules 1n respect of which the ssalstance or
advice was received; It this ceturn was actustly pared by
BLY DetFOn or persons other than yoursalf, state E: source of
the intormation nzg%orted in this return snd the manner o
whien it wes {urzished to or ehtained by such person ar per-

Bots -

1086 and 1099 (see Instruction 31) for the calendar

Ing your taxable year? ... _ R [ Anrwse 7" or ~uo”) Fear 15367 (Answer “yes™ or 0o ooee ..
Loabaion Ne. INCOME Amaynt received Ezpenses paid
1. Salaries, Wages, Commissions, Fees, efe, (8tate nare and address of employer) {Haplaia (1 Sohediln T)
......................................................................... E2 $. E .
2, Nef Profit (or Luss) from Business or Profession. (From Behadule AY. o ocoeoee o o________. .
3. Interest on Bank Deposits, Notes, Corporation Bonds, ete. (except interest 01('18 tt:t;-kflrn;eo::g:sé;ﬁn’t bonds).
(Attach detalled Btetement) _ oo e e e i .
4. Interest on Tax-free Covenant Bonds Upon Which a Tax was Paid af Source.  (attach detailed statementy __|____._
5. Taxable Interest on Government obligations, eto. (From Sehedule D, Line @)} oo ooooomeei o e oo mmmm oo |
8. Dividends. (From Scheduls E} - - e —ean
7. Income (or Loss) from Partnerships, Syedioates, Pools, efie.  (Furnish nsme, eddress, and kind of busfoess) ________
8. Income from Fidueiaries. (Pamish nante and address) ... -
9. Rents and Roysaities. (From Schedule B) .- emme e mmmmmrat e mmm e e aa—— .
10. Capital Gain (or Loss). (From Schedule C) (If capital logs, this smount may not exceed $2,000) e o vuimnn vomer
11. Other Income. (State pature} (Useseparate schedals, if T et e tmmmimmemmeem—mmmm<rAmsemeeeme—eemnso—a- [N IO | VU
12, Toran Iwcome m TrEms 1 To 11 - AU PRI U -
DEDHICTIONS
13. Interest Paid. (Explainin Achedula F) U, ;. O I S
14. Taxes Poid. (Rxplain in Bohedmo FY oo oo oo cmmeeneen e et e e mm e am e
15. Losses by Fire, Storm, ete.  (Explain in table ai foot of page 2) e -
18. Bad Debts (including bonds determined to be worthless during taxable year). (Explain in Schedulo F) . .| ...
17. Contributions. (Explain in Sehedule Fee e ammmamemamcumoomoimcsm e s oo e oo mm e o s m o o
18. Other Deductions Authorized by Law (Including stock determined to be worthless during taxable year}.
{ETE010 30 BBBALIE FYun e ooeeeemmsmme e cmmmmm e #m s mm e i i £ et 27 <o ottt i s cm | oo
19, Toran DepbueTions 1IN JTEMB 13 To 18 VN SO T
20. NEeT Incomz (Ttem 12 minus Them 1) e e = et o mmmmmem e o e o N ST JNURN S
COMPUTATION OF TAX (See Instruction 23)
21, Net income (Item 20 above) e IS SR ISUSE W 28. Normal tax (49 of Item 27) $ -
22. Less: Personal exemption .3 e 29, Surtax on Item 24. (See Instruetion 23y | _____ | _ .| ____.
23, Credit for Dependents. 30, Total tax. (Ttem 28 plus Ttens 29) ... .. .. $..... -
(Fxplal in Sehodlile 1) A R E— 1= 31. Less: Income tax paid at source (2%
24, Balance (Surtax net income) .. IR0 R N I of Ttem 4? ___________
25. Less: Interest on Government I 82. Income tax paid to a foreign
obligations,ete. (Jtemd) (8 .. | __... counfry or U. 8. possession S I TR S
26. Earned income eredit. 33. Balance of Tax. (Item 80 minus Items 3% and 32)___ |3 _____ | ___| ...
{See Instruetion 22y | . ...l ___ S, PR N
27. Balance subject o normal fax__.. . ... B o
TAXPAYER’S RECORD OF PAYMENTS
PAYMERT AMQUNT Date CuecE o0& M. O, No, BANE 05 OFFICE OF I8SUR
First . . S [ SN (R e mmma e rerann .
Second S O o S - -
Third - I J— -
Poarth. U [P "

An amended return must be marked “*Amended’’ st top of return.

Checks and drafts will be accepted only if payable at par,
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SCHEDULE A-—-PROFIT {OR LOSS3) FROM BUSINESS OR PROFESSION (See Instruction 2)

R S - S S N

Labor

. Total receipts from business or profession (state kind of business) .o e e S .
CosT oF Goops Sowp Orser Busivess DepvoTioNs
3 10, Salaries not inctuded ag “*Lahor' in Line 2 (da
not deduct compensation for your servieesy_ L $_ | ____.
, Material and supplies — e .
11, Interest on business indebtedness to others _____ [ ___________
Merchandise bought for sale .
12. Taxzes on business and busginess property R S
. Other costs (itemize below or on separatesheet) | ____ . _______|[ . __
13. Losses (explain in fable at foot of page) ____ e
. Plus inventory at beginning of year._.______._____0 .. ____|.___..
14, Bad debis arising from sales or services. .. | ool il
Torar (Lineg 2 to 8} . .. .. T 15. Depreciation, obsolescence, and deplation (ex-
. plzin in table provided at foot o o3:12) SN [N SURN
Less inventory atend of year.___.._._ ___________ vewcmzoizcznenmoe]. ---.| 16. Rent, repaire, and other expenses (itemize be-
low or on separatesheet) | .|
. Ner Cost or Goops Bore (Line Tminus Line 8) | $__....__.._.._.|
17. Toran {Lines 10 to 16)..___ U N
Enter “C", or “C or M, on Lines 6 and 8 to indicate whetber in- || 18. Toran Droveriona (Lino 9 plus Line 17 oo i o,
ventories are valued at cost, or cost or market, whichever is lower.
| 19. Ner Prorir {on V.oss) (T.ine 1 mipus Line 18) (Enteras Ttem 201 8.

Explanation of deductions

claimed on Lines & and 16

S(‘HEDULE B—INCOME FROM RENT‘% AND ROYALTIES (See Instructlon 9)

1. FaiND or ProrER

1Y

2, AMoUNT
RECEIVEDR

3. CoaT OB YALVUE
AS o Marew 1, 1013,
WHICHEVER (IREATER

4,
foot of page)

DErRECATION
{Explatn 1o table ai

5. REPAIR]

6, Otnrs EXPENsEs
(Itemize below)

7. N2t I'norre
(Enter ns [tem %

Explanation of deductions

claimed in Column 6

SCHEDULE C—CAPITAL GAINS AND LOSSES (From Sales or Exchanges Only) (See Tnstruction 10)

5 A i . ?.ADEPRECIAEHON cgémﬁfg-s
. Cloar or MARCH I, | 8. 08T OF Iu- LLOWED (OR
1. DexcriFTION OF 2. Date 8 DATE 1, GnogeSapesPracg| 1913, VALUE IF Ac- | PROVEMENTS ALLOWLBLE) g;m e Glmlggolfg&? ne Taxey
PEROPERTY AND AcotRED BOLD OR " (Contract price) QUIRED BEFORE | SUBSEQUENT 70 | Siwck Acouik | 8 Oanv oz Loss | 500 NE
FERIOD HEYD EXCHANGED E TAAT DATE, (Indi- | ACQUISITION OR { T1ON OB MARCH TAREN
csto basis)** Mazcx 1, 1513 1, 1013 vl
(Furoish detalls)} COUNT 2 Galns b 1
“(a) 1 yoar or less: Mo, Tiay Year| Mo. Day Yenr
________ 3 3 S o 3 100 |$ .| % -
*{# Over 1 year but not
over £ vears:
............................ I N . 80 |
*(¢) Over 2 years bhut not
over b years:
................................. - B0 | e
*{d) Over § yearg but pot
over 10 yeara:
............................ - N I 40 _
*(¢} Over 10 years:
b 10 R OO
¢/} Torar Garwg anp Losama (Enter net amount as Ttem 104 not In excess of £2,000, 1f net amennt Is n eapltal loss) 3 $

nr

Brery
Btock rights, etc.).

ing salex ot exchanges of capital nesets attach sa)
f property must be Butefad iz Column b it a losa
Etnta [l) how property wad aequlrn

claimed in Columag 8.

sale or axchangs of stock shnuid be taported in dataﬂ ineluding nama and sddress of corporation, elasd of etock, mumber

2
os sheres, eapital changes affecting basia (stociz

ate schodule, If nmry, for transsetfons coming with!n esch of the 5 pariods, and transfer gains and losses for each pertod to Column 10 above.
Personal or business retatipnship, if any, of

dends, other nontazeble dividends,

SCHEDULE P—INTEREST ON GOVERNMENT OBLIGATIONS, ETC. (See Instruction 5)

1. OpLIsATIONS OR SECURITIFS

{a) Obligations of a State, Territory, or
or the DHstriet of Co!umbta, or United States po
(6) Obligations issued under Federal Farm Losn Act, or under such
Act a3 amended.
{c} Obligations of United States issued on or before September 1,

19 .
{d) Treasury Notes, Treasury Bille, and Tressury Certificates of

Indebtedness

pohtmal S‘Elbdl\’lall)n thereof,

U. B. 8avings Bonds and Treasury B

e U
E,f ) Obhgatmns of instrumentalities of the Umted States (other than
obligations to be reported in {(b) ahove)} i

(@)

Torar (enter totsl of column 6 as Itgm i)

2 Aopwe quwen (I Recssny ¥ QUi | 5 gMome Owam | hevsars ox
DURING THE YXAR TAY 410N EXEMPTION or EXBMPITON

ions S _ E o Al e | XXXXIX XX XXXEXX [XX
________________________________________ Al JXXXXXX|XX|XXXXXX|XX

R S Al XXXXXX |XX| xxx%xXXIxX

. I IR PR 4o | All XXXXXTL |XX| XXXXXX (XX
) IO $5,000___ _. $ S B
S S N DUV None SO N D s
- . SR R

SCHEDULE E—INCOME FROM DIVIDENDS

Itemize all dividends received during the year, staling amounts and pames and addresses of corporatione declaring the dividends:

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES A AND B

7. Lirx YaED

2. EsTIMATED

1, EIND 0f PROPERTY 3. Cost ok Miron 1, 1913, 4. Assgts Fuiny 5. DEFRECIATION 6. Remarsing Cost | IN ACcUMU- | REMAINING D
(It buildings, state toalerlal 2 Darr VALUR TF_ACQUIEED DEFRECIATED TW UsE | ALLOWED (OR ALLOw- OF OTHER BASIE TO LATING LIEE FROM 9. DEPRECILTION
of which constructad) ACQUIRED | PRIOR 70 Tiway Dirs AT END OF YEAR ABLE) Tk PAaon T aans BE RECOVERED DFragcia- | BEGmng | ALIOWABLE Ta1s X BAR
{[ndicats basis) TION OF YEAR
________________________________________________ - SUSTN RS 1S N I S T .- mam % S
EXPLANATION OF DEDUCTION FOR LOSSES RY FIRE, STORM, ETC., CLAIMED IN SCHEDPULE A AND IN ITEM 15

1L Em¥m oF PROFERIT

2. DATE ACQUIRED

3. Coar

4. SUBSEQUENT
JHPROVEMENTS

5. DEPRBUIATION
ALLOWABLE SINCE
ACQUINTION

6, INSUBANCE AND
BaALvaaE VALUE

7. DeptictreLE Losd

S
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INSTRUCTIONS

The Instructions Nnmbered 1 to 20 Cosrespond with the Item Numbers on the First Page of the Return

1. INCOME FROM SALARIES, WAGES, COMMISSIONS, ETC.

Epter as Item 1 on page 1 of the return, all salaries or other compensation
eredited by orreceived from cutsidesources. Use & separate line for each entry,
giving the information requested.

Any amount elaimed as o deduction for necessary expenses against salaries,
ete., such as fraveling expenses, while away from home in the pursuit of a trade
or business, should be fully explained in Schedule F on page 2 of the return, or
on an attached statement. Traveling expenses ordinarily jinclude expenditures
for railroad fares, meals, and lodging.

2. PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION

If you owned a business, or praciiced a profession on your own account, fill
in Schedule A on poge 2 of the return, and enter the net profit {(or loss) as
Item 2 on page 1 of the return.

This schedule should inelude income from: (g) Bale of merchandise or prod-
ucts of manufacturing, mining, construetion, and agriculture; (b} Business
service, such as hotel, restaurant, and garage service, amusements, laundering,
storage, transportation, efe.; and (¢} Professional service, such as dentistry, law,
or medicine. In general, report any income in the earning of which you incurred
cxpenses for material, labor, supplies, ete.

Farmer’s income schedule.—I{ you are a farmer and keep no books of aceount,
or keep books on A cash basis, obtain from the Collector, and attach to this
return, Forin 1040F, Schedule of Farm Income and Expensea, and enter the net
farm incomse as Item 2 on page 1 of this return. If your farm books of aceount
are kept on an sccrual basis, the fling of Form 1040F is optional.

Installment sales.—If the installment method is used, attach to the return a
schedulo showing separaiely for the vears 1533, 1034, 1935, and 1936 the follow-
ing: (a) Gross sales; () Cost of gooda sold; (¢} Groass profiis; (d) Percentage of
profits to gross sales; (¢) Amount collected; and (f) Gross profib on amount
collected. (See Section 44 of the Revenue Act of 1936.)

Kind of business.——Describe the businesa or profession in the space provided
in Item 2, page .'{l as “grocery”, ‘“etail ciothing”, “‘drug store', “laundry™,
“doctor’!, “lawyer’, “farmer’, etc.

Total receipts.—Enter on Line 1 of Schedule A the total reccipts, less any
discounts or allowances from the zale price or service charge.

Inventories,—If engaged in a trade or business in which the production, pur-
chase, or sale of merchandise is an income-producing faetor, inventories of mer-
chandise on hand should be taken at the beginning and end of the taxable year,
which may be valued at cost, or caest, or market, whichever is lower.

Salaries.—Enter on Line 10 afi salaries not included as “Labor™ on Line 2,
exoepl compensation for services of yourself, your dependent minor children, or
of husband or wife if a joint return is filed, which is not deductible.

Interest.—Enter on Line 11 interest on business indebiedness. Do not
include interest to yourself on capital invested in or advanced to the business.

Taxes.—Euter on Line 12 taxes on business property or for carrying on busi-
ness. Do not include taxes assessed against loeal benefits of a kind tending to
increase the value of the property assessed, nor Federal income taxes, nor estate,
inberitance, legacy, succession, and gift taxes.

Losses.—Enter on Line 13 losses incurred in the trade or business, if not com-~
pensated for by insurance or otherwise and not made good by repairs claimed as
8 deduction. Losses of business property arising from fire, storm, ete., should
be explained in the table af the foot of page 2 of the return.

Bad debis.—Enier on Line 14 debis, or portiona thereof, arising from sales or
services that have been reflected it inecome, which have been definitely ascer-
tained fo he worthless and charged offi within the year, or such reasonable
amount as has beea added to & reserve for bad debts within the year.

A debt previously charged off as bad, if subsequently collected, must be re-
turned as income for the year in which collected.

Depreciation.—Euter on Line 15 the amount claimed as depreciation by reason
of exhaustion, wear and tear of property used in the trade or business, or as
obsoclescence or depletion, and explain in the table ab the foot of page 2 how
this amount was determined. ¥f obsolescence is claimed, explain why the
ugeful life is less than the actual life,

The amount of depreciation on properiy acquired by purchase should be
determined upon the basis of the original cost (not replacement cost} of the
property and the probsable number of years remaining of ity expected useful life
except if the property was fpurchased prior to Mareh 1, 1913, it will be computeci
on the fair market value of such property ag of that date or its original cost (less
depreciation actually sustained before that date), whichever ig greater, If the
property was acquired in any other manner than by purchase, see Sections 23
(1), 28 (n), and 114 of the Revenus Act of 1836,

In case a deduction is claimed on aceount of depletion of mines, oil or gas wells,
or timber, see Sections 23 (m), 23 (n}, and 114 of the Revenue Act of 1936.

Do not elaim any deduction for depreciation iz the value of a huilding oecupied
by you as a dwelling, ar property held for personal use, nor for land {exclusive
of iinprovements thereon), nor on stocks, bonds, and securities.

Rent, repairs, and other expenses.—Enter on Line 16 rent on business prop-
erty in which you have no equity, ordinary repaira to keep tbe property in a
usable condition, and other necessary business expenses not classified above,
such as heat, light, and fire insurance, Do not include rent for & dwelling
oceupied by you for residential purposes, the cost of business equipment or
furniture, expenditures for replacements or permasent improvemenis to prop-
erty, nor persounal, living, or family expenses.

3. INTEREST ON BANK DEPOSITS, ETC.

Enter as Item 3 all interest received or credited to your account during the
taxable year on bank deposits, notes, mortgages, and eorporation bonds, except
interest on bonds upon which & fax was paid at the source. Interest on bonds
is congidered incowe when due and payable.

4. INTEREST ON TAX-FREE COVENANT BONDS

Enter as Item 4 bond interest npon which a tax was paid at source. Buch
tax (2 percent of the interest entered in Item 4) may be elairned aa a credit in
Item 31 of the return,

5. INTEREST ON GOYERNMENT OBLIGATIONS, ETC.

Schedule D should be flled in if you own any of the obligations or securities
enutnerated in Column 1. Enter in Column 2 the prineipal amounts of the
various obligations owned af the end of the year and enter in Column 3 ali
interest received or eredited to your account during the year on these obliga-
tions, including your share of such interest received from a partnership, or an
estate or trust.

Interest on all coupons falling due within the taxable year will be considered
as income for the year, where the books are kept on a cash receipts and disburse-
ments basis. If tﬂe boolks are kept on an acerual basis, report the actual amount
of interest accrued on the obligations owned during the taxable year.

If the obligationa enumerated on Line (&) are owned in excess of the exemption
of $5,000, or any on Line (f) are owned in any amount, Coluinns 5 and 6 should
be flled jn, and tho total of the interest reported on Line (g) should be entered
a8 Item 5 on page 1 of the return.

{8ee also Instruction 24, parvagraph (d).)}

6. DIVIDENDS
Enter as Item ¢ the total of all dividends reperted in Schedule E.

7 AND 8, INCOME FROM PARTNERSHIPS, SYNDICATES, POOLS, ETC.,
AND FIDUCIARIES

Enter as Item 7 your share of the profita (whether received or not) (or of the
losses} of a partnership, syndicate, pool, ete., and as Item 8 income from an
estate or trust, except that the share of taxable interest on obligations of the
United States, ete., shall be included in Schedule D). Include in Items 31
and 32, respectively, credita claimed for income tax paid at source, and foreign
income taxes.

If the taxable year on the basis of which you file your return does not eoincide
with the annual accounting period of the partnership or fidueiary, then you
should inelude in your return your disiributive share of the net profits (or losses)
for such accounting period ending within your taxzable year.

9, INCOME FROM RENTS AND ROYALTIES

Fill in Schedule B, giving the iuformation requested.

If you received property or crod)s in liew of cash rent, report the income as
though the rent had been received in cash. Crops received as rent on a crop-
share basis should be reported as income for the year in which disposed of (unless
your return shows inceme acerned).

Enter as depreciation the amount of exhaustion, wear and tear, or depletion
sustained during the taxable year and explain in the table at the foot of page 2.

{ther expenses, such as interest, taxes, fire insurance, fuel, light, labor, and
other necessary expenses of this character should be itemized.

10, CAPITAL GAINS AND LOSSES

Report sales or exchanges of capital assets in Schedule C and enter the net
amount of gain or loss to be taken into account in computing vet income as
Itepm 10. {CAPITAL LOSSES ARE ALLOWABLE ONLY TO THE EX-
TENT OF $2,000 PLUS CAPITAL GAINS. THEREFORE, IF THE
TOTAL AMOUNT OF CAPITAL LOSSES IS IN EXCESS OF THE
TOTAL AMOUNT OF CAPITAL GAINS, THE AMOUNT TO BE
EN TERED ASITEM 10 MAY NOT EXCEED $2,000.) Deseribe the prop-
erty briefly, and state the price received or the fair market value of the property
received in exchange, Expenses connected with the sale or exchange may be
deducted in computing. the profit or loss.

It the property sold or exchanged was scquired prior to March 1, 1913, the
basis for determining GAIN is the cost or the fair market value as of March 1,
1613, adjusted as provided in SBection 113 (b} of the Revenue Act of 1436, which-
ever ig greater, buf in determining LOSS the basis is cost so adjusted. (See
Section 113 of the Revenue Act of 1936,) If the amount shown a3 cost is other
than actual cash cost of the property scld or exchanged, full detaills must be
furnished regarding the acquisition of the property.

Enter as depreciation the amount of exhaustion, wesr and tear, obsolescence,
or depletion which has been allowed (but not less thar the amount allowsble)
in respeet of such property since date of acquisition, or since March 1, 1913, if
the property was acquired before that date. In addition, if the property wag
acquired before March 1, 1913, the cost shall be reduced by the depreciation
actually sustained before that date,

Subsequent improvements inelude expenditures for additions, improvements
and repairs made to restore the property or prolong ity useful life. Do not
deduct ordinary repairs, interest, or taxes in computing gain or loss.

No loss shall be recognized in any sale or other disposttion of sharea of stock
of gecurities where you have acquired substantially identical stock or securities
within 30 days before or after the date of such sale or disposition, unless you are
engaged in the trade or business of buying and selling stocks and securities.

o deduction shall be allowed in vespect of losses from sales or exchanges of
property, directly or indirectly, (A} between members of & family, or (B} except
in the case of distributions in liquidation, between an individual and & corpora-
tion in which sueh individusl owns, directly or indireetly, more than 50 per-
cent in value of the outstanding stock. For the purpose of this paragraph—
_(C)' an individual shall be considered 8s owning the stock owned, directly or
indirectly, by his family; and (DD} the family of an individual shall include only
his brathers and sisters (whether by the whole or half bleod), spouse, ancestors,
and lineal descendants. .

The provisions of the Revenue Aot of 1936 relating to capital gains and
losses are:

Bap. 117. (8} Qemerd? rule ~In the case of 8 toxpayer, other then a corperation, onl
pereentages of the gain or loss recognized upon the sale or exchange of a capital asset
ACCOUNL 1D compUting net inepma:

100 per gentum if the capiinl esset bing been held for net more than 1 year;

80 per centumm if the capital asset bas been held for more than 1 year but a0t for more than 2 yenrs;

G0 per condnm if the capital asset has been held for more than 2 years but not for mors theo 5 Fears;

40 per ecniuw if the caplial asset bas heen beld for more than § years but not lor more than 10 years;

30 per centum f the capltal asset hes been held for more than 10 yeara.

(b3 Dchnition of capital assets—For the purioses of this title, “‘capital assets' means property held
by the taxpayer (whether or not connectod with his trade or busloess), but does pot inelude stock in trade
of tha taxpaver or other preperty of a kind which would properly be included in the inventory of the
taxpayer if on hand at the ¢lose of the taxabls vear, of property held by ibe taxpayer primarily for sale
t¢ customers in the ordinary course of his trade or business. '

(o} Defermination of period for which held —Fur the parpose of subsectlon (8)—

{1} In determining the pericd for which {he taxpayer has held properiy recéived on an sxchangs thers
shall be includad the period for which he held the property exchanged It under the provisians of secticn
113 (he property received has, for the purpose of determintng galn of Joss from e sale or ezchange, the same
basls i whole or in pact io his hands a3 the property exchanged.

{2) In determining the period for which the ta_:qxzﬂer hes beld property howaver acruired there shall
be tncluded the period for whieh such property was held by any other person, i under the provisions of
section 113, such property has, for the purposs of determining gain of loss iram a sale or exchisnge, the same
basiz in whols or in part in hls bands as ¢ wonld have in the hunds of such other person.

(9 In determining the period for which the taxpayer has beld stock or securitles recelved nupon a dis-
triturtlon where po geln was recognized to the distributes nnder the provisions of section 112 (g} of the
Eeovenue Act of 1928 or the Revenue Act of 1932, thero shall ba included the perlod for which he held the
sdtiggk_ }:thqecur[tles in the distributing corporation prior to the receipt of the gtock or securities npod

riuLon,

(4) In determining the period Iur which the taxpayer has heid stock or seeurities the acqulsition of
whieh (or the contract or option {0 sacquire which) resuited in the nondedyctibility (under section 118 of
this Act or section 118 of {he Rovenne Act of 1024 or the Revenus Act of 1932 or the Revepue Act of 1934,
relating to wash salesy of the loss {rom the sale or other dizposition of substantiaiiy identicel stock ot
securities, thers shall be izeloded the periad for which ke held the stock or securitias the loss frpm tha
sale or other dispositton of which was not deductible, -

{dy Limitetion on copited logses.—Losses from sales or exchanges of capilal assets shall be allowed cnly
to the extent of $2,000 plus the gains from such sgles or excbanges. = % * :

e) Going and losses from short sales, elc.-—For the purpose of this title—

the following
be taken into

1) galns or lostes from short sales of property shall be cunzldered as gains or lossez from sales or ox-
changes of capital assets; and .

(2) gains or lgsses atiributable to the failure £o exareise privileges or aptions to buy or sell property
chall be considered ns pains or 1ossas frem or axchanges of capital assets held for ono yoar or leas,

([ Helirement of bonds, elc —For the purposes of this title, amounts recelved by the hotder upon the
rotirernent of bonds, debeutures, ootes, or certificates or other evidences of judebtedness issued by any
eorporation (including those issued by s government or politieal subdivision therecl), witlh iuterest
coupons or {n registered forim, shall be considered as mmounts reecived In exchange therefor.

Notwithstanding the provisions of Section 117 {a) above, 100 percent of the
gain resulting to the disiributes from distributions in liquidation of & corpora-
tion shall be taken into account in compubing net income, except in the case of
amounts distributed in complete liguidation of a corporation. (Bee Section
115 (e} of the Revenue Aet of 1036.)

Section 157 applies only to gains and losses upon the sale or exchange of
enpitzl sssets and, therefore, has no application to loss of useful value upon
the permancnt abandenment of the use of property or loss sustained as the
result of corporate stock or debts becoming worthlesa,

In the application of Section 117 a hushand and wife, regardless of whether
a joint return or separate returns ate made, are considered to be separate tax-
payers. Accordingly, the limitation under Section 117 (d) on the allowance of
losses of one spouse from sales or exchanges of capital assets is in all cases to
be computed without regard to gains and losses of the other spouse vpon sales
or exchanges of capital assets.

11, OTHER INCOME
Enter as Iiem 11 all other taxable income for which no gpace is provided on

the return.
12. TOTAL INCOME

Enter as Ttemn 12 the net amount of Items 1 to 11, inclusive, alfter deducting,
any expenses reported in ftem 1, and losses in Items 2, 7, 9, and 10.

13. INTEREST PAID

Enter as Itemn 13 interest paid on personal indebtedness as distinguished from-
business indebtedress (which should be deducfed under Sehedule A or B). Da
nof include interest on indebtedness ineurred or continued to purchase or carry
obligationa (other than eobligations of the United States issued after September
24, 1017, and originally subseribed for by the Ltaxpayer) the interest upan which
is wholly exempt from taxation,

14, TAXES PAID

Enter as Item 14 personal taxes and taxes paid on property not used in your
business or profession, not including those assessed against local henefits of a
kind tending to increase the value of the property assessed. Do not include
Federal income taxes, nor estate, inheritance, legacy, suceession, and gift taxea,
nor taxes imposed upon your interest as sharcholder of a corporation which are
paid by the corporation withoub reimbursement from you, nor income taxes
claimed as a credit in Ttem 32, No deduciion is allowable for any portion of
foreign income and profits taxes if a credit is claimed in Item 32.

Any deduction on account of taxes should be explained in Bchedule F.

15. LOSSES BY FIRE, STORM, ETC.

Enter a8 Ttem 15 losses of property not ¢onnected with your business or pro-
fession, sustained during the year if arising from fire, storm, shipwreck, or other
easualty, or from theft, and if not compensated for by insurance or otherwise.
{See Section 23 () of the Revenue Act of 1936.)

Explain losses claimed in the table provided on pege 2 of the return.

16. BAD DEBTS

Eatcer as Ttem 16 all bad debts other than those claimed as 4 deduction in
Bchedule A,  Btate in Sehedule F, () of what the debts conslsted, (b)) when they
were created, (¢) when they became due, {d) what efforts were made to collect,
and {¢} how they were actually determined to be worthless. PR



17. CONTRIBUTIONS

Enter ag Hem 17 coniributions or gifts made within the taxable year 4o any
corporstion, or frust, or community cheat, fynd, or foundation, organized and
operated exclusively for religious, charitable, sclentifie, literary, or educational
purposes, or for the prevention of cruelty to children or animalg, no part of the
net earnings of which inures to the benefit of any privaie shareholder or indi-
vidual, end no substantial part of the activities of which is carrying on propa-
ganda, or otherwise attempting, to influence legisiation. The amount claimed
shall not exceed 15 percent of your net income computed without the benefit of
this deduetion. A fiduciary filing the relurn for an estate may claim, in leu of
this deduetion, that provided in gection 162 of the Revenue Act of 1935, List
orgaenizations and amounis contributed to each in Scheduls F.

18. OTHER DEDUCTIONS

Enter as Itomn 18 any other authorized deductions for which no space is
provided on the return. Do not deduct losses incurred in transaetiona which
were neither gonnected with your frade or business nor entered into for profit.
If the return ig filed for an estate in process of administration, there should be
deducted the amount of any income paid or credited to s bepeficiary. Any
deduction claimed should be explained in Schedule F.

No deduction ia allowable for the amount of any item or part thereof allocable
io a class of exernpt incoms, other than interest. Ifems directly attributable to
such exempt income shall be alloeated thereto, and items directly attributable
to any class of taxable income shall be allocated to such faxable income. A
taxpayer receiving any exempf income, other than interesi, or holding any
property or engaging in any activity the income from which is exempt shail
submi{ with his return as a part ithereof an itemized statement, in detsil,
showing (1) the amount of each class of exempt income, and (2) the amount
of items allocated {0 each sach class {the amount silocated by apportionment
being shown geparately).

19. TOTAL DEDUCTIONS IN ITEMS 13 TO 18

Enter 2s Item 19 the total of Ttems 13 to 18, inclusive. This amount should
not in¢lude any deduction ¢laimed in Schedule A or B.

20, NET INCOME

Enter se Item 20 the net income, which is obtained by deducting Item 19
from Itern 12. The net income shall be computed upon the basis of the taxable
year in aecordance with the melhod of accounting regularly employed in keeping
your books, unless such method does not clearly reflect your income,

21. PERSONS REQUIRED TO MAEKE A RETURN OF INCOME

An income tax return must be fled by every citizen of the United States
whether residing &t home or abroad, and every person residing in the United
States though not a citizen thereof, whose gross income for the taxable year
amounted to $5,000, or whose net income amounted to—

@) 31,000 1f single or if married and not living with husband or wife;
by 32,600 if married and Hving with husband or wife; or
¢) More than the personal exemption if statns of taxpayer changed.

If an individual ia single and the net income, including that of dependent
minors, if any, ig $1,000 or over, or if the gross incoms is $5,000 or over, & return
must be fled, If the combined net incoine of husband and wife, and dependent
minor children, if any, is $2,500 or over, or if their combined grosa incoms is
£5,000 or over, 81l such income must be reported in a joint return, or in separate
returns of husband and wife. In case the husband and wife elect to file separate
returns and their combined net income {s $5,000 or over, each shall make &
return on Form 1040.

In order for a joint retarn to be filed by & hushand and wife, both spouses
must have had some Income or deduciions in the year for which the retnrn is
filed and the return must include the income and dedunctions of both sponses.
A joint return of hushand and wife may be filed only if they were living fo-
gother at the close of thelr taxable year,

If the net ingome of & decedent o the date of his death was $1,000 or over,
if unmarried, or in excess of the credit allowed him hy Section 25 (b) (1) snd {3)
of the Revenue Act of 1836 {computed without regard o his status as the head
of a family}, if married and living with spouse, or if his gross income for the

ericd wag §5,000 or over, the executor or administrator shall make & return
or himm on Form 1040 or 1040A.

Income of {a) estates of decedenis before final settlement, () trusts, other
than revacable trusts, whether ereated by will or deed, is taxed to the fiduciary
ag eaingle person, except that from the income of a decedent's estate there should
be deducted any amount properly paid or credited to a beneficiary.

22. EARNED INCOME CREDIT, PERSONAL EXEMPTION, AND CREDIT
FOR DEFPENDENTS

Por the purposs of tha normal tax, bat not for the sprtax, thers may be ciaimed o eredit sgainst net
$ncome of 3 pércent of the amount of the earnad et Income, but net in excess of 20 percont of the atoongt
of the ontira oot Jncome.  *Earned income” mesng wages, seiarles, professional fees, and other smounts
received A8 compensation far personel services acinaily rendered, but does ot Inclitde any amount not
foelrded in gross Income, nor that part of the compensation derived by the {sxpayer for personal seTvices
rendered by bl fo & corporstion which represents n distributlon of earninga or profits rather than a
reasonable sliecwance as compensation for the g}ersonai services acfually renderad. In the case of a tax-
rayer ensa;zod i & trade or business io which both perzonal services pod capital are meterlal income

odacing facters, g Yle allowance as compensatinn for the personal services actusli%mndsred

¥ the tnxmger, not i excess of 20 porcent of bis share of tha net profts of suck trade or business, shall
be considered as earned Incoms, “Earmed lncome deductiens™ mesns such deduoctions as are allowed
by Section 23 of the Revenue Act of 1938 for the purposs of computIng et income, and ara properly allo-
cable to or chargeabis agalnst esrned income.  * Earned net income'” means the escess of the emount of
tbe parned lncome over the sum of the earncd inecome deductions.  If the fsxpayer's net ineetos Is not
1mere than $3,000, his entire net income shatl be considered to be porned net income, and if bis pet incomeo
1s more than $3,000, his earned net lncome shall not be consldered fo be less than $3,000. I no case shall
the earned net ingorne he considersd to be mare than $14,000. The earred Incoms credit sllowsable to
each spoizss in & joint return )y the same as i= sllowable to each spouss in separate returns; however, the
tarned income, earned income dedoclions, esrped net income, and net income of each Spouse rmust be
shown saparately.

A pingle persan, or a married person not Mvieg with hushaod or wife, may claio: an exemption of $1,000.
A person who was the bead of a farpliy or was married and Jlving with busband of wife duriog the entire
taxable vear, may ¢lalnt an exemption of $2,500.  H busband and wile fle separate retarns, the axempticn
ma¥ be taken by elther or divided between them.

A “head of a famlily"” i3 an individual who actuslly supgorw ard msaintaing it one bousehold one or
mare Individiaals whe pre closely connected with bim by blood relationship, relationship by marriage,
or by adeption, and whose right to exercise family controi and provide for these dependent tndividuals
i based ypon same mornl of legal obllgation.

In addition o the personel exemption, s credit of $400 moy be claimed for each person (other than
hushand or wife) under 18 vaars of aige, or incapable of self-support because mentally or physicaily de-
fective, who received his or her chief sulpport from the {axpayer guring the texable year, This evedit
can be cinimed on]y by the person who Jurnishes the chisf suprort, and cannot be divided between two
individuals. Explaio suel credit in Schedule F, furnishing the name of each deperndent, the relation-
ship between taxpayer and dependent, and the reason for support i the dependent is not nnder 18 yerrs

of age.
1f the status of the taxpayer, insofar a3 it affectz the personal exemption or credit for dependents, changed
durlug the taxable yeur, {the parsonal exemption &od eredit shail be apportioned in gecordanee with the
nurnker of months before end after such chenge.  For the purposs of snch spportionment s fractional
art of & month shall be disreparded uniess it ainounts to more than balf n month, in which case it shall
eonsidered s g month. )
Where 5 return is filed on this form for an estats in process of adminlstration, or for a trust, an exemption

of $1,80¢ rony be claitned.
23, COMPUTATION OF TAX

Suriax.—The surtax on eny amount of surtax net income not shown in the
table below iz compuied by adding to the surtax for the largest emount shown
which iz less than the income, the surtax upon the excess over that smount
ab_the rate indicated In the table.

In the ease of & bona fde sale of avy oil or gas property, or any interest
therein, the surtax on the profit shall not exceed 30 percent of the selgng price.
(See Bection 105 of the Revenue Act of 1938.)

SURTAX RATES

Rata Rata
Amount of zurtax net income g& ;f;?{:i Amount of surtax net incoma cli-er:t srf:?;ﬂ
A B c A B ]
$) to $4.000. cevm e £62,000 O 30 | $14.00%

4,000 to 8,000.. 4 50 68,800 to 43 1 16,580

6,000 1o 8,000 5 180 24,000 to 47 | 19,400
£,000 (o 10.000. 8§ kit 80,000 to 51| 24,%
10,000 to F2.000. H 440 £0,000 to 65+ 30, 000
12,000 to 14,006, 2 600 100,000 ta 531 60, 000
14000 to 18,000 2 780 150,060 to 60} 88,000
16,500 to 13,00} 1L Lo 2000 1o 62 | 120,000
18,000 to 20,000 13 L3 253,000 to 04 | 152,000
20,000 {o 22,000 15| 1,500 300,000 to 68 | 218, 000
22000 ta 26,000, 7L 2240 400,000 to 236, 00
26,000 to 32,000, e 13D 338001 500000 to 0 { 461600
32,000 10 38,000, .o e oo 200 48403 750,000 to 1, 72 | 841,
38,000 4o £4,000_ ... 23| 8,080 ]| 1,000,000 to 2 73 | EATLI0D
44,000 to B0.000_____ 27| 7.7 3 200000 to 74 |3.581,000
50,000 to $6,000_ .. 31 [ 9.860 || 000,000 np. 18
58,000 to 62,000 35 | 1,840 &

come from a partnership or fiduciary having a different faxable vear.—If
the taxehle year of a beneficiary 1a different from that of the esiate or trust,
the part of the estate or trust income to be inoluded in computing his net income

shall be based apon the net income of the estate or trust for any taxable year of
ihe estate or trust ending within his taxable year.

If the taxable year of & partoer is different from that of the partnership, the
distributive sbare of the net income of the partnership to be included in com-
puting the net income of the partner for his tazable year shall be based upon the
net income of the partnership for any taxable year of the partnership ending
within the taxable year of the partner.

Income tax pald to a forefgn country or U. S. possesslon.—If, in accordance
with Section 131 {a} of the Bevenue Act of 1936, a credit is claimed in Item 32
for income tax paid to g foreign country or a possession of the United States,
submit Form 1118 with your return with the receipis for such payments. In
case credit iz sought for taxes acerued, the form must have attached to it 2
certified copy of the return on which the tax wsas based, snd the Commissioner
may require a bord on Form 1117 for the payment of any tox found due i
the tax when paid differs from the credif claimed.

24, ITEMS EXEMPT FROM TAX

The following items sre exempt from Federal Income tax, except where

otherwise indicated, and should not be included in gross income:

{4) Amounts received indar alifeinsuranos contract poid by resson of the death of the Insured, whether
in asiugle sum or in instatiments (but if such amenuts sra beld by the insurer under an agréement to pay
intatest thereon, the interest payments shall be inctuded 1n gross ncome);

(i} Amounts recelved (other than amounts paid by reason of tha desth of the insured and intersst pay-
ments on such amounts and other than amounts recelved as annatitles) under a lifa Instirabce or endow-
ment cortract, but if such emounts &when added 1o amounts receivad before the taxable year under such
contract) exceed the ggerepate preminms or considaraiion pald {whather ar not paid during the texable
year) then the exvess shall be included {n gross income. Amounts received as sn avpnity under an
anuity or endowment contract shall be lnciuded in gross income; except that there shall ba eveluded
tom gross income the excass of the amount reeslved in the tavable year over an amount equal to 3 per-
cont ¢of the eggregate preminms of conslderatlon peld for such ennuity {whether ¢or not paid during
such year}, until the aggregate amount excluded from gross incorns equals the sggregate premiums or
consideration paid for such annnity. In the caze of a transfer for a valaable conslderation, by assignment
or otherwise, of & life insursnce, endowment, or erauity conftact, or any JnteTest thereln, only the actusl
value of sueh consideration B the amount of the premiums snd other sums subsat&zl.iantly pald by the
transforea shall be exempt from taxstion under parzeraph {2} above or this parapraph;

{c) Qifta {not received a9 & conslderation for service repdered) and monoy snd property acquired by
btequest, devise, or inheritence (hut the tncome derived from such property i taxable and Doust be

.
re orted):
d} Interest upen {1) the obli of & Btate, Territory, or any political subdivision thereot, or the

ationg

Diistrlct of Columbia, or Unitm§ Steles possessions; or {2} of}Iigations izsued under the provislons of the
Feders]l Farm Loag Act or under such act as amended; or {3) the abligations of the United States; or (4}
obligations of instrumentalities of the Tnited States (other than obligations issued under Fedoral Farm
Losu Act or under such act as amended), such n3 Fedoral Farm Mortgage Corporation bonds, Home
Owners” Loan Corporation bonds, etc. The interest on United States Bavipgs Bonds sod Trersury
bonds, owned In excess of $5,000, and on obligations of instrumeptelities of the United States (other then
obligaiions fssnad under Federal Farm Leoan Act or upder such aet as amended) i9 subject fo surtax i
ihe surtax net Jocome i3 over $4,000. Suech interest should be reported fnn Schedule D &nd as Ifem 5
{ses Lostruction 5:

(&) Amogunis receivad throutzgh accldent or heslth insurance or under werkmen's compensation acis,
s compensation for personal inluries or sickness, plus the emount of eny damages received, whether by
suif or agreament, on gocount of sueh injuries or sickness;

{3 Tharentnl vslue of p dwelling house and appurienances thereof furnished to s mindster of the gospel

as park of bis compengation; i

(¢} Compensstion patd by & Siate or polilical snbdivision theveof to its officers or emplnyeas for servives
rendered in cobnertion with the exercise of an essentisl governimental fanction; and .

(M Amounis recsived as earned income from sofroes without the Unjted States (except arpounts paid
by the Unlted States of snv apency theteo!) by an individuai cltizen of the United States who iz abona
fide nonresident for more thao 8 months during the taxable year. The taxpayer in sueh a case ey nok
deduct from Lls grose income any amount properly aiiocabls to or chargeabls against the amount so
excluded from his gross income.

28. ACCRUED OR RECEIVED INCOME

If your books of account are kept on the accrusl basis, report all income
aeerned, even though it has not been sctually received or entered on the books,
and expensea incurred instead of expenses paid.  If your books are not kept on
the neerual basig, report 2]l income received or constructively received, such as
bank interest credited to your accouni, and expenses paid. The return for a
decedent shall include sl iterns of income and deducetions scerued up to the date
of death regardiess of the fact that the decedent may have kept Lis books on

a ¢ash basis,
26. PERIOD TO BE COYERED BY RETURN

The return must be filed on this form for the calendar year 1936 or for & fiscal
year begun in 1938 snd ended in 1037,

The accounting period established must be adhered to for subsequent yesrs,
unless permission 1s received from the Commissioner to make a change. An
application for a change in the scecounting period shall be made on Form 1128
and forwarded to the collector prior to the expiration of 30 days from the close

of the proposed tazable year.
27. AFFIDAVITS

Taxpayer ot agent.—The affidavit must be executed by the person whose
income i# reported or by his legal representative or agent. The return may be
made by an agent {1} if, by reason of jllness, the person Hable for the making
of the return is unable to make it, or {2) if the taxpayer is unable to make the
return by remson of continuous absence from the United States for a period of at
least 80 days prior to the date prescribed by law for making the return. When-
ever a refurn is made by an agent it must be accompanied by & power of sttorney
on Form 935, or, in the case of husband and wife, on Form 938 {copies of
which may be oblained from the collector of internal revenue).

Joint return,—Tle joind return of husband and wife must be signed by both
spouses and sworn to by the spouse preparing—£flling in—the return. If the
return is prepared by both spouses, or is prepared by neither spouse, then hoth
spouses must swear to the return, except where one spouse acts for the other
spouse under a power of atiorney submitted on Form 9386.

Where return is prepared by someone other than taxpayer.—Cuestion 12 on
page 1 of the return should be answered fully, and where {he return ig actually
prepared by some person or persous, other than the taxpayer, such person or
persons mush execute the affidavit at the foot of page 1 of the return.

The oath will be administered without charge by any collector, deputy collee-
tor, or internsal revenue ggent. I an internal revenue officer is not available, the
return should be sworn to before a notary public, justice of the peace, or other
person authorized to adminisier oaths, exeept an attorney or agent employed fo
represent the taxpayer before the Department in connection with his tax liability,

28. WHEN AND WHERE THE RETURN MUST BE FILED

The return must be sent fo the collector of internal revenue for the district in
which you live or have your principal place of husiness, 50 as 1o reach the col-
lector's office on or before the fifteenth day of the third month following the
face of
ollector

close of your {axable year. In case you have no legal residence or
husiness in the United States, the relurn ghould be forwarded to the
of Internal Revenue, Baltimore, Maryland.

Your home or residentizl address should be given in the space provided
at the top of the first page of the return. If you have a permanent business
address, that address may be given as the principal or mailing address, provided
that the complete home or residential address is alse given.

29, WHEN AND TO WHOM THE TAX MUST BE PAID

The tax should be paid, if possible, by sending or bringing with the return s
check or money order drawn to the order of ““Colector of Internal Revenue at
{insert eity and State).” Do nof send eash by mail, nor pay it in person exeept
at the Collector's office.

The tax may be paid when the return is filed, or in four equal insiallments,
as follows: The first installment shall be paid on or before the fifteentl: day of
the third month following the close of the taxable year, the second installment
shall he paid on or before the ffieenth day of the third month, the third install-
ment on or before the fifteenth day of the sixth month, and the fourth instaliment
on or before the fifteenth day of the ninth month after the latest date prescribed
for paying the first installment.

If any installment is not paid on the date fixed foré)ayment, the whele amount
of tax unpaid shall be paid upon notice and demand by the collector.

30. PENALTIES

For willful faihure to make and file a return on time.—Not more than $10,000
or imprisontnent for not mere than 1 year, or both, together with the. costs of
prosecution, and, in addition, 5 percent {0 25 percent of the amount of the tax.

For willfully making a false or fraudulent return.—Noi more than $10,000 or
imprisonment for not more than 5 years, or both, together with the costs of
progecution.

For deficiency in tax.—5 percent of the amount of the deficiency if due to
negligence or intentional disregard of rules and regulations without intent to
defraud, or 50 percent of the amount of the deficiency if due to fraud.

31, INFORMATION AT SOURCE

Every person making payments of salaries, wages, icterest, rents, commissions,
or vther fixed or determinable income of $1,000 or more during the calendar year,
to a single person, a partnership, or a fiduciary, or $2,500 or more tc a married
pereon, ia required to make a return on Forms 1096 and 1092 showing the amount
of sueh payments and the name and address of each recipient. These forms will
be furnished by sny coliector of interna! revenus upon request. Such returns
covering the calendar year 1036 roust be forwarded to the Commissioner of
Internal Revenue, Sorting Section, Washington, D. C., iz time to be received
rot later than February 15, 1837. 217202




