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UNITED STATES

INDIVIDUAL INCOME TAX RETURN

Treasury Department {FORM 1048) Internal Revenue Service

FOR NET INCOMES FROM SALARIES, WAGES, INTEREST, AND
DIVIDENDS OF MORE THAN $5,000 AND INCOMES FROM
OTHER SQURCES REGARDLESS OF AMOUNTS

For Calendar Year 1937 or Fiscal Year
beginning ________.___ 1937, and ended 1938
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File shies eotiirs oot later e dhe 150 day of the thend month follow my te close of the seable vear

PRINT NAMFE AND ADDRESS FLAINLY {Sev Instyucton EY

{Name (Reih hus.lmml antl wife, if a join returo)

estreet and number, ar roral voute)

{Cashicrs Stamp)

Cash—Check —M. Q.

1l Pasiaent

Pl offeeh 14 ety (Nt S e e
Tcin md ) INCONIE

IO 2

1. Salarics and other compensation for personal scrvices {from Schedute Aj 5

2. Dividends from domestic and forcign comeorations

3. Interest on bank deposits, notes, mortgaues, cte.

4. linterest on corporation bonds

5. Taxable interest on Government obligations, ete. {from Schedule B)

6. Income (or loss) from partnersinps, syndicates. pools. cte. (fwrnish name and address):

7. Income from fiduciarics (fumish nume and address):

8. Rents and royaities (from Schedule O

9. Income {or foss) rom business or profession (from Schedule Dy

H). Gain ¢or Toss) from saie or exchange of property (from Schedule F}

1. Other wicome (state nature: use separate schedule if necessary)

i2. Total income in items | 1o 11 {enter nontaxable income s Schedule Hy s

DEBUCTIONS

13. Contributions {explatn in Schedule G) S

14 interest {explain m Schedute ()

13. Taxes {explain in Schedule G}

16. Losses by Hire. storm. cte, {explain in Schedule Gy

17. Bad debis (explain in Schedule G)

18. Other deducrions authorized by law (explain in Schedule G)

19, Total deductions in items 13 (o IR
20, Net incomc {itern 12 minus ftem 19) Y

COMPUTATION OF TAX
21, Net ine item 20 abov S _
¢t Iheome {iicm d. ove) 28. Normal tax (4% of item 27} 5
32, Less: Personal exemption
{(from Schedule Iy .4 S 29, Surtax on item 24 (sce Instruction 29)
3 it dent . . .
2 Cri{:?rz{mfrsggsgz}cc?}s 30. Torl tax ¢item 28 plus tem 2915
24, Balance (surtax net income) S . 31 Less: Income tux paid at s
25, Less: Interest on Govern- 13 source ;
ment obligations {item 5) b we lmfgﬁ? ’tg’zg;j:‘f to;
26. Eamed income credit U S & - 1 \Iry T
{(from Schedule I} + S POSSERsion
27. Balance subject to normal tax Jl 33, Balance of tax (icm 30 minus items 31 and 32)

NOTE.-One form marked “DUPLICATE COPY" must be filed with this original return ($5 will be

assessed if duplicate copy is not filed)

217450



Pawpe 2

Schedule A.—INCOME FROM SALARIES AND OTHER COMPENSATION FOR PERSONAL SERVICES.

{See Instruction 1)

FoName i Addvess of Faloyer or Nodnre of Tscanme 2 Aneian

3 Exponsesilleinee)

4. Amount

Foval colun 2 miaus ool colomm 4 center as e 1, paze 13

T OBLIGATIONS.ETC.

(See Instruction 5}

Schedute B—INTEREST ON GOVERNMEN

T~ o A mount i ned at 3 Inerest 4 haerest 3oInderesion
1. Oblizativuis or Scenrities ! ;'-_.:j‘ur ‘n‘.I:: Beeohed or Avongad Fyeaapt From Aot m Fxeess of
Burmge ihe Year Faxagh Fxciipium
ey Ghhgations o a Stne, Termion . ot pobitical subdivision icrea!. or e District
of Cohuribia, oF Enited Sunes pussessions k) g A NAANNNAN xN
i Obltations wsted wder Federal Form Loap Ao under steh Act as mnended A L— XNNNNXNM XX
ey Obliganons of United Semes masued v or befure Seplember 1, 1917 All ANANNNEN bR
e Treasnn Sotes, Teeasiry Bills, and Treasurm Ceriificaies of lindobiediivss Adl ANNNNANNY S
ey U8 Savings Bomds and Treasury Bonds
(i Obligarions of srumentalives of the Umited Saaees forer than obhganuns w .
be repaned in (b abos e N

1 Toral enter wtad af column 3 as iem 5, oy
Schedule C.—INCOME FROM RENTS AND ROYALTIES,  {See Instruction 8)
. . . A 3 Deprecialion (Kxplan e S Uher Lxpenses 6. et Prolin 1 Enter
i Kind of Propeny = Amoun i Sehedale E) + Repair (lrepanze helow ws e Bopage D
S k 5 $
Exp on of ueductions

¢l . _dincolumn 3

Schedule D.—PROFIT {OR LOSS)} FROM BUSINESS OR PROFESSION.

{See Instruction 9}

i, Totai recaipts 15tate pature of business or professio)
COST OF GOOBS SOLD GTLHER BUSINESS DEDUCTHINS
2. Labue $ 10, Sataries nod included a7 Labor™ (do pod deduer
CHNpeasation for yoursedf} S
3. Material and suppites
TE interesi on busitess imdebreiness
4. Merchandise bouph for sale
2 Taxes ob business and property
5. {nler vosts Hiwenuze below )
13, Tosses texplam i Schedmle Gy
&, Plus inventory al beg ol year
14, Bad debis arising freum sales or senvices -
T 7. Tonal (lines 2 to &y 5 15, Depreciation, obslescence, and depletion fexplain
) im Schedule E)
8. Less mventory 28 ond of yeur, 16, Rent, repairs, and ather expenses titemize below
9. iNet cost of poods sold (itie 7 mins oF onl separate sheci)
hine %) 5
17 Total tlines 10t 16) 5
Enter O™ or “C7 or "*M7. on lises 6 and 8 to wmdicate whetlier inveniories 18, Total deductions tlme 4 plus e 17}
are valued at cost. or cost or markel, whichever is lowor,
19, Net prolivior losst (line 1 misws line T8} enier as i % pape 13

Explanation of deductions
claimed on lines 5 and 16

Schedule E.—EXPLANATION OF DEDUCTION FOR DE PRECIATION CLAIMED IN SCHEDULES C AND D

§. Estimated

. i e ¥ 3. Depreciation TP 7. Life Used] %, o0 u .
1 Kind of Py T Date Ace 3 . 4. Assets Fubl ; &, Remaining Cost | 0 ~1 Romaining 4. Depreciation
{If Buildings. Stne Material of ’ (]:itr::d . 1 Ubé:;:')mu Depreciaied ms e z{}:(!::\“ag\?ttloirn ar {Hher Base b be ”;a;};;lg:_lf Tife From | Allowabie This
Wieh Cosstructed) at Dnd of Year Prior Y ears Becohencd preciation Bugs‘:}se\;\:g of Y ear
LU
3 5 ) S $

2o HE



Paps 3

Schedule F—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY. (See Instruction 10}

31 . - . S eprecanien lhaw)
, kN . A lime Lspone al Rade amd Akl
£ Refr equived Suld o Heht > Liroa dakes Price i Gt ur Ut [ £ aond ol B iventivaits vor Al bl Sinee W Lo or L
l""l';"l Exchinzcd IYears, oot e ’ B Subseguenl w Ayuisi- '\“]m\”"]]:’ll‘{ March 1. o o
atler aits o Mare li N
Mo dhe Yo Mer Dher Yawr Motz o er Maren B Al unmish etk
i [iescription
| | s s | Is E [INE
th |3 gk ' | I | | | | |
) escrprivh l | | | I I | | l ,
{di Dhescriptom | | | | | | I I I |
{c} 1eacriplion } | | | I I I |
in Dreseriptiom | | I | | |
(2} [heseription | ! | | ] | ' | | |
(i) [ swnption | | | | | |
ik [3esenption | | I | _] | | _| |, J
Uk _
[escnption | | | | | | |
Combine amounts 1n column 9 by sroups according to thne held, into totals; and coter same on Bine (w} of the sumimary table below.
Indicate by G or L whether entry is gain or foss,
. L . o her | Y ear R s Oner 2 Years Hut ot e 5 Years But Set " - TEEMAZ)
Foriod of Time Hld Iearur buss Chver 2 Y eans oot 3 Vi Over §0 Years Epver M Vears
Enrer Below et ipphi-
catble Lrapm o Eoms b
- . . - wned by Combinimg
{w} Total zain or loss from I I | I R i
column U ;b()\'i.' A : 5 < $ S | the ligms on Ling 4v)
{x) Percentage applicable 1430% 8O% 6% 0% 0%
(¥) Gain or loss applicable | | l I J
{hne (wy times line (1)) S_____'_________l_____:b 5 S $ b S S

Enter ttem (2} as 1iem 10 on page 1: but if ttem () 15 2 net loss, do not enter over 32,000,

Give here descriptive details not shown above:

State here whether any ttem above was {1} acquired other than by purchase, or {2) was sold or transferred to purchaser having relationship

to you:

Schedule G.—EXPLANATION OF DEDUCTIONS CLAIMED INITEMS 13, 14, 15, 16, 17, AND 18

2-174310




Paue 3
Schedule H—NONTAXABLE INCOME OTHER THAN INTEREST REPORTED IN SCHEDULE B.  (See Instruction, 12)

1. Sewrcr of Tncom ONature of Ingone 3 Amount

Schedule L—EXPLANATION OF CREDITS CLAIMED IN ITEMS 22 AND 23, (Sece Instructions 22 and 23)

tr] Persomal Lxemption tfh 4 redit far Dependenis
Sambser vt Munths Dureng
Numbwer ul’ thie Yeur
KU M"”\‘.]l_:‘“_[':::r“‘-" Credit Clainield Nanne of Depenidenn and Relationahip Lrder 18 Over 18 Credil Clamited
Tt Stutas Wuites Chldl Y e, Old
Single. or married and not living with hus- —[
band or wile 5 3
Married and living with husband or wifc
Head of family {explain belowy ___
Reason for credit i e
Wame of dependent Reason for suppon
and relationship 1f 18 years old or over

Sehedule J—COMPUTATION OF EARNED INCOME CREDIT. (See Instruction 26)

ferd For Set Income of $3.000, or Less {h1 For Nat Tncome in Excess ol 33 04004

I. Nct income (item 20, page 1} g I. llamed net income (Not over $14.000) 5

2. Eamed income credit { 16 of line 1, above) 2. Net income (item 20, page 1)

3. Eamed income credit 10% of line 1 or 2,
above, whichever amount is smaller, but
do not enter tess than $300)

QUESTIONS
3. State name of hushand or wife if a separate return was made,
and the Collector's office 1o which it was sent

1. State your principal occupation or profession

2. Check whether you are a citizen [} or resident alien [ . .
6. Check whether this return was prepared on the cash [] or

accrual [] basis.

7. Did you at any time during your taxable year own directly or indireetly
any stock of a domestic or foreign personal holding company”

4. Are items of income or deductions of be.  nusband and wife {Answer “yes™ or "no’) {f answer is yes,
included in this return? (See Instrucuon B) attach schedule required by Instruction M.

3. 1f you filed a return for the preceding vear, to which Collector's

office was it sent?

AFFIDAVIT. {See Instruction F)
1 /we swear {or affirm) that this return (including any accompanying schedutes and statements) b < been examined by me/us, and to the best of
my/our knowledge and belief is a true, correct, and complete return, made in good faith, for the taxari. year stated, parsuant to the Revenue Acts of [936
and 1937 and the regulations issued thereunder.,

Subscribed and sworn to by : | Sienatuee | Ser lnstraction F)

before me this day of C1vae—

[RIE BT
If this is a joint return (nol made by agent) it must be signed by
1Biyeatpre and ke of officer adomnsenny sath; both husband and wife and sworn to before a proper officer by the
spouse prepariog the return., or i neither or both prepare the retum
then by both spouses.

A return made by an agent must be accompanied by power of
attnrney. (See Instruction 1)

AFFIDAVIT. (%ee Instruction F)
(11 this retum was prepared for you by some ofhe. | . rson, the feilowing affidavit must be executed)
Irwe swear {or affirm) that | fwe prepared this retum for the person or persons named hercin and that the return (including any ac - manying
schedules and statements) is a true, correct, and complete statement of all the information respecting the income-tax ltability of the p s persons for
whom this return has been prepared of which Ifwe have any knowledge.

¢Signamure oF person prenaring the rewum|

Subscribed and sworn to before me this - ceeemmcee e day

of L1193

{Nigndtuee of person preparing the retumi

1Sigmature aad ttle of viticer achmmisiering gah) 1 Name ol Feen or emploeyer. iSany)

TS GO R RNMENT PRINTING OFFICE R FELY
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UNITED STATES

1937

e ot wrie in s space

(FORM 1040) Internal Revenue Service

FOR NET INCOMES FROM SALARIES, WAGES, INTEREST, AND
DIVIDENDS OF MORE THAN $5,000 AND INCOMES FROM
(OTHER SOURCES REGARDLESS OF AMOUNTS

For Calendar Year 1937 or Fiscal Year
beginning ____________ , 1937, and ended ,1938

Treasury Department

(Auding’s Simp)

INDIVIDUAL INCOME TAX RETURN

> o
Page {

1937

File als revar ot later than e T5ch das o the thied memtly ivllowing the close ot e tusable year

PRINT MAME ANT ADBDRESS FLAINLY (See Tnsd eagrion EY

(e {Bath husheatd wnid wile if a joiob retarny

istreet andd number, ar rural rouee)

DUPLICATE COPY

IMPORTANT
¥

One duplicate copy
must be filed with orig-
nal return.

(85 will be assessed if
duplicate is not filed.)

4O wunn g Intate)

First Pavimem

(LIS U T ]
lacin anl

Instreachion Na INCOME

1. Salaries and other compensation for personal services {(from Schedule A) 3

2. Dividends from domestic and forcign corporations

3. Interest on bank deposils, noles. mortgages. el

4. Interest on corporation bonds

5. Taxable interest on Government obligations. ¢te. {from Schedule B)

6. Income (or loss) from partnerships, syndicates, poods, ete. (furnish name and address):

7. Income from fidociancs (furnish name and addressy:

8. Rents and rovalties {from Scheduie C}

Y. Income {or loss} from business or profession (from Schedule Dy

10. Gain (or loss) from sale or exchange of property (from Schedule F)

1}, Other income (state nature: use scparate schedule if necessary)

12. Total income in itemis | 10 11 {enter nontaxable income n Schedule 1H)

DEDLCTIONS
13. Contribwiions (exptam in Schedule G - 5

14, Intercst {¢xplam in Schedule G)

15, Taxces (explain in Schedule G)

té. Losses by fire, storm. cre. (explain in Schedule G)

17. Bad debts (explain in Schedule G)

[8. Other deductions authorized by law (explain in Schedule G

19. Total deductions initems 13 to I8

20, Net meome {item 12 minus item 19)

COMPUTATION OF TAX

21. Net income (item 20 above) 3

2%, Normal tax (4% of item 27}

22, Less: Personal exemption

{from Schedule 1y ... 3 29, Surtax on item 24 (sce Instruction 29)

= Credi for dependents 30. Total tax (item 28 plos item 29)

{tfrom Schedule 1}

$ 31. Less: Income tax paid at
source 8

24, Balance (surtax net income)

25, Less: Interest on Govern-
ment obligations (item 3) 5
26. LFarncd income credit

32, Income tax paid o a
foreign country or

{ﬁ_om SCthU]C .J) . 8. p()SSCSSi()n

27. Balance subjeet to normal tax _________ 5

33. Balancce of tax (hem 3 minus items 3 and 32y

207451



Page 2
Schedule A, —INCOME FROM SALARIES AND OTHER COMPENSATION FOR PERSONAL SERVICES.  (See Instruction 1)

1. Name iid Address of Eniplover or Noature of Ticonie 20 Aot Foxpenses dlermiced srtmont

| :
- : s g

Vol codimm 2 omie wetad eolusn 4 ooemar as o Lopase 1Y _ - 1 5
Schedule B—INTEREST ON GOVERNMENT OBLIGATIONS, ETC.  ~e¢e lastruction 5)
L e T A T Foanterest A Interest Snereston
. Obligations er Securines ’ ;‘:::;i::‘l \_\:;:;d * Ruceived or Acenued Exetnpt Frm Amount 1o Exgess of
During the Year Tasatian S option
1y Obigatong o a S, Temritory, or palitical subdivision thereol or Hwe 1H
of Columbia, or 1 iied States passessins b B All NMM AN XX
thy Obhigatens ssucd under Federal Fanm Laan Act, or ander sueh Aot as amended All AXXXNRAX XX
(<7 Ghhiganons of Tanited Swtes avsued on o belbre Sepeniber 11917 Al CEXNXNNN XN
aft Treasury Notes, Treasury Bills, and Treasury Certificates of Indebuediess ! AN AN
1 LS Sanings Bonds and Treasery Bonds - cmmmmmf e mmmemmas e e——— ———
L Obigatinns of instrumientalities of the Vautdd States (ot than ablizstions o
be reported in by abeves - P e J— P
i Tedal tenter to celumn 3 as item 5. pane 1) e e »
Schedule C.-—~INCOME FROM RENTS AND ROYALTIES. (Sec aisruction 8)
1 Ki I Promomy A + Deprecition tkxpling . . 5 Other Bxpenses o, Net Proficchnter
indl off Propeny - Ameunt | in Scheduie 1) 3 Repars tltemice helow) a5 item &, page )
5 b S S 3
Explanation of deductions
claimed in column 3 ___ -
Sehe. < D—PROFIT {OR LOSS) FROM BUSINESS OR PROFESSION,  (See Instruction 9)
1 Tota] recopts tstate nature of buse .- - o profession ) ' 5
COST OF GOOLS S0LD . CITHER BL SINLSS DERUCTIONS
2. Labor o mem 5______- - 10, Sularies nol included as™Labor™ tdo wn deduct
| compesanon Fer voursell) 5
3. Material and supplics
11, Iiterg st an business imdebrediess
4. Merchandise bougn for sale
12 Taxes onbusiness andproperts ___________ oo b
5. Orher costs (ilemize below
13 Losses teaplanon setedole e 1 ___
6. Plus unoentory al beginming of year
14, Bad debius arsing fron sajes or serviges
7. Fotal {lines 2 1o 6} S 15, Depreciarion, sboloscemce, amd depletion texplain
X tn Sehedule B}
8, Less nvenlory at end of year___, P, Pant. ropairs. amd other expunses Diemmae below
9. Net oot ol poods sold (Bne 7 minus ar an separite sheet)
live 8y S
7. Toual lines 1010 16) 5
Epter O, or C™ or M7 on lines 6 and 8 to indicate whether inventories 1# Total deducvions (line 9 pros line 17) I
are valued al cost. or cost or marker. whichever is lower. .
' aradit (or loss tline 1 minus line 18 enter as sem & page 1) S
Explanation of deductions
claimed on Imes S and 16
Schedule | JLANATION OF UCTION k- PRECIATION CLAIMED IN SCHEDULES C AND D

R i L & Estimated
1. Depreciation Lile Lsed Remaining Y, Depreciation

#. Remaintog Cost

1, Kind of Prapeny S [hte Ace et ot Uthe 4. A X o - VIIAL L0
(1 Buildings, State E’Iatérial of - {;uil!:cgk A m}';:.;i?thu Depreciated in Lse A!\I}l&“a‘l':li*{;)irn or (ther Bases o be 'llaﬁ;‘éugélf Life From | Allewable This
Which Constructed at End of Year Prior ‘I’EL;HS Hecovered preciation Bcgl\r{l;l:;g of Vear

= - RS =
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Schedule F—GAINS AND LOSSES FROM SALES OR EXCHAMNGES OF PROPERTY.

Page 3

{(See Instruction 10)

N Yo - A N Treprociatizn ool
gl . . k SO ) Chher Trsrs o e . i A
l"'"“‘ e el ear, el Mo ot or ththur Fas Subseuent L W ' '\“]m'\"“‘":’;': March . Y G L
b . 1 H
Sl Slar :
She P dear Mo D v Mantlit o o March 1 191 CFurmsh devait
{a} Presgnipinem
| | |s L.k .5 1 s [__is
{ Ihesermpirnm ‘ | |
el e seriplion [ ] | 1 | | I |
1y Dheacriptivn | I | l |
) Trescniplion | l ] | [ | I_ I | |
it Lrescaplion l
(u} [reweripivm I | | I I | | l I
thy Dresenpiem ‘ , l | | I ‘
n Ieacriprion [ _i I ] | ‘ | I I |
Ul
Deseriplion

Combine amounts in column 9 by groups according o time held, into totals: and enter samce on hine {w) of the summary table below.
lndicate by G or L whether entry is gain ot loss,

Penod f Tinw Held

EYeur or Less

Crver 1 Year lut N
Chver 2 Years

e 2 Years Bul S

weer F Y eans

Char 5 Vaears Ban Mot
e 30 Years

var 10 Y i

fw) Tatal gain or loss from

colurn 9 above

(x) Pereentage applivabic

{y} (i or loss applicable

thine {w) times line

x) |s

L

R}

s l

3

6%

S

{304

363%

1M o

Enter Belos Mot Appli-
cable Cim o Lass Ob-
g by Combming
the Wems on Line {31

S L....

Enter ttern {2} as item 1 on page 17 batif item (2} 15 a net Joss, do not enter over 32,000

Give here deseriptive details not shown above:

Statc here whether any item above was (1} acquired other than by purchase. or (2) was sold or transterred to purchaser having relationship

to you:

Schedule G

EXPLANATION OF DEDUCTIONS CLAIMED INITEMS 13, 14, 15, 16, 17, AND 18

217430
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Schedule H—NONTAXABLE INCOME OTHER THAN INTEREST REFORTED IN SCHEDYULE B, {See Instruction, 12)

1. Somece ol dneome

RN A KT oAt

Schedule L.—EXPLANATION OF CREDITS C IED IN ITEMS 22 AND 23, (See Instructions 22 and 23)

Cerb Personal Evciimia

oh Crredin Tor Dhoposdents

Sunhen o

RET Menikdny Phraimag g
" Year i Credn £ Limed

Lach Snaes

Seprnber o) Blonihe T

the e
St v Depetilent and Belamship | nder 1% Cheer 18 £ redm Uil
v 13 ok
Years ¢l Yo Lkl

Stngle. or marricd and not living with hus-
band or wife s

Married and Iiving with husband or wife
Head of family (cxplain below) ____

Reason for credit

Namc of dependent
and relationship

Reason for support
if 18 years old or over

Schedule J.-COMPUTATION OF EARNED

INCOME CREDIT, (Seg lnstruction 26)

terh For Meb Inconme of S300 aF fass

ey For Mo Inconge 1 Fxegss of $3,000

1. Net income {item 20, page 1) 5
2. Farmed wmcome credit {10% of line 1, aboves

i. Eamecd net income (Not over $14.000h S

2. Net income {item 20, page 1)

3. Earned income credit 10% of line [ or 2,
above, whichever amount is smaller, but
do not emter less than S3003

QUESTIONS

t. State vour principal occupation or profession

2. Check whether you are a citizen [ or resident alien ]

3. If you filed a return for the preceding year, to which Collector's

office was it sent?

4, Arg items of income or deductions of both husband and wife
inctuded i this retwm” {See Instruction By

3. Statc hame of husband or wifc if a separate retum was made.
and the Collector's office to which it was seat

6. Check whether this return was prepared on the cash [ or
acerual [ basis.

7. Did you at any time during your taxable year own directly or indircetly
any stock of a domestic or foreign personal hoiding company?
fARswer Tyes” or o’} H answer is yes.
attach schedule required by [nstruction M,

U, S GONVERRNMENT PRINT

ORI -7



' INSTRUCTIONS FOR FORM 1040
1937 UNITED STATES INDIVIDUAL INCOME TAX RETURN

1937

[ ]

Taxpavers will find it helpful to read General Instructions (A) to (M) before commencing to fill in their

returns, and to read Specific Instructions in connection with filling in the item or items to which they refer.

GENERAL INSTRUCTIONS

(A) Who maust use Form T040.—All imdividuals, except nonresident
ahens, required o make returns (1) whose net income, regardless of source,
ix more than $5,600, or {2) whose income. regardless of amount. mcludes
any item other than salarics or other compensation for personal services,
dividents, and interest, or (3) who make veturns on an accrual basis. or (4)
who make retums for a fiscal year,

All other individuals, except nonresident aliens. vequired to make returns
;1(1}.1!{!}1&;\[; Form 10404, Nonrestdent aliens are required to use Form 10408 or

{B) Why must make a return—Every ¢itizen of the Lmited States,
whether residing a1 home or abroad. and every person residing n the United
States though not a citizen thereof, whose gross income for the wxable vear
is $3.000 or over, or whose net income is— .

() ST.O08 of over, it single or if aarricd and not living with
husband or wife:

b $2.500 or over, if married and living with husband or wife: or

{¢y Equal to or more than the personal exemption allowable
if taxpayer was marricg and living with husband or wife
during only part of the taxable year.

If the combined net income of hushand and wife ix 2504 or over, or if
their cotnbined gross mcome is S5.000 or over, including in cach case the
carnings of minor children, it their parents have the jegal right to the same,
all such income must be reported 1n a jont retum., of W separate returns of
husband and wife. In the absence of proof to the contrary. a parent will be
presumed 10 have the tegal right to the earnings of a minor and must include
such carnings wm his return.

In order for a joint return to be filed by 2 husband and wife, both must
have had some income or deductions in the year for which the retum is filed
and the return must include the income and deductions of both. A joint returm
of husband and wife may be Hled enly if they were living together at the
close of thair taxable vear,

{C} Returns of income of decedents—If the net income of a decedent
1o the date of his death was 51 800 or over. if unmarried. or owed to m
excess of the credit allowed him by section 25(b) (1) and () of the Revenue
Act of 1936 (computed without regard 1o his status as the head of a famiiy b
it married and living with spouse, or if his gross income for the pertod was
$5.000 or over. the exccutor or admintstrator shatt make 2 return for him on
Form 1040 or 1040A. The retumn for a decedent shall include all items of
tncome and deductions accrued up to the date of death regardicss of the fact
tiwat the decedent may bave kept s books on a cash basis or kept no books.

Returns of mcome of estates and trusts must be madce on forin 1041,

{D) Period to be covered by return—Calendar year 1937 or fiscal year
beginmng in 1937 and ended in 1038,

The established accounting pertod must be adhered to for all years,
unfess permission is received from the Commissioner 1 make 4 change. An
apglication for a change in the accounting period shall be made on Form
1128 and forwarded to the collector prior to the expiration of 38 days from
the closc of the proposed taxable year.

{E)} When and where the return must be filed.—--On or before the 15th
day of the third month following the close of your taxable year with the
collector of ntemal revenue for the distriet in which you iive or have your

rincipal place of business. In case you have no legal residence or place of
Eusiness in the United States, the rewurn should be forwarded to Collector of
Iaternal Revenue, Baltimore, Md.

Your home or residential address should be given in the space provided
at the top of the first page of the return. If you have a permanent business
address. that address may be given as the principal or mailing addross,
provided that the complete home or residential address is also given.

{F) Affidavits,—The affadavit must be exceuted by the person whose
income 1s reported or by his legal representative or agent. The returm may be
made by an ageat { 1) 1f, by reason of iliness, the person lable for making of
the retumm is unable to make it, or ¢2) if the taxpayer is unablc to make the
return by reason of continuous absence from the Y}nitcd States for a period of
at least 60 days prior to the date preseribed by law for making the retum.
Whenever a retum is made by an agent it must be accompanied by a power
of attorney on Form 935, or, in the case of husbanrd and wife. on Form 936
tcopies of which may be obtatned from the collector of nternal revenuc.

Where the retury 1s actually prepared by some person or persons other
than the taxpayer, such person or persons must exceunte the atfidavit at the
foot of page 4 of the rcturn,

The oath will be administcred without charge by any collector, deputy
collcctor, or mternal revenue agent. I an micrmal revenuc officer 15 not
available. the return should be swomn to before a notary public. or other
person authorized to administer caths, except an aftomey or agent employed
to represent the taxpayer before the Department in conncction with Eis 1ax
hability.

(G} When and to whom the fax must be paid.—The tax must be paid
i il vhan the vatorn ic filed ar in four anual instaliments as

foliows: On or buefore the 15th day of the month, on or before the 15th day of
the sixth month. on or before the 15th day of the ninth menth, and on or
before the 15th day of the swelfth month, from the close of the taxable year,
If any mstallment ss not pad on the date fixed for payment, the whole
amount of tax unpaid shall be paid upon notice and demand by the coliector,

The 1ax inay be paid by sending or bringing with the retum a check or
money order drawn to the order of “Collector of Internal Revenue.” Do not
send cash by mati. nor pay it in person except at the collector's office.

{H} Penalties.—The law nmposcs severe pemalties for fuifing to make a
return or for making a false or fraudulent return. Penaities are also imposed
for failing 10 filc 2 revm on time,

{1} Received or accrued income.—If vour books of account arc kept on
the accrual basis, report all income accrued. even though it has not been
acinaily recerved or entered on the books, and expenses incurred instead of
cxpenses paid. As to disallowance of deductions for unpmd cxpenses and
mnicrest due to certain Ipcrsons. sec Specific Instruction 14, If your books are
not kept on the accrual basis. or if you kept ro books, make your rcturn on 4
cash basis and report all income received or constructively received. such as
bank interest credited to your account and coupon boud intercst matured, sad

report expenses actually paid.

(3} ems exempt from tax.— 1 iremy of income received and claimed
tor e ('.\'c'm;:.’_ from rax showld be explained in Schedule T, exeept nontaxable
inderest to he reporied i Schedude B.

The following ems are exempt from Federal income tax, except where
otherwise indicated, and should net be included in gross income:

b At reeeived under a life insurmce contract paid by reason of the death of the
sured: ahether oo single sum or i instaliments dbut of sech pmounts are Bed by e insurer
Umder am agrecnwnl doopay erest thereon, the imerest pavments shall be included i gross
o )

(e Aanoanits recived Tuther than amouits paid by teason of the deah of the insered and
IICTES! fvaneits on such amoums and other thas amoumts recened as anmnabies) wkder @ e
wsueanee o cihonnen contract. but i such amounds twhen zdded w0 amouns received beliore the
taxable vear under such conttacty exeeed the ageresaie premims of consideration pard {whether or
not paid darhiag the taxable year) then the excess shall be inclnded By gross icome.

Gt e reccived a2 considerabion e senviee rendered) and moacy and propedy
acguired by beguest. devase. o indweritasce (bul the imcome derved From such property is ixable
anid st be repontedr

b Lterest mpon (1 ihe ohlipabons of o State. Temitony. or any political subdivision thereot,
ar ahe EBistrict off Columbiie o United Suates pussessions; or (2) obligations issued wider the
provvisions of the Tederad Farm Loan At or tieder such Act as amended ) or (3) the obhizasions of
the United Sates: or (3 the obhgations of msttumentalitics of (be Lasited Stares {other than
obligdtions issued uider the Federal Fama Loau Act or under such Act as amended). such as
federal Farm Monvage Corporation bonds, Home Owners Loan Corporation hunds. eic. The
amberest o Linsted S1ates Smomes Bonds and Treasury Bonds, owned in excess of 55000, and on
abhizativas of strumeniabiees of the United Siaees (othet than obdizations ssued vder the Federat
Farm Loan At oF under such Act 25 amended) 1s subgect 1o surax il the surlax net moohig 1% over
S0 Such imterest should he reporied 1 Schedele B (see also Speaifie Dnstructions S

e Ay redened thrsugh accident or health insurance or wnder worksnen's compensation
act. a5 Compreasation e personal injenes oF sickness, plus the amount of any damages reeened,
whether by suil or agreement. an account of such mjuncs of sickness:

tf} The rental value of & dwelling house and appurtenances thereot funashed w a mimister of
the gospel as panl of hix compensation;

Lk Compensakiou paid by o Stare or political subdivision thercot t ity officers or emplovees
tiae seripes rendered i1 such compensation o constitwionally exempl fim Federal wxation,

ey Pensions and compensation received by weierans from thie United Sttes and pensions
feeenoed dooam Hee Eooded Seates by the family of a veleran for senives rendered by the veteran o
the Unied Stades i time of waes and

(1 Amcunris received o epmed income from sourees withow! the United States texcept
amounts paid by the Limted Siates or any agency thereof) by an indivedual citieen of the United
States who is a bona Nde nonrestdent for more than six months doring the taxable year. The
taxpover inosuch o cose may nol dedugt From ies pross incomie any amownt properly alloceble o or
chargeable agains! the nount so excluded from his gooss ineome.

{K) Treatment of depreciation and depletion.—A reasonable allow-
ance for the exhaustion, wear or tear, and obsolescence of property used In
the trade or business may be deducted. All deductions for depreciation must
be cxplained in Schedule E. 1f obsolescence is claimed, explain why the
uscful life is less than the actual hife.

The amount of depreciation on property acquired bfl purchase should be
deternuned upon the basis of the original cost (not replacement cost) of the
Propcrty and the probable number of years rematning of its expeeted useful

ife, cxc?l if the property was purchased prior to March 1, 1913, 1t will be
computed on the fair market value of such property as of that date or its
onginal cost (less depreciation actually sustained before that date).
whichever is greater. If the property was acquired in any other manner than
by purchasc, sce section 114 of the Revenue Act of 1936,

See sections 23(m) and 114 of the Revenue Act of 1936 and Regulations
94 with respect to zdditional forms and information required if a deduction is
claimed for depletion.

(L) Information at source.—Every person making payments of salanies,
wages, iterest, rents, commissions, or other fixed determinable income of
$1,000 or morc during the calendar vear 1937, to a single person. a
partnership, or a fiduciary, or $2,500 or more to a married person, is reguired
to make & return on Forms 1096 and 1099 showing the amount of such
payments and the name and address of
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cach reeipient. These forms will be furnished h{ any collector ol mternal
revenue apon request and must be forwarded to the Comrmvission of Internal
Revenue, }Sorling Section, Washington, D. €., tn time to be reecived not later
than February 13, 1938,

(M} Stock owned in domestic and fereign personal helding
companies.—If at any time during your taxable year you owned direetly or
indirectly any stock of a domestic or foreign personal holding company.
attach to your return a statement setting forth the name and address of each
such company and the highest percentaze of the total number of shares of
cach class of outstanding stock owned by you

during the taxable year. IF vou owned stock at any time during the taxable
vear moa foreign personal holding company as defined in section 331 of “ie

cvenue Act of [936. ax amended by the Revenue Act of 1937 vou mest
include i vour return as a dividend the amount required to be included i
‘our gross income by section 337 of the Revenue Act of 1936, s anend?:d
Ey the Revenue Act of 1937, vou owned 5 percent or more tn value of the
outstanding stock i such fo I
attached statement in conmpl.
{d} of the Revenue Actof 1Y

personzl holding company. set forth i an
ul the imformatton required by scction 337
amended by the Revenue Act ot [937,

SPECIFIC INSTRUCTIONS

The following instructions are numbered to correspend with item
numbers on page 1 of return:

1. Income from salaries and other compensation for personal
services,.—Any amouni claimed as a deducnon for ordinary and nccessary
expenscs against salaries, ofc., such as traveling expenses while away from
home m connection with your occupation, should be fully explained in
Schedule A or wn an attached statement. Traveling expenses ordinarily
inciude expenditures for transportation, meals, and lodging. The expenses of
a comimuler in traveling to and from work are not deductible.

If & joint return. enter as separate items in Schedule A carnings of cach
spouse. Earnings of minor children should also be entered in Schedule A, if
parent 15 legally emitled 1o such camings.

5. Interest on Government obligatinns, ete.—Inlerest on an aggregate
of not exceeding 35000 principal amount of the obligations cnumerated on
line (e). Schedule B, is exempt from the surtaxes imposed by section 12 of
the Revenue Act of 1936, Tater in column 4, line (¢). interest reccived ffom
such obligations in an ame it not exceeding the interest received or acerued
on an aggregate principal o $3.000 ot such obligattons. I at times during the
taxable year vou held more than $3.000 principsl in the aggregate of such
obligations. enler in column 3. Hine (¢). the interest received or acerucd in

cxeess of nterest up to an aggregate of 53,000 principal amount of such -

obligations.

Interest coupens falling due within the waxable year will be considered as
income for such year where the books arc kept on a cash basis. If the books
arc kept on an accrual basis, report the actual amount of interest accrued on
the obligations owned during the taxable year. (See also General Instruction
{J). paragraph («).}

6, 7. Income from partnerships, syndicates. pools, etc.. and
fiduciaries.—Enter as item 6 your share of the profits {whether received or
nuty or of the Iosses of a partnership (including a syndicate, pool, ete.. not
razable as a corporation), and as itemn 7 incomc from an estatc or trust.

aclude in jtems 31 and 32, respectively, your share of credits claimed for
~deral income tax paid at source, and foreign income and profits taxes,

Il the taxable year on the basis of which you file your retum does not
coincide with the annual accounting period of the partnership or fiduciary,
you should include in your return your distributive share of the net profits for
such accounting period cnding within your taxable year.

8. Income from rents und royalties.—Fill in Schedule C giving the
information requested.

If vou received property ar crops in licu of cash rents. report the income
as though th. rent had been received i cash. Crops received as rent on a
crop-share basis should be reported as income for the year in which disposcd
of {unless your return is on the accrual basis).

9. Profit (or loss) from business or profession.—If you owned a
ousiness. or practeed @ profession on your own account, fill in Schedule D
of the retlum. and enter the net profit (or loss) as item 9 of the return.

Farmer's income schedule. —IF you are a farmer and keep no books of
account, or keep books on a cash basis, obtam from the colicctor, and attach
to this return. Form T040F, schedule of Farm Income and Expenses, and
cnter the net farm income as item 9 of this return. If vour farm books of
account arc kept on an accrual basis, the filing of Form 1040F is optional.

Intstallment sales. -If the installment method is used. attach to the rcturn
a schedule showing separately for the years 1934, 1935, 1936, and 1937 the
following: (&) Gross sales: (b} cost of goods sold: (¢} gross profits; (d)
percentage of profits to grods sales: (¢} amount callected: and %ﬂ grosy profit
on amount collected. (See section 44 of the Revenue Act of 1936.) )

Inventorics. -1f engaged in a trade or business in which the production,
manufacture, purchase and sale of merchandise ix an mcomc—groducmg
factor. inventories of merchandise on hand should bx + “en at the beginning
and end of the taxable year, which may be valued o cost. or (b} cost or
market, whichever is lower, Tuxpayers were given ntion to adopt the
basis of cither {a) cost. or (b} cost or market, which. 1s fower, for their
1920 inventories. The basis properly adopted for that » .. or any subsequent
year is controlling and a change can now be made only after penmission is
secured from the Commissioner. Application for permission to change the
basis of valuing inventories shall Be made in writing and filed with the
Comimissioner within 90 days after the beginning -of the taxable vear in
which 1t is desired to make the change.

Sularies —Do not include compensation for  «ivices of yourself, your
dependent minor children (if you are legally entitled to their carnings) or of
husband or wife if a joint retum is filed, which items are not deductibgic.

Interest- Enter on line |1 intcrest on business indebtedness. Do not
mchude irterest 10 yourself on capital invested in nr advancad m

the bustness. As to limitations on deductions for unpaid expenses and interest
to cenain persons, see Specific instruction 14,

Taves. Enter on line 12 taxes on business property or for carmying on
business. (See Specific Instruetion 1303

Lesses. - Enter on hine 13 losses incurred i the trade or business, if not
compensated for by insurance or otherwise, (See also Specific Instruction
16.) Losses from safe or exchange of capital assets should be entered in
Schedule Fand itern 10 of the retum.

Bad depts.  Bad debts may be treated in either of two ways— (11 by a
deduction from income in respect of debts ascertained to be worthless in
wholg or in part. or (2} by a deduction from income of a reasonable addition
1o a teserve for bad debts. .

Taxpavers were given an option far 1921 to sclect either of these
methods and the method used in the return for the year 1921 must be used in
returns for all subsequent years unless permisston is granted by the
Commissioner 10 change to the other method. Application for per-wssion to
change the method shall be made in writing at least 30 days prior - the close
of the taxable year for which it is desired to effect the change.

A payer filing a first renurn of income may select either of the two
metho.  mentioned above subject 1o approval by the Commissioner upon
exgmunation of the return. If the method selected 8 approved, it must be
followed in returns for subsequent ycars, cxceopt as permission may be
granted by the Commissioner to change to the other method.

If the reserve method is used, you should attach to vour return the
statement requived by article 23 (k-5 of Regulations 94,

Dcbts arising from sales or services arce not deductibie unless the ortginal
amount has been reported as income. Bonds ascertained to be worthless are
1o he treated as bad debts.

A debt previously charged off, allowed as a deduction, and subsequently
collected must be returned as income for the year in which coilected.

Rends, repairs, and other expenses.- Do not include rent for a dwelling
occupied by you lor residential purposes. the cost of business equipment or
furniture. expenditures for replacements or permanen! improvements 1o
property. nor personal. living or family expenses.

10. Gains and losses from sales of property.—Rcport sales or
exchanges of capital assets in Schedule F and enter the net amount of gain or
loss Ioﬁvc taken into account in computing net income as item 10. (Capital
losses are allowable only to the extent of $2.000 plus capital gains,
Therefore, if the total amount of capital losses is in excess of the total
amount of capital gains, the amount to be entered as item 1) must not exceed
§2.000.y Every sale or exchange of property, even though no gain or loss
may be imdicated, must be reportted in detail.

Enter full description of cach item of property sold or exchanged. Such
deseription should include the following facts: (a0} For real cstate. location
and description of land, description of tmprovements. details explainin,
depreciation {column & of Schedule F): (4} for bonds or  7er evidences o
indcbtedness, name ol 1ssuing corporation, description of & particular issue,
denomination, and amount; (¢} for stocks, name of corporation. ¢lass of
stock, number of shares, capitai changes affecting basis (nontaxabie stock
dividends, other nontaxable dividends, stock nights, ctc.).

The “basis™ for the property is not subject to the same rule for reporting
gains as for losses, if the property was acquired before March |, 1913, If the

roperty sold or exchanged was acquired, prior to March 1, 1913, the basis
or determining GAIN s the cost or the fair market value as of March 1,
1913, adjusted as provided in section 113(b) of the Revenue Act of 1936,
whichever is greater, but in determimng LOSS the basis is cost so adjusted.
(Sce secrion 113 of the Revenue Act of 1936.) If property was acquired after
March 1, 1913, basis for botly gain and loss is the cost of such property.
except as otherwise provided > scction 113, Revepue Act of 1936, The

exceptions arise « wh.  vroperty was acquired by gift. bequest,
tax-free exchange untar nversion, wirh sale of stock: and in such
cases section 113 es the s that shall i+ used. If the amount shown

as the basis 1s oth- . actuai vash cost of the property sold or exchanged,
full details must bw.~ --rshed recarding the acquisition of the property.

Enter in column ~ of Schedule F lt:h(’: amount of depreciation, expiration,
wear and tear, obsolescence, or depletion which has been allowed {(but not
less than the amount allowable) in respect of such property since date of
acquisition, or since March 1. 1913, if the property was acquired before that
date. [n addition, if the property was acquired betore March 1. 1913, the cost
shall be reduced by the depreciation actually sustained before that date.

Subsequent  improvements  inctude  expenditures  for  additions,
improvements, and renewals and replacements made to restore the property
or prolong its usefui life. Do not deduct ordinary repairs, interest, or taxes in
computing gain or loss.



