MI00406 06/10/2008

1 040X Department of the Treasury-Internal Revenue Service
- Amended U.S. Individual Income Tax Return OMB No. 1545-0074
(Rev. November 2007) ) 4 See separate instructions.
This return is for calendaryear @ 2007 |, orfiscal year ended 4
© Your first name and initial | Lastname Your soclal security number
g MICHAEL R PENCE '
5 If a joint returnv, spouse's first name and initial Last name Spouse's social security number
£| KAREN S PENCE
;5; Home address (no. and street) or P.O. box if mall Is not delivered to your home . Apt. no. Phone number
al
& | City, town or post office, state, and ZIP code. If you have a foreign address, see page 3 of the instructions,
ARLINGTON VA 22213-1206
A If the address shown above is different from that shown on your last return filed with the IRS, would you like us fo change it
YOl OIS et ¢ D Yes D No
B Filing status. Be sure to complete this line. Note. You cannot change from joint to separate returns after the due date.
On original return 4 Single Married filing jointly Married filing separately Head of household B Quatifying widow(er)
On this return 4 Single Married filing jointly Married filing separately Head of household* Qualifying widow(er)
*if thg qualifying person is a child but not your dependent, see page 3 of the instructions )
P B. Ne e-
Use Part Il on the back to explain any changes ':s%:g'gz's;";;ﬂ:;? amount of e . Correct
or (decrease)- amount
Income and Deductions (see instructions) (see page 3) explain in Part I
1 Adjusted gross income (see page3) 1 162,955 -1,194 161,761
2 ltemized deductions or standard deduction (see page 4) = 2 64,819 22 64,841
3 Subtractline 2 fromiined 3 98,136 -1,216 96,920
4 Exemptions. If changing, fill in Parts | and Il on the back
(seepaged) ... 4 17,000 17,000
§ Taxable income. Subtract line 4 from line 3 . 5 81,136 -1,216 79,0220
| 8 Tax(see page 5). Method used:in coi c Tables _______ 6 - 13,129 -300 12,829
E| 7 Credits (see page5) . R 7 698 11 709
21 8 Subtractline 7 from line 6. Enter the result but et less than zero 8 12,431 -311 12,120
| 9 Othertaxes(seepage8) 9.1 119 -119
" | 10_Total tax. Add lines 8 and 9 _ . 110 12,550 -430 12,120
11 Federal income tax withheld and exXcess soolal secunty and ’ :
tier 1 RRTA tax withheld. If changing, see pages 11 22,472 22,472
12 Estimated tax payments, including amount applied from prior
2 yearsreturn | 12 0
& | 13 Eamedincome credit(gicy . 13 0
g 14 Additional child tax credit from Form8812 14 0
8. | 15 Credits: Federal telephone excise tax or from Forms 2439,
4136, 8885, or 8801 (if refundable) . .. . 15 0
16 Amount paid with request for extension of time to file (see page 5y .. 16
17 Amount of tax paid with original return plus additional tax paid after it was filed 17
18 Total payments. Add lines 11 through 17 in columnC . . T .. 118 22,472
Refund or Amount You Owe
19 Overpayment, if any, as shown on original return or as prevnously adjusted bytheir$ 19 9,922
20 Subtract line 19 from line 18 (see page 6) ST R TRUR PR 20 12,550
21 Amount you owe. If line 10, column C, is more than line 20, enter the difference and see page6 21
22 Ifiine 10, column C, is less than line 20, enter the difference 22 430
23 Amount of line 22 you want refunded to you 23 430
24 Amount of line 22 you want applied to your ‘
Sign Under penalties of perjury, | declare that | have filed an original return and that | have examined this amended return, including accompanying schedules
and statements, and to the best of my knowledge and belief, this amended return is true, correct, and complete. Declaratlon of preparer {other than
Here taxpayer) is based on ali information of which the preparer has any knowledge.
Joint return?
See page 2 } l } I
Keep a copy for
your records. Your signature Date Spouse's signature. If-a joint return, both must sign. Date
Preparer's Date Check if : Preparer's SSN or PTIN
Paid signature ’ Wf/&/ W 6/10/08 | selt-employed ______
Preparer's| Firm's name (or Cadick Williams McAllister Ford PC CPA's | en INGGGNGG_GGEGEN
Use Only yours if self-employed), 2905 East 46th Street Phone no.
address, and ZIP code Indianapolis IN 46205-2408 317-549-3091
For Paperwork Reductlon Act Notice, see page 7 of instructions. ) Form 1040X (Rev. 11-2007)

DAA
DAA



.«CHAEL R & KAREN S PENCE

1040X (Rev. 11-2007)

MI00406 06/10/2008

Page 2

Exemptions. See Form 1040 or 1040A instructions.
Complete this part only if you are:

® Increasing or decreasing the number of exemptions claimed on line 6d

of the return you are amending, or

® Increasing or decreasing the exemption amount for housing individuals

displaced by Hurricane Katrina.

A. Original
number of
exemptions
reported or as
previously
adjusted

B. Net change

C. Correct
number of
exemptions

25 Yourselfand spouse | o 25
Caution. if someone can claim you as a dependent, you cannot claim an
exemption for yourself.
26 Yourdependent children who lived withyou
27 Your dependent children who did not live with you due to divorce or
separation
28 Otherdependents
29  Total number of exemptions. Add lines 25 through28-
30 Mulliply the number of exemptions claimed on line 29 by the amount listed
below for the tax year you are amending. Enter the result here.
But see the instructions for
Tax Exemption line 4 on page 3 if the
year amount amount on line 1 is over:
2007 $3,400 $117,300
2006 3,300 112,875
2005 3,200 109,475
2004 3,100 107,025 30
31 If you are claiming an exemption amount for housing individuals displaced by
Hurricane Katrina, enter the amount from Form 8914, line 2 for 2005 or line 6
for 2006 (see instructions for line 4). Otherwise enter-0- . . . . ... 31
32 Addlines 30 and 31. Enter the result here and online4 . ... ... ... 32
33  Dependents (children and other) not claimed on original (or adjusted) return: §€ '3%’&22‘5"”
d) v if qualifyi
(b) Dependent's social (c) Dependent’s @ .I a |fy.|ng ® jived with
child for child tax you .........
(a) First name Last name security number relationship to you
- _credit (see page 6) @ did not live
with you due to
dlvorcet or ¢
separation (see
PAgE 6) e * Ej
Dependents
on 33 not

o[ ]

entersd above

Explanation of Changes

Enter the line number from the front of the form for each item you are changing and give the reason for each

change. Attach only the supporting forms and schedules for the items changed. If you do not attach the required
information, your Form 1040X may be returned. Be sure to include your name and social security number on any

attachments.

If the change relates to a net operating loss carryback or a general business credit carryback, attach the schedule or form

that shows the year in which the loss or credit occurred, See page 2 of the instructions. Also, check here

THE ORIGINAL RETURN REFLECTED AN IRA DISTRIBUTION FROM MERRILL LYNCH FOR

$1,194 AS TAXABLE.

THIS AMOUNT WAS ROLLED OVER TO ANOTHER IRA ACCOUNT

WITHIN 60 DAYS.

Presidential Election Campaign Fund. Checking below will not increase your tax or reduce your refund.

if you did not previously want $3 to go to the fund but now want to, check here
If a joint return and your spouse did not previously want $3 to go to the fund but now wants to, check here =

prasned

*

DAA

Form 1040X (Rev. 11-2007)
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Department of the Treasury—Internal Revenue Service 2 O 07

Mi00406 06/10/2008

U.S. Individual Income Tax Return (99) IRS Use Only—Do not write or staple in this space.
For the year Jan. 1-Dec. 31, 2007, or other tax year beginning , 2007, ending , 20 OMB No. 1545-0074
La bel ,I; Your first name and initial Last name : Your social securitv number
(See B MICHAEL R PENCE
instructions E If a joint return, spouse’s first name and Inflial | Last name ; ouse's social security number
on page 12.) L ) p p Y
Use the IRS KAREN S PENCE _
label.. H Home address (number and streat). i you have a P.O, box, see page 12. Apt. no. You must enter :
Otherwise, E O your SSN(s)above. L]
please print R
or type. E Clty, town or post office, state, and ZIP code. If you have a foreign address, see page 12. Checking a box below will not
Presidential ARLINGTON VA 22213-1206 change your tax or refund.,
Election Campaign P Check here if you, or your spouse if filing jointly, want $3 to go to this fund (see page 12) L 4 You Spouse
1 [] sigi 4 [ g o ousereld (i Sualg Pereor: (oo g oot
Filing Status 2 |X| Married filing jointly (even if only one had income) this child's name here. ¢
Check only 3 Married filing separately. Enter spouse's SSN ahove 5 D Qualifying widow(er) with dependent child (see page 14)
one box. and full name here. ¢ ) .
6a [X]| Yourself. If someone can claim you as a dependent, do not checkbox6a . . } Boxes chocked 2
Exemptions b K| Spouse s 5 No. of children
¢ Dependents: (3) Dependent's (4) v it on e Wh?:
(2) Dependent's o qual.onid e livedwithyou 3
! social security number relationship to {g)r(ccr:.‘ldsee o did notiive with
(1) _First name Last name you page 1 you due to divorce
MICHAEL J PENCE SON X| . (eesbaes
If more than four CHARLOTTE » PENCE DAUGHTER P Dependents on 6
gzgg’%em& see AUDREY A PENCE ‘ ‘ DAUGHTER X|  notentered above
d Total number of exemplions claimed .. ... ...l ﬁ:gsnfblgegrion 5
7 Wages, salaries, fips, ote. ARG FOM(S) W-2 ... i 162,094
income 8a Taxable interest. Attach Schedule Bifrequired ., ... . .......... '
Attach Form(s) b Tax-exempt interest, Do notinclude online8a
W-2here. Also . 93 Ordinary dividends. Attach Schedule B if required
S\tl.t;‘(;;ha'::;rms b Qualified dividends (seepage 18) . ...,
1099-R if tax 10 Taxable refunds, credits, or offsets of state and Jocal income taxes (see page 20) 2,477
was withheld. 11 Alimonyreceived e
If you did .not 12 Business income or (loss). Attach Schedule C or C-EZ 190
geta W-2, 13 Capital gain or (loss). Attach Schedule D if required. if not required, check here 4 -3,000
see page 19. 14  Other gains or (Josses). Attach Form 4797
ROLLOVER 45a IRA distributions 15a 1,194 b Taxable amount {see page 21) | 15b 0
16a Pensions and annuities 16a b Taxable amount (see page 22) | 16b
Enclose, butdo 17  Rental real estate, royaltié.s'. 'bértnerships, S corporations, trusts, etc. Attach Schedule &~ 17
notattach,any 18  Farm income or (loss). Attach Schedule F ' 18
payment, Also, oD SOOI
please use 18 Unemployment compensation 19
Form 1040-V, 20a Social secwrity benefits 20a ] b Taxable amount (see page 24) | 20b
21 Otherincome. Listtype and amount (see page 24)
22  Add the amounts in the far right column for lines 7 through 21. This is your total income +* 161,761
23 Educator expenses (seepage26) 23
Adjusted 24  Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ . 24
Income 25  Heaith savings account deduction. Attach Form 8889 25
26  Moving expenses. Attach Form3%03 26
27  Onehalf of self-employment tax. Attach Schedule SE. 27
28  Self-employed SEP, SIMPLE, and qualified plans 28
29  Self-employed health insurance deduction (see page 26) 29
30  Penalty on early withdrawal of savings 30
31a Alimonypaid b Recipient's SSN & 3a
32  IRAdeduction (seepage?27) o 32
33 Studentloan interest deduction (see page 30y .. ... ... 33
34  Tuition and fees deduction. Attach Formgety 34
35  Domestic production aclivities deduction. Attach Form 8903 35
36  Addlines 23 through 31aand 32through 36
37  Subtract line 36 from line 22. This is your adjusted grossincome ... & 161,761

SXR Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 83.

Form 1040 (2007)



16/10/2008

DAA

Form 1040 (2007) MTCHAETL R & KAREN S PENCE Page 2
Tax 38 Amount from line 37 (adjusted gross income) .. . 161,761
and 39a Check { You were born before January 2, 1943, Blind. } Total boxes
Credits if: Spouse was born before January 2, 1943, Blind. checked @ 39a
Standard b Ifyour spouse itemizes on a separate return or you were a dual-status alien, see page 31 and checkhere 4 3%
g)er::luctlon 40 ltemized deductions (from Schedule A) or your standard deduction (see left marginy 64,841
¢ Pgople who 3; Slj'btraCt fine 40 from line 38 e e e e ETEET e 96 ] 920
ghecked any B B 8 o s T S S warkehon on page 38-c. of exomPAonS CaImed N Ine e, . 17,000
39a or 38b or 43  Taxable income. Subtract fine 42 from line 41. if line 42 is more than fine 41, entec-0- - . 79,920
iv,Qﬁniad“;’sea 44  Tax (see page 33). Check if any tax is from: a D Form(s) 8814 b Form 4972
dopendent, ¢ [] Form) 8889 e 12,829
45  Alternative minimum tax (see page 36). Attach Form 6251
o All others: T e
_ 46 Addnes44and 45 | 12,829
f;“g?,‘i:g ;mng 47  Credit for child and dependent care expenses. Attach Form 2441 | 47 '
ss%?;%:ely. 48  Credit for the elderly or the disabled. Attach Schedule R 48 AS AMIET
o 49  Education credits. Attach Form 8863 49
Married fiing cater NIOIMBENS
jointly or 50 Residential energy credits. Attach Form 5695 - 50
35:)‘&{2?‘ 51  Foreign tax credit. Attach Form 1116 if required 51
$10,700 52  Child tax credit (see page 39). Attach Form 8901 if required 52
Head of 53  Retirement savings contributions credit. Attach Form 8880 53
househald, 54 Credisfrom: a [ | Fom83gs b [ | Fomgsss ¢ [ | Fom8830 | 54
' 55 Othercredits: a | ] Form3800 b Form 8801
e (dPom 55
56  Add lines 47 through 55. These are your total eredits L. 709
57  Subtractline 56 from line 46. If line 56 is more thanline 46, enter 0- . . . ..................... 12,120
Other 58  Self-employment tax. Attach SchedvieS€ e
Taxes 59  Unreported social security and Medicare tax from: a Form4137 b Form 8919
60  Additional tax on IRAs, other qualified retirement plans, etc, Attach Form 5329 if required | 60
61 Advance earned income credit payments from Form(s) W-2, box 9 61
62 Household employment taxes. Attach ScheduleH 62
63  Add lines 57 through 62. This is your fotaltax L % | 63 12,120
64  Federal income tax withheld from Forms W-2 and 1099 64 '
Payments 65 2007 estimated tax payments and amount applied from 2006 return . | 65
If you have a 66a Earned income credit(€lcy 66a
v g;:iéllgf}g?tgch b Nontaxable combat pay election 4 | &6b |
Schedule EIC. 67  Excess social security and tier 1 RRTA tax withheld (see page 59)
68  Additional child tax credit. Attach Formg&g12
69  Amount paid with request for extension {o file (seepage89) . ... ... ..
70  Payments from: a D Form 2439 b D Form 4136 ¢ Form 8885
71 Refundable credit for prior year minimum tax from Form 8801, ine 27
72 Addlines 64, 65, 66a, and 67 through 71. These are yourtotal paymemts . ... . . i 22,472
Refund 73 If fine 72 is more than line 63, subtract line 63 from line 72. This is the amount you overpaid 10,352
Direct deposit? 74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here | . .. * 74a 10,352
2:: &?%37541, ¢ b Routing number Checking D Savings.
74c, and 74d, € d Account number
or Form 8888. 75 - Amount of line 73 you want applied to your 2008 estimated tax 4 l 75 |
Amount 76  Amount you owe, Subtract line 72 from line 63. For details on how to pay, see page 60 = . *
You Owe 77 _ Estimated tax penalty (seepage81) . ...0...... ...y, 77
Third Pa rty Do you want to allow another person to discuss this return with the IRS (see page 61)? Yes. Complete the following.
Desig nee Designee's Personal identification number (PIN) 4
name & Preparexr Phone no. 4
Sign e e o e e e o toaayat o hsbacon 8 ISTMGNos of which preparor s any Knowedge.
He re Your signature Dats | Your occupation Daytime phone number
Lintretum? } LEGISLATOR
fKQ?i:% Sl_copy Spouse's signature. if a joint return, both must sign. Dats Spouse's occupation
records. TEACHER
Preparer's Date . Pranaret's SSN or PTIN
Paid signature } 6/10/08 (s:gzg‘;nl{)loyed D
Preparer's rirm's name (or Cadick Williams McAllister Foxrd PC CPA's | En
Use Only yours if self-employed), 2905 East 46th Street Phone no.
address, and ZIP code Indianapolis . IN 46205-2408 317-549-3081

Form 1040 (2007)



SCHEDULES A&B Schedule A—ltemized Deductions

{Form 1040) {Schedule B is on back)

Department of the Treasury

internal Revenue Service P Attach to Form 1040. » Ses Instructions for Schedules A&B (Form 1040).

MI00406 06/10/2008

OMB No. 1545-0074

2007

Attachment
Sequence No, 07

Name(s) shown on Form 1040

MICHAEL R & KAREN S PENCE

Your social security number

Medical Caution. Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see page A1)
Dental 2 Enter amount from Form 1040, line 38 | 2 | 161,761}
Expenses 3
o Subtt I 3 bl 4. i 8 i o o e enier 02T 0
Taxes You 5 State and local (check only one box):
Paid a Income taxes, oF B
(See . b General sales taxes
page A-2.) 6 Realestate taxes (seepage A-6) . .. ... ...l
7
8
9 Addlines 5'through 8 ... L. L L 15,531
Interest 10 Home morigage interest and points reported to you on Form 1098
You Paid 11 Home mortgage interest not reported 1o you on Form 1098, if paid to the
(See person from whom you bought the home, see page A-6 and show that
page A-5.) person's name, identifying no,, and address®» .
Note. TSRS P RO
Personal 12 Points not reported to you on Form 1098. See page A-6
interest is
i for special fUles ... ... 12
deductible. 13 Qualified mortgage insurance premiums (See page A-7) 13
14 |nvestment interest. Attach Form 4952 if required. (See
...... 34,439
Gifts to Gifts by cash or check. If you made any gift of $250 or
Charity more,see page A8
if you made a 17 Other than by cash or check. If any gift of $250 or more,
gift and got a see page A-8. You must attach Form 8283 if over §500 17
benefit for it, 18 Carryover from prior year 18
seepage AB. 9 addlines 16through 18 e 11,978
Casualty and :
Theft Losses 20 Casualty or theft loss(es). Attach Form 4684. (See page A-9.)
Job Expenses 21 Unreimbursed employee expenses—job travel, union
and Certain dues, job education, etc. Attach Form 2106 or 2106-EZ
Miscellaneous  ifrequired. (Seepage A-9) » . .
Deductions | Form 2106 Expenses ... ...
22 Tax preparationfess
(See 23 Other expenses—investment, safe deposit box, etc. List
page A-9.) typeandamount® L
3,000
Other
Misce!laneous ...........................................................................................
Deductions
Total 29 |s Form 1040, line 38, over $156,400 (over $78,200 if married filing separately)?
Itemized D No. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 28. Also, enter this amount on Form 1040, line40.  » ......

Yes. Your deduction may be limited. See page A-10 for the amount {o enter.
30 I you elect to itemize deductions even though they are less than your standard deduction, check here B

For Paperwork Reduction Act Notice, see Form 1040 instructions. * Limited by AGI
DAA

Schedule A (Form 1040) 2007



Mi00406 06/10/2008

Form 6 2 5 1 Alternative Minimum Tax—Individuals OMB No. 1545-0074
P See separate instructions. 2007

Department of the Treasury Attachment

Internal Revenue Service  -(99) » Attach to Form 1040 or Form 1040NR. Sequence No. 32

Name(s) shown on Form 1040 or Form 1040NR Vasw onnial oanurity numhar

MICHAEL R & KAREN S PENCE
Alternative Minimum Taxable Income (See instructions for how to complete each line.)

1 [f filing Schedule A (Form 1040), enter the amount from Form 1040, line 41, and go to line 2. Otherwise,
enter the amount from Form 1040, line 38, and go to line 7. (Ifless than zero, enter as a negative amount.) 1 96,920
2 Medical and dental. Enter the smaller of Schedule A (Form 1040), line 4, or 2.5% (.025) of Form 1040, line
38 |f zero or IESS, enter -0_ ...................................................................................... 2
3 Taxes from Schedule A (Form 1040), e © ... 3 15,531
4 Enter the home mortgage interest adjustment, if any, from line 6 of the worksheet on page 2 of the instructions 4 0
5 Miscellaneous deductions from Schedule A (Form 1040), line 27 5 3,000
6 1If Form 1040, line 38, is over $156,400 (over $78,200 if married filing separately), enter the amount from
line 11 of the ltemized Deductions Worksheet on page A-10 of the instructions for Schedule A (Form 1040) - | 6 107)
7 Taxrefund from Form 1040, line 10 orfine 21 7 2,477
8 Investment interest expense (difference between regulartax and AMT)Y 8
9 Depletion (difference between regular tax and AMT) . 9
10 Net operating loss deduction from Form 1040, line 21. Enter as a positive amount 10
11 Interest from specified private activity bonds exempt from the regular tax "
12 Qualified small business stock (7% of gain excluded under section1202) Ag mm‘ﬁ@ .
13 Exercise of incentive stock options (excess of AMT income over regular taxincome) ..o, 13
14 Estates and trusts (amount from Schedule K-1 (Form 1041), box 12, code Ay 14
15 Electing large partnerships (amount from Schedule K-1 (Form 1065-B), box 6) . . . . . .. . . . . 15
16 Disposition of property (difference between AMT and regular tax gainorloss) . . 16
17 Depreciation on assets placed in service after 1986 (difference between regular taxand AMT) .. .. .. ... .. 17
~ 18 Passive activities (difference between AMT and regular tax income or 10Ss) 18
18 Loss fimitations (difference between AMT and regular taxincome orloss) . 19 0
20 Circulation costs (difference between regular tax and AMT) 20
21 Long-term contracts (difference between AMT and regular taxincomey 21
22 Mining costs (difference between regular taxand AMT) 22
23 Research and experimental costs (difference between regular tax and AMT) U 23
24 Income from certain installment sales before January 1,1987 o 24 )
25 Intangible drilling costs preference e 25
26 Other adjustments, including income-based related adjustments 28
27 Alternative tax nel operating loss deduction . e 27 )
28 Alternative minimum taxable income. Combine lines 1 through 27. (If married filing separately and line )
is more than $207,500, see page 7 of the INStUCHONS.) - . -« o« v o\ it ittt st e eiee 28 112,867
: Alternative Minimum Tax
29 Exemption. (If this form is for a child under age 18, see page 7 of the instructions.)
IF your filing status is . .. AND line 28 is not over... THEN enter on line 29...
Single or head of household $112,500 $44,350
Married filing jointly or qualifying widow(er) = . 150000 66,250 p .
Married filing separately | . ... ... 75000 33,125 66,250
If line 28 is over the amount shown above for your filing status, see page 7 of the instructions.
30 Subtract line 29 from line 28. If more than zero, go to line 31. If zero or less, enter -0- here and on lines 33 and 35
and skiptherestof Part It 46,617
31 e Ifyouare filing Form 2565 or 2555-EZ, see page 8 of the instructions for the amount to enter.
o Ifyou reported capital gain distributions directly on Form 1040, line 13; you reported qualified dividends
on Form 1040, line 8b; or you had a gain on both lines 15 and 16 of Schedule D {Form 1040} (as refigured 12 120
for the AMT, if necessary), complete Part lll on the back and enter the amount from line 55 here. P vrvevevrenes L
o Aliothers: If line 30 Is $175,000 or less ($87,500 or less if married filing separately), multiply line 30 by 26% (.26).
Otherwise, muitiply line 30 by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from the result,
32 Alternative minimum tax foreign tax credit (see page 8 of the instructions)
33 Tentative minimum tax. Subtractiine 32 fromline 31 12,120
34 Tax from Form 1040, line 44 (minus any tax from Form 4972 and any foreign tax credit from Form 1040,
line 51). If you used Schedule J to figure your tax, the amount from line 44 of Form 1040 must be refigured
without using Schedule J (see page 9 of the instructions) o 34 12,829
35 Alternative minimum tax. Subtract line 34 from line 33. If zero or less, enter -0-. Enter here and on
Form 1040, line 45 — e e | 38 0
For Paperwork Reduction Act Notice, see page 10 of the instructions. Form 6251 (2007)

DAA



8801 Credit for Prior Year Minimum Tax—
Form Individuals, Estates, and Trusts
Department of the Treasury 4 See separate instructions.

Internal Revenue Service  (99) & Attach to Form 1040, 1040NR, or 1041,

Mi00406 06/10/2008

OMB No. 1645-1073

2007

Attachment
Sequence No. 74

Name(s) shown on return Identifying number

MICHAEL R & KAREN S PENCE ‘ —_______

Net Minimum Tax on Exclusion items

1 Combine lines 1, 6, and 10 of your 2006 Form 6251. Estates and trusts, see instructons 1 96,299
2 Enter adjustments and preferences treated as exclusion items (see Instructions) . ... 2 18,757
3 Minimum tax credit net operating loss deduction (see InStructions) 3 )
4 Combine lines 1, 2, and 3. If more than zero or you filed Form 2555 or 2555-EZ for 2006, go fo
line 5. If zero or less and you did not file Form 2555 or 2555-EZ for 2006, enter -0~ here and on .
line 15 and go to Part Il. If more than $200,100 and you were married filing separately for 2008, AS AMENDED
888 NSIUCHIONS 4 115,056
5 Enter: $62,550 if married filing jointly or qualifying widow(er) for 2006; $42,500 if single or head of
household for 2006; or $31,275 if married filing separately for 2008. Estates and trusts, enter $22,500 5 62,550
8 Enter: $150,000 if married filing jointly or qualifying widow(er) for 2006; $112,500 if single or head of
household for 2008; or $75,000 if married filing separately for 2006. Estates and trusts, enter $75,000 . . 6 150,000
7 Subtract line 6 from line 4. If zero or less, enter-0-here and online 8 and gotoline 9 .. 7 i 0
8 Multiplyline 7 by 25% (25) | 8 0
9 Subtract line 8 from line 5. If zero or less, enter -0-, if this form is for a child under age 18, see instructions | 9 62,550
10 Subtract line 9 from line 4. If more than zero or you filed Form 2555 or 2555-EZ for 20086, go to
Tine 11. If zero or less and you did not file Form 2555 or 2555-EZ for 20086, enter -0- here and
on line 15 and go to Part Il. Form 1040NR filers, see instructions 10 52,506
11 e If for 2006 you filed Form 2555 or 2555-EZ, see page 2 of the instructions for the amount fo enter. - '
e |f for 2006 you reporied capital gain distributions directly on Form 1040, line 13; you reported
qualified dividends on Form 1040, line 9b (Form 1041, fine 2b(2)); or you had a gain on both lines
15 and 16 of Schedule D (Form 1040) (lines 14a and 15, column (2), of Schedule D (Form 1041)), o 1 13,652
complete Part il of Form 8801 and enter the amount from line 48 here.
o All others: If line 10 is $175,000 or less ($87,500 or less if married filing separately for
2006), muiltiply line 10 by 26% (.26). Otherwise, multiply line 10 by 28% (.28) and subtract
$3,500 ($1,750 if married filing separately for 2006) from the result. "
12
13 13,652
14 13,109
15 543
16 Enter the amount from your 2006 Form 6251, line 35, or 2006 Form 1041, Schedule |, line 56 . . . . . 16 543
17 Enter the amount from "ne 15 above ............................................................................. 17 54 3
18 Subtract line 17 from line 186. If less than zero, enter as a negative amount 18
19 2006 minimum tax credit carryforward. Enter the amount from your 2006 Form 8801, line26 . .. .. . .. 19 846
20 Enter your 2006 unallowed qualified electric vehicle credit (see instructions) 20
21 Combine fines 18, 19, and 20. If zero or less, stop here and see instructions 21 846
22 Enter your 2007 regular income tax liability minus allowable credits (see instructions) o 22 12,239
23 Enter the amount from your 2007 Form 6251, line 33, or 2007 Form 1041, Schedule |, ine 54 . . 23 12,120
24 Subtract line 23 from line 22, [f zero or less, enter -0- 24 119
25 Current year nonrefundable credit. Enter the smaller of line 21 or line 24, Also enter this amount
on your 2007 Form 1040, line 55; Form 1040NR, line 50; or Form 1041, Schedule G,tine2d . .. .. ... . ... .. .. 25 119
26 o Estates and trusts: Leave lines 26 and 27 blank and go to line 28.
o Individuals: Did you have a minimum tax credit carryforward to 2005 (on your 2004 Form 8801, line 26)?
No. Leave lines 26 and 27 blank and go to line 28.
| | Yes.Complete Part IV of Form 8801 to figure the amounttoenter 26
27 s line 26 more than line 257
No. Leave line 27 blank and go to line 28.
L_j Yes. Subtract line 25 from line 26. This is your current year refundable credit. Enter the
result here and on your 2007 Form 1040, line 71, or Form 1040NR, line 88 . . . . .. . . . ... ... 27
28 Credit carryforward to 2008, Subtract the larger of line 25 or line 26 from line 21. Keep a record :
of this amount because You may USe it iN fUlUre YBaIS .. ... v\ttt ettt e ettt s e a st 28 727

For Paperwork Reduction Act Notice, see page 4 of the instructions.
DAA

Form 8801 (2007)
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, ) 569 5 ’ Residential Energy Credits OMB No. 1545-0074

orm .

5 e T, # See instructions. : 2007
epartment of the Treasury

o R e Soryy # Attach to Form 1040 or Form 1040NR. Alachmentio. 158

Name(s) shown on return Your social security number

MICHAEL R & KAREN S PENCE
Before you begin Part I: Figure the amount of any foreign tax credit or retirement savings contributions credit you
' are claiming. '

Nonbusiness Energy Property Credit (See instructions before completing this part.)

1 Were the qualified energy efficiency improvements or residential energy property costs for your
main home located in the United States? (see instructions) . *
Caution: If you checked the "No" box, you cannot claim the nonbusiness energy property credit.
Do not complete Part |
2 Qualified energy efficiency improvements (see instructions).
a Insulation material or system specifically and primarily designed to reduce heat loss or gain in AS

YOUr oM ED

b EXterior doors ............................................................................................... 2b 7 O O

¢ Metal roof with appropriate pigmented coatings that meet the Energy Star program requirements
and is specifically and primarily designed to reduce heat gain in your home

Yes DNO'

d Exterior windows (including skylights} o 2d
e Maximum amount of cost on which the credit can be figured 2e
f Enter the amount, if any, from your 2006 Form 5695, line 2b. Otherwise,
enter -0- ...................................................................... Zf
g Subtractline 2ffromline 2 e 29
h Enterthe smaller of line 2d 0rINE 29 | 1,200
3 Add "nes 2a’ 2b' 2C, and 2h ................................................................................. 1 I 9 O O
Multiply line 3By 10% (10} | 190
5 Residential energy property costs (see instructions).
a Energy-efficient building property. Do not enter more than $300 Sa
b Qualified natural gas, propane, or oil furnace or hot water boiler. Do
notenter more than $150 ... sb
¢ Advanced main air circulating fan used in a natural gas, propane, or
oil furnace. Do not enter more than$so .~~~ 5¢
8 Addlines Sathrough6¢
7 Add “nes 4 and 6 ............................................................................................ 1 9 0
8  Maximum credit amount. (If you jointly occupied the home, see instrugtions) .. 500
9  Enter the amount, if any, from your 2006 Form 5695, line 8. Otherwise, enter-0-
10 Subtractline 9fromline8 . . . TP OR PR 500
11 Enterthe smallerof ine 7orline 10 ... 190
12 Enter the amount from Form 1040, line 46, or Form 1040NR, line43 12 ’
13 Enter the total, if any, of your credits from Form 1040, lines 47 through
49, and lines 51 and 53, or Form 1040NR, lines 44, 46,and48 13
14  Subtract tine 13 from line 12. if zero or less, stop. You cannot take the nonbusiness energy
property Credit e 14 12,829
15  Nonbusiness energy property credit. Enter the smaller of line 11 or line 14 | e ) 15 190
For Paperwork Reduction Act Notice, see instructions. Form 5695 (2007)

DAA



MI00406 06/10/2008

MICHAEL R & KAREN S PENCE -

Form 5695 (2007) Page 2
Before you begin Part II: Figure the amount of any of the following credits you are claiming. '
¢ Foreign tax credit
Child tax credit
Retirement savings contributions credit
Mortgage interest credit
Adoption credit
District of Columbia first-time homebuver credit

Residential Energy Efficient Property Credit (See instructions before completing this part.)

16 Qualified solar electric property costs
17 Multiply line 16 by 30% (.30)
18 Max[mum credlt amount ..........................................................
18 Enterthe smallerofline 17 orline 18
20 Qualified solar water heating property costs
21 Multiply fine 20 by 30% (.30)
22 MaXimum credit amount ..........................................................
23 Enter the smaller of line 21 or line 22
24 Qualified fuel cell property costs
25 Multiplyline 24 by 30% (.30) .
26 Kilowatt capacity of property on line 24 above ¢ X $1,000
27 Enter 1he sma"er of line 25 or line 26 ........................................................................
28 Credit carryforward from 2006. Enter the amount, if any, from your 2006 Form 5695, line 30

29 Add “nes 19’ 23' 27’ and 28 ........................................................

30 Enter the amount from Form 1040, fine 46, or Form 1040NR, line 43

31 1040 filers: Enter the total, if any, of your credits from Form
1040, lines 47 through 49, and lines 51, 53, and 54; line 15 of
this form, and line 12 of the Line 11 Worksheet in Pub. 972 (see
instructions). )
1040NR filers: Enter the total, if any, of your credits from Form
1040NR, lines 44, 46, 48, and 49; line 15 of this form; and line 12
of the Line 11 Worksheet in Pub. 972 (see instructions).
32 Subtract line 31 from line 30. If zero of less, enter -0- here and on line 33
33 Residential energy efficient property credit. Enter the smaller of line 29 or line 32
34 Credit carryforward to 2008. if line 33 is less than line 29, subtract line
33 from line 29 '

Current Year Residential Energy Cfedits

35 Add lines 15 and 33. Enter here and on Form 1040, line 50, or Form 1040NR line45 . ... . .. ... ... ... ... i iieiis 35 190
Form 5695 (2007)

DAA



Department of the Treasury—Internal Revenue Service

MI00406 06/10/2008

c .
i 1 040 U.S. Individual iIncome Tax Return 2007 | (99) IRS Use Only—Da not write or staple in this space.
L For the year Jan, 1-Dec. 31, 2007, or other tax year beginning , 2007, ending , 20 OMB No. 1545-0074

La be‘ A Your first name and initial Last name R
(See g | MICHAEL R PENCH
instructions E " ) L S g i
on page 12.) L If a joint return, spouse's first name and initial | Last name Spouse's soclal Securiy numner
Use the iIRS KAREN S PENCE _
label. . H Home address (number and street), If you have a P.O. box, see page 12. Apt. no. You must enter
Otherwise, E O yourSsN(s)above. [
please print R I
or type. E City, town or post office, state, and ZIP code, If you have a foreign address, see page 12. Checking a box below will not
Presidential .| ARLTINGTON VA 22213-1206 change your tax or refund.
Election Campaign » Check here if you, or your spouse if filing jointly, want $3 to go to this fund (see page 12} ¢ You rl Spouse

1 Single a U Head of household (with qualifying person). (See page 13.) If

Filing Status 2 [X

Married filing jointly (even if only one had income) this child’'s name here. €

the qualifying person is a chiid but not your dependent, enter

Check only 3 Married filing separately. Enter spouse’s SSN above 5 D Qualifying widow(er) with dependent child (see page 14)
one box. and full name here. ¢ ’ )
8a |X| Yourself. If someone can claim you as a dependent, do not checkbox6a . } E,‘,”é?;ﬂ&egﬁe" 2
Exemptions b [X|Spouse i No.of children
¢ Dependents: (2) Dependent's @ [.)eper?dentfs C(l‘lgl ;hillii o lived with you ____:i
. social security number relationship to {g;cc?.mésee o didnot Iiv.e with
{1) First name Last name you page 1 you due o divorce
MICHAEL J PENCE SON X foehier
If more than four CHARLOTTE PENCE DAUGHTER X dents on &¢
g‘;gg'}dsems' see AUDREY A PENCE | DAUGHTER X| notentered above____
d  Total number of exemptions Claimed . ey fi\:gsnaubnx:rzon 5
7 Wages, salaries, fips, etc. Altach Form(s)W-2. 162,094
Income 8a Taxable interest. Attach Schedule B if required
Attach Form(s) b Tax-exempt interest. Do not include on line 8a
W-2 here. Also 93  Ordinary dividends. Attach Schedule B if required FD
3:;_ Zéha':;rms b Qualified dividends (seepage 18}
1099-R if tax 10  Taxable refunds, credits, or offsets of state and local income taxes (see page 20) 2,477
was withheld. 11 Almonyrecelved |
If you did not 12 Business income or (loss). Attach Schedule C or C-EZ 190
geta W-2, 13 Capital gain or (loss). Attach Schedule D if required. If not required, check here 4 -3,000
see page 19. 14  Other gains or (losses). Attach Form 4797 )
15a IRA distributions 15a b Taxable amount (see page 21) | 15b 1,194
) 16a Pensions and annuities 16a b Taxable amount (see page 22) | 16b
Enclose, butdo 17  Rental real estate, royalti‘és', ';;értnerships, S corporations, trusts, etc. Atach ScheduleE 17
notattach, any 48 Farm income or (loss). Attach Schedule F 18
payment, Also, . N SCRBAUIB T
please use 18 Unemployment compensation e 19
Form 1040-V, 20a Social security benefits 20a b Taxable amount (see page 24) | 20b
21 Otherincome. List type and amount (see page 24)
22 Add the amounts in the far right column for lines 7 through 21. This is your total income 162,955
23  Educatorexpenses (see page26) 23
Adjusted 24  Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ ... 24
Income 25  Health savings account deduction. Attach Form 8889 25
. 26 Moving expenses. Attach Form3%03 26
27  One-half of self-employment tax. Attach Schedule SE 27
28  Seif-employed SEP, SIMPLE, and qualified plans 28
29  Self-employed health insurance deduction (see page 26} | 29
30 Penalty on early withdrawal of savings 30
3ta Alimony paid b Recipient's SSN 31a
32 IRAdeduction (see page27) 32
33  Studentloan interest deduction (see page 30) . 33
34 Tuition and fees deduction. Attach Form8s17 - 34
35  Domestic production activities deduction. Attach Form 8803 35
36  Addlines 23 through 3taand 32through 35
37  Subtract line 36 from line 22, This is your adjusted gross income . . 162,955

EX/r\ Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 83.

Form 1040 (2007)



06/10/2008

Form 1040 (2007) MTCHAEL R & KAREN S PENCE Page 2
Tax © 38 Amount from line 37 (adjusted gross INCOME) | . . 0 162, 955
and 3%a Check _l: HYou were born before January 2, 1943, Blind. } Total boxes
Credits if: Spouse was born before January 2, 1943, Blind. checked 4 39a
Standard b i your spouse ltemizes on a separale return or you were a dual-status alien, see page 31 and checkhere
Deduction 40  itemized deductions (from Schedule A) or your standard deduction (see left margin) 64,819
for- —
« Peoplowno| 41 Sublractline 40fromine 38 .. e e 98,136
aning” g S L S page o o XomPons o e s 42 17,000
39a or 39b or 43 Taxable income. Sublract ine 42 from line 41, Iftine 42 is more than line 4%, enter-0- . 43 81,136
whocanbey | 44  Tax (see page 33). Check if any taxis from:  a | | Form(s)8814 b Form 4972
dopendent, o [] Forme)8880 13,129
« Al others: 45  Alternative minimum tax (see page 36), Attach Formé281
, T 48 AddlinesA4and 45 13,129
,\S,:Q?,li:: ;iling 47  Credit for child and dependent care expenses. Attach Form 2441 | 47
sgf’:;g(e'y' 48  Credit for the elderly or the disabled. Atach Schedue R 48
) 49  Education credits. Attach Form 8863 49
Married filing catior MO BSOS
" jointly or 50 Residential energy credits, Attach Form 5895 . 50
3::(‘)‘%2‘3 51  Foreign tax credit. Attach Form 1116 if required 51
$10,700 52  Child tax credit (see page 39). Attach Form 8901 if required = 52
Head of 53  Retirement sa\)ings contributions credit. Attach Form 8880 53
household 54 Creditsfrom: a | | Form83% b [ | Fomggso ¢ [ | Fomssss | A ¢NILDE Y Fi LE D
55 Othercredits: a D Form3800 b Form 8801 oA RIS - i
c Form [ R I I AP PR TR 55
56  Add lines 47 through 55. These are your total credits 698
57  Subtract line 56 from line 46. If line 56 is more than line 46, enter O e, 12,431
Other 58 Sell-employment tax. Attach Schedule SE | ’
Taxes 59  Unreported social security and Medicare tax from: a Form4137 b Form 8919
60  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 56329 ifrequired ~ NO 119
81  Advance earned income credit payments from Form(s) W-2, box 9
62 Household employment taxes. Attach Schedule W
63 Add lines 57 through 62. This is your total tax . e 12,550
64  Federal income tax withheld from Forms W-2and 1099 64
Payments 65 2007 estimated tax payments and amount applied from 2006 return 85
if you have a 66a Earned income credit (EIC) 66a
gﬁ;‘ry;'t‘tgch b Nontaxable combat pay election # | 66b |
Schedule EIC. 67  Excess social security and tier 1 RRTA tax withheld (see page 59)
68  Additional child tax credit. Attach Form8812
69  Amount paid with request for extension fo file {(see page 59) . ..., ...
70  Paymentisfrom: a Form 2439 b Form 4136 ¢ Form 8885
71 Refundable credit for prior year minimum tax from Form 8801, line 27
72 Addlines 64, 65, 66a, and 67 through 71. These are your total payments . ... 22,472
Refund 73 If line 72 is more than line 63, subtract line 83 from line 72. This is the amount you overpaid 9,922
Direct deposit? 74a  Amount of ine 73 you want refunded to you. If Form 8888 is aftached, check here | - * | 74a_ 9,922
2:3 f?l?gxef‘zi, ¢ b Routing number Checking D Se_wings
74¢, and 744, ¢ d Account number
or Form 8888. 75  Amount of line 73 you want applied to your 2008 estimated tax 4 I 75 |
Amount 76  Amount you owe. Subtract line 72 from line 63. For details on how to pay, see page 60 | *
You Owe 77 Estimated tax penalty (seepage81) .. .. ... .. ... ... .coooen... 77 Sajarian S
Third Party Do you want to allow another person to discuss this return with the IRS (see page 61)? Yes. Complete the following.wTj No
Designee Designee's Personal identification number (PIN) 4 l:]
name @ Preparer Phone no. 4
Sign e e o T e ey ocpaye) ettt om il mevmanon of whch proparat has any kncwisdge.
Here: Your signature Date | Your occupation Daytime phone number
int retumg > LEGISLATOR
}éerey% Lf;ll_copy Spouse's signature. lf a Joint return, both must sign. Date Spouse's occupation
racords. TEACHER
Preparer's Date . Preparer's SSN or PTIN
Paid signature } 6/10/08 gggg}r(r:;loyed D
Preparer's gims name (or Cadick Williams McAllister Ford PC CPA's | En
Use Only  yours if self-employed), 2905 East 46th Street Phone no.

address, and ZIP code Indianapol i s

IN 46205-2408

317-549-3091

DAA

Form 1040 (2007)



Schedule A—Iltemized Deductions

(Schedule B is on back)

SCHEDULES A&B
(Form 1040)

Department of the Treasury

Internal Revenue Service P Attach to Form 1040.

» See Instructions for Schedules A&B (Form 1040).

MI00406 06/10/2008

OMB No. 1545-0074

2007

Sciuencaho. 07

Name(s) shown on Form 1040

MICHAEL R & KAREN S PENCE

Your social security number

Medical Caution. Do not include expenses reimbursed or paid by others. °
and 1 -Medical and dental expenses (see page A-1)
Dental 2 Enter amount from Form 1040, line 38 | 2 |
Expenses 3
4 0
Taxes You § State and local {check only one box):
Paid a incometaxes, oF B .
(See b General sales taxes
page A-2.) 6 Real estate taxes (see page A-5) 6
7
8
9 15,531
Interest 10 Home mortgage interest and points reported to you on Form 1098
You Paid 11 Home mortgage interest not reported to you on Form 1098, If paid to the
(See person from whom you bought the home, see page A-6 and show that
page A-5.) person's name, identifying ne., and address®»
Note. SO P DD PSSO
Personal 12 Points not reported to you on Form 1098. See page A-6
inferest is .
e for special rules |
deductible. 13 Qualified mortgage insurance premiums (See page A-7)
14 Investment interest. Attach Form 4952 if required. (See
PAge A-T.) B 14
34,439
Gifts to 16 Gifts by cash or check. If you made any gift of $250 or
Charity more, seepage A8 ...
if you made a 17 Other than by cash or check. If any gift of $250 or more, |
gift and got a see page A-8. You must attach Form 8283 ifover $500 17
benefit for it, 18 Carryover from prior year 18
seepage A8 49 Addlines16through 18 e 11,978
Casualty and X
Theft Losses 20 Casualty or theft loss(es). Attach Form 4684. (See page A-9.)
Job Expenses 21 Unreimbursed employee expenses—job travel, union
and Certain dues, job education, etc. Attach Form 2106 or 2106-EZ
Miscellaneous  ifrequired. (Seepage A9) B ...
Deductions . Form 2106 Expenses . .. ...
22 Taxpreparationfees .
(See 23 Other expenses—investment, safe deposit box, etc. List
page A-9.) typeandamount B
3,002
Other
Miscellaneous
Deductions
Total 29 Is Form 1040, line 38, over $156,400 (over $78,200 if married filing separately)? *
itemized No. Your deduction'is not limited. Add the amounts in the far right column
Deductions for lines 4 through 28. Also, enter this amount on Form 1040, line 40. B ...... B | 29 64,819

Yes. Your deduction may be limited. See page A-10 for the amount to enter.
30 |f you elect to itemize deductions even though they are less than your standard deduction, check here b

For Paperwork Reduction Act Notice, see Form 1040 instructions.
DAA

* Limited by AGI

Schedule A (Form 1040) 2007



Form 6251 Alternative Minimum Tax—Individuals

P See separate instructions.

Department of the Treasury

MI00406 06/10/2008

OMB No. 1545-0074

2007

Attachment
Sequence No. 32

internal Revenue Service  (99) P Attach to Form 1040 or Form 1040NR,
Name(s) shown on Form 1040 or Form 1040NR :

AELL R & KAREN S PENCE
Alternative Minimum Taxable Income (See instructions for how to complete each line.)

Your social securitv number

1 If filing Schedule A (Form 1040), enter the amount from Form 1040, line 41, and go to line 2. Otherwise,
enter the amount from Form 1040, line 38, and go to line 7. (If less than zero, enter as a negative amount) 1 98,136
2 Medical and dental. Enter the smaller of Schedule A (Form 1040), line 4, or 2.5% (.025) of Form 1040, line
38 ]f zero or 'ESS, enter O e 2
3 Taxesfrom Schedule A (Form 1040), ine @ 3 15,531
4 Enter the home mortgage interest adjustment, if any, from line 6 of the worksheet on page 2 of the instructions | 4 0
5 Miscellaneous deductions from Schedule A (Form 1040), line 27 . 5 3,002
6 If Form 1040, line 38, is over $156,400 (over $78,200 if married filing separately), enter the amount from '
line 11 of the Itemized Deductions Worksheet on page A-10 of the instructions for Schedule A (Form 1040) . 6 131
7 Taxrefund from Form 1040, fine 100rline 21 7 2,477)
8 Investment interest expense (difference between regular tax and AMT) . 8
9 Depletion (difference between regular tax and AMT) 9
10 Net operating loss deduction from Form 1040, line 21. Enter as a positive amount. . . ... .. ... ... ... 10
11 Interest from specified private activity bonds exempt from the regulartax . 11
12 Qualified small business stock (7% of gain excluded under section 1202) . .. 12
13 Exercise of incentive stock options (excess of AMT income over regular tax income) . 13
14 Estates and trusts (amount from Schedule K-1 (Form 1041), box 12, code A) iy il ™™
15 Electing large partnerships (amount from Schedule K-1 (Form 1065-B), box 6). AS @REG NALMY [
16 Disposition of property (difference between AMT and regulartax gainorloss) . 16
17 Depreciation on assets placed in service after 1986 (difference between regular tax and AMT) . . 17
18 Passive activities (difference between AMT and regular tax income orloss) . . 18
19 Loss limitations (difference between AMT and regular tax income orioss) 19 0
20 Circulation costs (difference between regular tax and AMT) 20
21 Long-term coniracts (difference between AMT and regular taxincome) 21
22 Mining costs (difference between regular tax and AMT) 22
23 Research and experimental costs (difference between regulartaxand AMT) . 23
24 Income from certain installment sales before January 1,1987 . 24 )
25 Intangible drilling costs preference 25
26 Other adjustments, including income-based related adjustments . 26
27 Alternative tax net operating loss deduction e 27 )
28 Alternative minimum taxable income. Combine lines 1 through 27. (If married filing separately and I|ne
28 is more than $207, 500 see page 7 OF tE INSIUCHONS.) « + e v e eteeteee e ettt e e et eteseeeiitieee e 28 114,061
29 Exempt;on (If this form is for a child under age 18, see page 7 of the instructions.)
IF your filing status is . .. AND line 28 is not over... THEN enter on line 28...
Single or head of household $112,500 $44,350
Married filing jointly or qualifying widow(er) | 160,000 66,250 p ...
Married filing separately . .. ... 75000 . 33,125 66,250
If line 28 is over the amount shown above for your filing status, see page 7 of the instructions.
30 Subtract line 29 from line 28. If more than zero, go to line 31. If zero or less, enter -0- here and on lines 33 and 35
andskiptherestof Partll 30 47,811
31 e |l youare filing Form 2555 or 2555-EZ, see page 8 of the instructions for the amount to enter.
e Ii you reported capital gain distributions directly on Form 1040, line 13; you reported qualified dividends
on Form 1040, line 9b; or you had a gain on both lines 15 and 16 of Schedule D (Form 1040) (as refigured 12 431
for the AMT, if necessary), complete Part Il on the back and enter the amount from line 55 here. L
o Allothers: If line 30 is $175,000 or less ($87,500 or less if married filing separately), multiply fine 30 by 26% (.26).
Otherwise, multiply line 30 by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from the result.
32 Alternative minimum tax foreign tax credit {(see page 8 of the instructions) .
33 Tentative minimum tax. Subtract line 32 from line 31 12,431
34 Tax from Form 1040, line 44 (minus any tax from Form 4972 and any foreign tax credit from Form 1040,
line 51). If you used Schedule J to figure your tax, the amount from line 44 of Form 1040 must be refigured
without using Schedule J (see page 9 of the instructions) 34 13,129
35 Alternative minimum tax. Subtract line 34 from line 33. If zero or less, enter -0-. Enter here and on
Form 1040, e d5 o i . 35 0

For
DAA

Paperwork Reduction Act Notlce, see page 10 of the mstructlons

Form 6251 (2007)



Credit for Prior Year Minimum Tax—
Individuals, Estates, and Trusts
4 See separate instructions.
& Atfach to Form 1040, 1040NR, or 1041.

«om 8801

Department of the Treasury
Internal Revenuse Service  {89)

MI00406 06/10/2008

OMB No. 1545-1073

2007

Attachment
Sequence No. 74

Name(s) shown on return

MICHAEL R & KAREN S PENCE
Net Minimum Tax on Exclusion ltems

Identifying number

Combine lines 1, 6, and 10 of your 2006 Form 6251. Estates and trusts, see instructions
Enter adjustments and preferences treated as exclusion items (see instructions)
Minimum tax credit net operating loss deduction (see INStrUCHONS)
Combine lines 1, 2, and 3. if more than zero or you filed Form 2555 or 2555-EZ for 2006, go to
line 5. If zero or less and you did not file Form 2555 or 2555-EZ for 20086, enter -0- here and on
line 15 and go to Part Il. If more than $200,100 and you were married filing separately for 2006,
See instructlons ................................................................................................
5 Enter: $62,550 if married filing jointly or qualifying widow(er) for 20086; $42,500 if single or head of
household for 2006; or $31,275 if married filing separately for 2006. Estates and trusts, enter $22,500
6 Enter: $150,000 if married filing jointly or qualifying widow(er) for 2006; $112,500 if single or head of
household for 2006; or $75,000 if married filing separately for 2006. Estates and trusts, enter $75,000
7 Subtract line 6 from line 4. If zero or less, enter -0- here and on line 8 and go to line 9
8 Mulliply line 7 by 25% (25) | ... ..
9 Subtract line 8 from line 5. If zero or less, enter -0-. If this form is for a child under age 18, see instructions
10 Subtract line 9 from line 4. If more than zero or you filed Form 2555 or 2555-EZ for 20086, go to '
line 11. If zero or less and you did not file Form 2555 or 2555-EZ for 20086, enter -0- here and
online 15 and go to Part II. Form 1040NR filers, see instructions | .
11 e [f for 2008 you filed Form 2555 or 2555-EZ, see page 2 of the instructions for the amount to enter, ™
e [f for 2006 you reported capital gain distributions directly on Form 1040, line 13; you reported
- qualified dividends on Form 1040, line 9b (Form 1041, line 2b(2)); or you had a gain on both lines
15 and 16 of Schedule D (Form 1040) (lines 14a and 15, column (2), of Schedule D (Form 1041)), le
complete Part Il of Form 8801 and enter the amount from line 48 here.
e All others: If line 10 is $175,000 or less ($87,500 or less if married filing separately for
2006), multiply line 10 by 26% (.26). Otherwise, multiply line 10 by 28% (.28) and subtract
$3,500 (81,750 if married filing separately for 2006) from the result.

R TCNE LR

1 96,299
2 18,757
3 )
4 115,056
5 62,550
6 150,000
7 0
8 0
9 62,550
10 52,506
11 13,652

GINALLY FILED

Minimum tax foreign tax credit on exclusion items (see instructions) . 12 i

Tentative minimum tax on exclusion items, Subtract line 12 fromlinet1 = 13 13,652

Enter the amount from your 2006 Form 6251, line 34, or 2006 Form 1041, Schedule |, line 55 . . ... ... ......... 14 13,108

inimum tax on exclusion items. Subtract line 14 from line 13. lf zeroorless, enter-0- .. ... ......oooeiveene.e... 15 543
ittilli:  Current Year Nonrefundable and Refundable Credits and Carryforward to 2008

16 Enter the amount from your 2006 Form 6251, line 35, or 2006 Form 1041, Schedule |, line 86 .. . .. ... ... 16 543
17 Enter the amOunt from ”ne 15 above ............................................................................. 17 54 3
18 Subtractline 17 from line 186. If less than zero, enter as a negative amount 18
19 2006 minimum tax credit carryforward. Enter the amount from your 2006 Form 8801, line26 19 846
20 Enter your 2006 unallowed qualified electric vehicle credit (see instructions) . 20
21 Combine lines 18, 19, and 20. If zero or less, stop here and see instructions . 21 846
22 Enter your 2007 regular income tax liability minus allowable credits (see instructions) 22 12,589
23 Enter the amount from your 2007 Form 6251, line 33, or 2007 Form 1041, Schedule |, fine 84 23 12,431
24 Subtractline 23 from fine 22. If zero orless, enter-0- 24 158
25 Current year nonrefundable credit. Enter the smaller of line 21 or line 24. Also enter this amount

on your 2007 Form 1040, line 55; Form 1040NR, line 50; or Form 1041, Schedule G, line2d . . . . ... 25 158
26 e Estates and trusts: Leave lines 26 and 27 blank and go to line 28.

e Individuals: Did you have a minimum tax credit carryforward to 2005 (on your 2004 Form 8801, line 26)?

No. Leave lines 26 and 27 blank and go to line 28.

. Yes. Complete Part IV of Form 8801 to figure the amounttoenter 26
27 Is line 26 more than line 25?

D No. Leave line 27 blank and go to line 28.

I_J Yes. Subtract line 25 from line 26. This is your current year refundable credit. Enter the

result here and on your 2007 Form 1040, line 71, or Form 1040NR, line 69 . . ... ... ... ... 27

28 Credit carryforward to 2008, Subtract the larger of line 25 or line 26 from line 21. Keep a record

of this amount because You May USe It in FUIUIE VBAIS .. .. ...\ i et e sttt e et i et 28 6588

- For Paperwork Reduction Act Notice, see page 4 of the instructions.
DAA

Form 8801 (2007)



Form 5695 Residential Energy Credits

& See instructions.

Department of the T u
Intgrnal lggvgnueeSerr?/lacse v 4 Attach to Form 1040 or Form 1040NR.

MI00406 06/10/2008

OMB No. 1545-0074

2007

ttachment
éesgewgenNo. 158

Name(s) shown on return

MICHAEL R & KAREN S PENCE

Your social security number

Before you begin Part I: Figure the amount of any foreign tax credit or retirement savings contioutons creai you

are claiming.

Nonbusiness Energy Property Credit (See instfuctions before completing this part.)

1 Were the qualified energy efficiency improvements or residential energy property costs for your
main home located in the United States? (see instructionsy * Yos D No
Caution: If you checked the "No" box, you cannot claim the nonbusiness energy property credit.
Do not complete Part I
2 Qualified energy efficiency improvements (see instructions).
a Insulation material or system specifically and primarily designed to reduce heat loss or gain in
YOURROMIE e
b EXIerlor doors ............................................................................................... 7 O O
¢ Metal roof with appropriate pigmented coatings that meet the Energy Star program requirements
and is specifically and primarily designed to reduce heat gaininyourhome
d Exterior windows (including skylights) 2d 1,200
e Maximum amount of cost on which the credit can be figured 2e 2,000
f Enter the amount, if any, from your 2006 Form 5695, line 2b. Otherwise,
enter 'O- ...................................................................... 2f
g Subtractline 2ffrom line 2e 29 2,000
h Enter the smaller of line 24 07 1 29 ...ttt 1,200
3 Add fines 23, Zb' ZC’ and Zh 3 1 A 9 0 O
4 Multiplyne 3by 10% (10) 4 190
5 Residential energy property costs (see instructions). )
a Energy-efficient building property. Do not enter more than $300 5a
b Qualified natural gas, propane, or oll furnace or hot water boiler: Do .............. ALLY F! LED
not entermore than $150 ... b
¢ Advanced main air circulating fan used in a natural gas, propane, or
oil furnace. Do not enter more than$s0 5c
6 Addlines Bathrougn 5C | 6
7 Add “nes 4 and 6 ............................................................................................ 7 1 9 o
8  Maximum credit amount. (If you jointly occupied the home, see instructions) . .. ... 8 500
8  Enter the amount, if any, from your 2006 Form 6695, line 8. Otherwise, enter-0- 9
10 Sublractline 9 fromtine 8 . ......... SO OO PO PO UUR T 10 500
11 Enterthe smaller ofline 7orline 10 190
12 Enter the amount from Form 1040, line 46, or Form 1040NR, line43 12
13 Enter the total, if any, of your credits from Form 1040, lines 47 through
49, and lines 51 and 53, or Form 1040NR, lines 44, 46, and48 13
14  Subfract fine 13 from fine 12. If zero or less, stop. You cannot take the nonbusiness energy
PIOPerty Credit 14 13,129
15  Nonbusiness energy property credit. Enter the smaller of line 11 or line 14 i 15 190
Form 5695 (2007)

For Paperwork Reduction Act Notice, see instructions.

DAA



M100406 06/10/2008

MICHAEL R & KAREN S PENCE —

Form 5695 (2007) - Page2
Before you begin Part II; Figure the amount of any of the following credits you are claiming.
¢ Foreign tax credit
Child tax credit
Retirement savings contributions credit
Mortgage interest credit
Adoption credit
District of Columbia first-time homebuyer credit

Residential Energy Efficient Property Credit (See instructions before completing this pa'rt‘)

16 Qualified solar electric property costs
17 Multiply line 16 by 30% (.30)
18 MaXimum Credit amount ..........................................................
19 Enterthe smallerofline 17 orline 18 . .
20 Qualifled solar water heating property costs
21 Multiply line 20 by 30% (.30)
22 MaXimum credit amoun‘ ..........................................................
23 Enter the smaller of fine 21 or line 22
24 Qualified fuel cell property costs .
25 Multiplyfine 24 by 30% (.30)
26 Kilowatt capacity of property on line 24 above & X $1,000
27 Enter the Sma“er Of “ne 25 or “ne 26 .............................................................................
28 Credit carryforward from 2006. Enter the amount, if any, from your 2006 Form 5695, line 30

29 Add "nes 19' 23' 27' and 28 ..............................................................

30 Enter the amount from Form 1040, line 46, or Form 1040NR, line 43 '

31 1040 filers: Enter the total, if any, of your credits from Form
1040, lines 47 through 49, and lines 51, 53, and 54; line 15 of
this form, and line 12 of the Line 11 Worksheet in Pub. 972 (see
instructions). .
1040NR filers: Enter the total, if any, of your credits from Form
1040NR, lines 44, 46, 48, and 49; line 15 of this form; and line 12
of the Line 11 Worksheet in Pub. 972 (see instructions).
32 Subtract line 31 from line 30. if zero of less, enter -0- here and on line 33
33 Residential energy efficient property credit. Enter the smaller of line 29 or line 32
34 Credit carryforward to 2008. If line 33 is less than line 29, subtract line
33 from line 29 )

Current Year Residential Energy Credits

35 Add lines 15 and 33. Enter here and on Form 1040, line 50, or Form T040NR, HNE 45 & ..ot ot ietieieieieeess 35 190
Form 5695 (2007)

DAA



M100406 06/10/2008

£ 1 0 4 O Department of the Treasury-internal Revenue Service
& x Amended U.S. Individual Income Tax Return | OMB No. 1545-0074
(Rev. November 2007) 4 See separate instructions.
This return is for calendaryear ¢ 2007 |, orfiscal year ended ¢ '
Your first name and initial Last name Your sncial sacuritv numbar
§ MICHAEL R PENCE
5 if a joint return, spouse's first name and initial Last name Spouse's social security number
2| KAREN 8 , PENCE
;5; Home address (no. and street) or P.O. box if mail is not delivered to your home Apt. no. Phone number
ol
o | City, town or post office, state, and ZIP code. If you have a foreign address, see page 3 of the instructions.
ARLINGTON VA 22213-1206
A If the address shown above is different from that shown on your last return filed with the IRS, would you like us to change it
I OUPTEOOTAS? ...t o [ves [Ino
B Filing status. Be sure to complete this fine. Note. You cannot change from joint to separate returns after the due date. :
On original return 4 Single Married filing jointly Married filing separately Head of household H Qualifying widow(er)
On this return = € Single Married filing jointly Married filing separately ) Head of household” Qualifying widow(er)
*_If the qualifying person is a child but not your dependent, see page 3 of the instructions.
Y B. cnange-
Use Part |l on the back to explain any changes ‘;:;;%‘;1; ':;3:; " amountof inoaase C. Correct
or (decrease)- amount
Income and-Deductions (see instructions) (see page 3) explain In Part I
1 -Adjusted gross income (see page 3) . 1 162,955 -1,194 161,761
2 ltemized deductions or standard deduction (see page 4) 2 64,819 22 64,841
3 Subtractline2fromlined 3 98,136 ~1,216 96,920
4 Exemptions. if changing, fill in Parts | and |l on the back
(seepaged) ... 4 17,000 17,000
5 Taxable income. Subtract line 4 from line 3 5 81,136 -1,216 79,920
2| © Tax(see page 5). Method used in col. G ‘Tables 6 13,129 ~-300 12,829
| 7 Credis(seepage® ... ... 7 698 11 709
21 8 Subtractline 7 from line 6. Enter the result but not less thanzero 8 12,431 -311 12,120
%| © Otertaxes (seepage) | . .. ... ... 9 119 =119 '
"1 10 Totaltax. Addlines8and9 D 12,550 -430 12,120
11 Federal income tax withheld and excess social security and '
tier 1 RRTA tax withheld. If changing, seepage5 = 11 22,472 22,472
12 Estimated tax payments, including amount applied from prior
gl ovearsretum 12 0
§| 13 Eamedincomecredit (EIC) ... 13 0
5 14 Additional child tax credit from Form8812 14 0
%1 15 Credits: Federal telephone excise tax or from Forms 2439,
4136, 8885, or 8801 (if refundabley 15 0
16 Amount paid with request for extension of ime tofile (see page 5) . . . . .. ... 16
17 Amount of tax paid with original return plus additional tax paid after itwasfiled . . ... .. 17
18 Total payments. Add lines 11 through 17 in column C e 18 22,472
Refund or Amount You Owe
19 Overpayment, if any, as shown on original return or as previously adjusted by the IRS -~ 19 9,922
20 Subtractfine 19 from fine 18 (seepage 8) . 20 12,550
21 Amount you owe. If line 10, column C, is more than line 20, enter the difference and see page6 . . . . .. 21
22 Iftine 10, column C, is less than line 20, enter the difference i 22 430
23 Amount of line 22 you want refunded to you 23 430
24 Amount of line 22 you want applied to your
S|gn Under penalties of perjury, | declare that | have filed an or_iginall return and that | ha've examined this amended return, inc{uding accompanying schedules
and statements, and to the best of my knowledge and belief, this amended return is true, correct, and complete. Declaration of preparer (other than
Here taxpayer) is based on all information of which the preparer has any knowledge.
Joint return? .
Feoparonytor | B b |
your records. Y Your signature Date 4 Spouse's signature. If a joint return, both must sign. Date
Preparer's ’ Date Check if Pronarar's SSN or PYIN
Paid signature 6/10/08 | seremployed )
Preparer's| Fim's name (or Cadick Williams McAllister Ford PC CPA'sg | = }
Use Only | yours if seff-employed), 2905 BRast 46th Street Phone no.
address, and ZIP code Indianapolis IN 46205-2408 ] 317-549-3091
For Paperwork Reduction Act Notice, see page 7 of instructions. Form 1040X (Rev. 11-2007)

DAA



MICHAEL, R & KAREN S PENCE

Form 1040X (Rev. 11-2007)

Mi00406 08/106/2008

Page 2

Complete this part only-if you are:

@ Increasing or decreasing the number of exemptions claimed on line 6d

Exemptions. See Form 1040 or 1040A instructions.

A. Original

number of

exemptions
reported or as

B. Net change

C. Correct
number of
exsmptions

previously
adjusted

of the return you are amending, or
® Increasing or decreasing the exemption amount for housing individuals
displaced by Hurricane Katrina. '
28  Yourself and spouse
Caution. if someone can claim you as a dependent you cannot claim an

exemption for yourself,
26 Your dependent children who lived withyou
27 Your dependent children who did not live with you due to divorce or

28 Otherdependents ...
29 Total number of exemptions. Add lines 25 through 28~ - .
30 Multiply the number of exemptions claimed on line 29 by the amount fisted
below for the tax year you are amending.-Enter the result here.
But see the instructions for
line 4 on page 3 if the
amount on line 1 is over:

$117,300
112,875

Tax Exemption
year amount

2007 $3,400

2006 3,300

2005 3,200 109,475

2004 3,100 107,025 30

31 Ifyouare claiming an exemption amount for housing individuals displaced by
Hurricane Katrina, enter the amount from Form 8914, line 2 for 2005 or line 6

for 2006 (see instructions for fine 4). Otherwise enter -0- 31

32.  Addlines 30 and 31. Enter the result here andonliine4 ... .. ... 32

33  Dependents (children and other) not claimed on original (or adjusted) return: 2‘,?;;';’,;1‘,?"’"

(d) ¥ if qualifying
child for child tax

credit (see page 6)

(c) Dependent's

{b) Dependent's social y. lived with

{(a) First name Last name security number relationship to you

® did not live
with you due to
divorce or

separation (see
pagesd) ......

Dependents
on 33 not
entered above

o [ ]

Explanation of Changes

Enter the line number from the front of the form for each item you are changing and give the reason for each

change. Attach only the supporting forms and schedules for the items changed. If you do not attach the required

information, your Form 1040X may be returned. Be sure to include your name and social security number on any

attachments.

If the change relates to a net operating loss carryback or a general business credit carryback, attach the schedule or form .

that shows the year in which the loss or credit occurred. See page 2 of the instructions. Also, check here ., * H
THE ORIGINAL RETURN REFLECTED AN IRA DISTRIBUTION FROM MERRILL LYNCH FOR
$1,194 AS TAXABLE. THIS AMOUNT WAS ROLLED OVER TO ANOTHER TRA ACCOUNT

WITHIN 60 DAYS.

Pres:dent:al Election Campaign Fund. Checking below will not increase your tax or reduce your refund.
Ifyou dld not previously want $3 to go to the fund but now want to, check here * |

If a joint return and your spouse did not previously want $3 to go to the fund but now wants to, check here . . <
Form 1040X (Rev. 11-2007)

DAA



