¢ 1040

Department of the Treasury—Internal Revenue Service

U.S. Individual Income Tax Return

2009/ .,

MI00406 02/15/2010

IRS Use Only-Do not write or staple in this space.

L abel L For the year Jan, 1-Dec. 31, 2008, or other tax year beginning , 2009, ending , 20 OMB No. 1545-0074
A Your first nams and initial Last name Your social security number
(See s | MICHAEL R PENCE -
instructions E . . " 0
on page 14.) L 1f a joint retum, spouse's first name and initial | Last name Spouse's social security number
Use the IRS KAREN S PENCE -
label. H | Home address (number and street). If you have a P.O. box, see page 14, Apt. no. You must enter
Otherwise, E A your SSN(s) above.
please print R |
or type. E City, town or post office, state, and ZIP cade. If you have a fereign address, see page 14. Checking a box below will not
Presidential ARLINGTON VA 22213-1206 change your tax or refund.
Election Campaign P Check here if you, or your spouse if filing jointly, want $3 fo go to this fund (see page 14) > You Spouse
] svos L o O r e o S B
FiIing Status 2 [X| Married filing jointly (even if only one had income) child's name here.
Check only one 3 Married filing separately. Enter spouse's SSN above 5 D Qualifying widow(er) with dependent child (see page 16)
box. and full name here. P>
: 6a [X| Yourself. If someone can claim you as a dependent, do not checkbox6a . .. . ... ... } E:’é?a‘;‘%egged 2
Exemptions b [X|Spouse. .. . ... . e oo =J No.of children
¢ Dependents: 4) v if Of ?c who.:
{2) Dependent's {3) Dependent's ?ouragh ﬁg“d . I'YBd Wlf.h you 3
(1) First neme Last name social security number relationship to you :)ae;(ggr.1 (isee ;oglgumtohc\lli?l “)Vr‘ég
if more than four MICHAEL J PENCE SON Nesbaory
g:g:";d_;’zm see CHARLOTTE PENCE DAUGHTER X Dependants on 6c
check here P AUDREY A PENCE | DAUGHTER X]  not entered above
d__Total number of exemptions claimed . . . ... ... ... eiii e l‘l\r?gsnﬁo'gsgrsbon I'"'EI
7 187,025
Income 8a
Attach Form(s) b
W-2 here. Also 9a
?thf;h Fc:lrms b
1099-R fftax 10 3,443
was withheld. 11
If you did not 12 27 .
geta W-2, 13 "3,000?
see page 22. 14 .
15a IRAdistributons 15a b Taxable amount (see page 24) 15b
16a Pensions and annuities 16a b Taxable amount (see page 25) 16b ,
Enclose, butdo 17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach ScheduleE 17 0
OGS 45 Farm income or(058). AU SENSCUIS F _...____,........oeeeeeonneseseorie 19
please use ! 19 Unemployment compensation in excess of $2.400 perreciplent (see page 27) e s 19
Form 1040-V. 20a Social security benefits 20a b Taxable amount (see page 27) 20b
21 Other income. List fype and amount (s Page 20) ... ..........ccceiieeeiiiein
22  Add the amounts in the far right column for fines 7 through 21. This is your total income » 187,495
23 Educator expenses (seepage20) ... 23
AdeStEd 24  Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ 24
mcome 25 Health savings account deduction. Attach Form88ge 25
26  Moving expenses. Attach Form3eo3 26
27  One-half of self-employment tax. Attach Schedule SE. 27
28  Self-employed SEP, SIMPLE, and qualified plans 28
29  Self-employed health insurance deduction (see page 30) = . 29
30 Penalty on early withdrawal of savings 30
31a Alimony paid b Recipient's SSN p» 3a
32 IRAdeduction(seepage31) . .. ... 32
33 Student loan interest deduction (see page34) 33
34  Tuition and fees deduction. Attach Formsgot7 34
35  Domestic production activities deduction. Attach Form 8903 35
36 Addlines 23 through 3taand 32through 35
37  Subtract line 36 from line 22. This is your adjusted grossincome . ... ... ... . ... . B 187,495

Eg{\ Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 97,

Form 1040 (2000)



o w200 MTCHAEL R & KAREN S PENCE

pEEES e 2/15/2010

>age 2
Tax and 38 Amountfrom line 37 (adjusted Gross iCOME) ..............uiiveersrrerensnneenanenees 187,495
Credits 3%9a Check _[ You were born before January 2, 1945, Blind. ]_ Total boxes

if: Spouse was born before January 2, 1945, HBlind. checked > 39a
Standard l b If your spouse itemizes on a separate retur or you were a dual-status alien, see page 35 and checkhere » 39
2:3_‘_"’“"" __40a Mtemized deductions (from Schedule A) or your standard deduction (see left margin) | .. 40a 72,830
. b Ifyou are increasing your standard deduction by certain real estate taxes, new motor
;h':‘:z‘:ﬁ;"h" vehicle taxes, or a net disaster loss, attach Schedule L and check here (see page 35) P> 40b D
box on line 41 Subtractline 40a from liNe 38 ... . ... ittt it e e 114,665
38%' :?a'hgr 42 Exemptions. If fine 38 is $125,100 or less and you did not provide housing to a Midwestern
g:arl‘n?:d asa displaced individual, multiply $3,650 by the number on line 6d. Otherwise, see page 37 | 18,250
dependent, 43 Taxable income, Subtract fine 42 fromline 41, ifline 42 s more than fine 4%, enter -0~ 96,415
s00page 35. | 44  Tax(see page 37). Check  any taxIsfom: & [ | Fomn(s)8B14 b [Jromasrz 16,481
¢ All others; 45  Alternative minimum tax (see page 40). Attach Formé251
g o o | 46 Addlines 448nd 4B .. s > 16,481
%‘2"’%%“9"" 47  Foreign tax credit. Attach Form 1116 ifrequired 47
' 48  Credit for child and dependent care expenses. Attach Form 2441 48
}‘ﬁﬁ,’,{'jg,ﬁ""g 49  Education credits from Form 8863,line29 . 49
Si‘éi'\’?(“:g' 50  Retirement savings contributions credit. Attach Form 8880 50
$11,400 51 Child tax credit (see page 42) ... ............ 51
Head of 52 CreditsfomForm: a [ | 8396 b [ | 8839 ¢ | | 5695 52
gg.‘;s;é“"d- 53 Other credits from Form: a | | 3800 b | | 8801 ¢ 53
54  Add lines 47 through 53. These are your total credits .. ...
55  Subtract line 54 from line 46. If line 54 is more than line 46, enter 0~ ... ... oo, > 16,481
Othoy 5 SeFenoymentiax Atash SohedleSE ...
Taxes 57  Unreported social security and Medicare tax from Form:  a 4137 b 8919
e §8  Additional tax on IRAs, other qualified retirement plans, efc. Attach Form 6329 if required |
: 59  Addillonal taxes: & D AEIC payments b I:I Household employment taxes. Attach Schedule H . .. .. ...
60  Addlines 55 through 59. Thisis your totaltax . o < 16,481
61  Federal income tax withheld from Forms W-2and 1098 | 20,065 '
Payments 62 2009 estimated tax payments and amount applied from 2008 return .
63  Making work pay and government retiree credits. Atach ScheduleM 50 B
ifyouhavea 4 Earned income credit(EIC) . . ...
qualtyng b Nontaxable combat pay election | 64b |
Schedule EIC.] 65  Additional child tax credit. Attach Form 8812 . ... . ......
66  Refundable education credit from Form 8863, line 16 .
67  Firsttime homebuyer credit. Attach Form 8406 . . ..
68  Amount paid with request for extension fo file (seepage 72) ... ... ...
69 Excess social security and tier 1 RRTA tax withheld (see page 72)
70  Credits from Form: a D 2439 b D 4136 ¢ L__I 8801 d 8885
71 Addlines 61, 62, 63, 64a, & 65 through 70, These are your total payments . . .. . iiiiiii..s » 20,115
Refund 72 Ifline 71 is more than line 60, subtract line 60 from line 71. This is the amount you overpaid 3,634
Direct deposit? 73a  Amount of line 72 you want refunded to you. If Form 8888 is attached, check here | | > D 73a 3,634
73¢, and 73d, » d Account number
or Form 8888. 74 Amount of line 72 you want applied to your 2010 estimated tax P l 74 l
Amount 75  Amount you owe. Subtract line 71 from line 60. For details on how to pay, see page 74 | >
You Owe 76 Estimated taxpenalty (seepage 74) ... ... ................ccc0.. | 76
Th i Do you want to allow another person to discuss this return with the IRS (see page 75)?7 E{J Yes. Complete the following. No
hird Party o
Designee Designee's Personal identification number (PIN) P -
name P STEVE FORD Phoneno. P 31/-549-3091
Sign e e o B o e P e e maton of which preparer has any knowadge, - beler
Here Your signature ) Date Your accupation Daytime phone number
Lot return? } LEGISLATOR
E’e&% l?rcopy Spouse's signaturs. If a joint return, both must sign. Date Spousae's occupation
records. TEACHER
Preparer's A Date emets 1€ — Preparer's SSN or PTIN
Paid signature 02/15/10 sei.employed ||
Preparer's rims name (or Cadick Williams McAllister Ford PC CPA'sS | en _
Use Only  yours if self-employed), 2905 East 46th Street Phone no.
address, and ZIP cods Indianapolis IN 46205-2408 317-549-3091

DAA

Form 1040 (2009)



MI0D406 02/15/2010

8 8 7 9 OMB No. 1545.0074
Form IRS e-file Signature Authorization
Department of the Troasury P Do not send to the IRS. This is not a tax returm. 2 00 9
Internal Revenue Service P Keap this form for your records. See instructions,

Declaration Control Number (DCN) ’ _

Taxpayer's name
MICHAEL R PENCE

Spouse's hams

KAREN S RENCE
Partl Tax Return Information—Tax Year Ending December 31, 2009 (Whole Dollars CTuy;
1 Adjusted gross income (Form 1040, line 38, Form 1040A, line 22; Form 1040EZ, line 4)
Total tax (Form 1040, line 60; Form 1040A, line 37; Form 1040EZ, tine 1) .
Federal income tax withheld (Form 1040, ling 61; Form 1040A, line 38; Form 1040EZ, bine?) .
Refund (Form 1040, line 73a; Form 1040A, line 46a; Form 1040EZ, line 12a; Form 1040-SS, Part ), lne 13a)
Amount you owe (Form 1040, line 75; Form 1040A, line 48; Form 1040EZ,fine 13) ... ... ........... et st 5

Part Il Taxpayer Declaration and Signature Authorization (Be sure you get and keep a copy of your return)

Under penaities of perjury, | declare that | have examined a copy of my electronic Individua! incoms tax return and acc ying schedules and stat its
for the tax yuar ending Dacember 31, 2009, and to the best of my knowledge and ballef, 1 Is true, correct, and complete. | further declare that the amounis

in Part | above are the amounts from my glectronic Income tax return, | consent 1o allow my Intlermediate service provider, transmitter, or electronic return
originator (ERO) to send my return to the IRS and to receive from the IRS (8) an acknowledgement of receipt or reason for rejection of the transmission,

(b} an indication of any retund offset, {¢) the reason for any delay in processing the return o refund, and {d} the date of any refund. If applicablg, 1 avthotiza
the U.8. Treasury and its designated Financial Agent 1o initiate an ACH el ic funds withd | {direct debit) entry to the financial institution account
indicated in the tax preparation seftware for payment of my Federal taxes owed on this retum and/or a payment of estimated tax, and the financial institution
to debit the entry to this account. 1 further understand that this authorization may apply o fulure Federal tax payments that | direct to be debited through the
Electronic Fedoral Tax Payment System {EFTPS). In order for me to initiate future payments, | request that the IRS send me a personal idontification number
{PIN) to access EFTPS. This authorization is to remain in full force and effect untit 1 notify the .S, Treasury Financlal Agent to terminaie the authorization. To
revoke a payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no fater than 2 business days prior to the payment {settiement) date.

1 also autharize the financiat institutions involved in the processing of the etecironic payment of taxes 1o receive confidential inf Yy to answor
Inquiries and resolve Issues rolated to the payment. 1 further acknowledge that the personal identification number {PIN) betow is my signature for my electronic

Income tax return and, it applkable, my Elecironic Funds Withdrawal Consent.

Soclal security number

Soousa’s soclal securitv numbeay

187,495
16,481
20,065

3,634

& N

o s W N

Taxpayer's PIN: check one box only

lauthorize _Cadick Williams McAllister Ford PC_ ioenteror generate my PIN
ERO firm name Erwo nive nuvery, sut
as my signature on my tax year 2009 efectronically filed Income tax return. do not enter all zeros

[] 1 will enter my PIN as my signalure on my tax year 2009 electronically filed income tax return. Check this box onlyif you
are enlering your own PIN and your return is filed using the Practitioner PIN method. The ERO must complete Part HI

below. W
Your signature » 5 ﬂ/\.(ﬂ&t’l/'k—/' Dae® 02/09/10

Spouse's PIN: check one box only

lauthorize _ Cadick Williamg McAllister Ford PC to enter or generate my PIN
ERO firm name Eficwr srww riurtoror o, st
as my signature on my tax year 2009 electronically filed income tax return. do not enter all zeros

D 1will enter my PIN as my signature on my lax year 2009 elactronically filed income tax return. Check this box onlyif you
are entering your own PIN and your return is filed using the, Practitionar PIN method. The ERO must complete Part Il
below,

Spouse’s signature » vj(a/aﬂ""’ '-5- ‘ M Date® 02/09/10

Practitioner PIN Method Returns Only—continue below
Partlll __ Certification and Authentication—Practitioner PIN Mathod Only

ERO’s EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN.

MV LIV GIHGE 2H £ UD
| certify that the above numeric entry is my PIN, which is my signature for the tax year 2009 electronically filed income tax retum
for the taxpayer(s) indicated above. | confirm that | am submitting this return in accordance with the requirements of the Practitioner
PIN method and Publication 1345, Handbook for Authgrized IRS e-file Providers of individual Income Tax Returns.

ERO's signature P Kf Date p 02/09/10

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

For Paperwork Reduction Act Notice, see back of form. Form 8879 (2000)
DAA




MI00406 02/15/2010

- 8 879 OMB No. 1545-0074
rorm IRS e-file Signature Authorization
Department of the Treasury P Do not send to the IRS. This is not a tax return, 2 O 0 9
Internal Revenue Service P Keep this form for your records. See instructions.
Declaration Control Number (DCN) } _
Taxpayer's name Social security number
MICHAEL R PENCE
Spouse's name Spouse’s social security number
KAREN S PENCE
| Tax Return Information—Tax Year Ending December 31, 2009 (Whole Dollars Only)
1 Adjusted gross income (Form 1040, fine 38; Form 10404, line 22; Form 1040EZ, line 4) . .. .. . ... .. ...... 1 187,495
2 Total tax (Form 1040, ine 60; Form 1040A, ling 37; Form 1040EZ, line 11) . . . . i, 2 16,481
3 Federal income tax withheld (Form 1040, line 81; Form 1040A, line 38; Form 1040EZ,1ine7) . ... . ... . ... 3 20,065
4 Refund (Form 1040, line 73a; Form 1040A, line 46a; Form 1040EZ, line 12a; Form 1040-SS, Part |, line13a) .. ... 4 3,634
§ Amount you owe (Form 1040, line 75; Form 1040A, fine 48; Form 1040EZ, line 13) ... ... ... .. ... ... .ovoieiiiooon.. 5

Taxpayer Declaration and Signature Authorization (Be sure you get and keep a copy of your return)

Under penalties of perjury, | declare that | have examined a copy of my electronic individual income tax return and accompanying schedules and statements
for the tax year ending December 31, 2009, and fo the best of my knowledge and belief, it is true, correct, and complete, | further declare that the amounts

in Part | above are the amounts from my electronic Income tax return. | consent to allow my intermediate service provider, transmitter, or electronic return
originator (ERO) to send my return to the IRS and to receive from the IRS {a) an acknowledgement of recelpt or reason for rejection of the transmission,

{b) an indication of any refund offset, (¢} the reason for any delay in processing the return or refund, and {d} the date of any refund. If applicable, | authorize
the U.S. Treasury and its designated Financlal Agent to initiate an ACH electronic funds withdrawat (direct debit) entry to the financial institution account
indicated in the tax preparation software for payment of my Federal taxes owed on this return andfor a payment of estimated fax, and the financial institution
to debit the entry to this account. | further understand that this authorization may apply to future Federal tax payments that | direct to be debited through the
Electronic Federal Tax Payment System (EFTPS). In order for me to initiate future payments, | request that the IRS send me a personal identification number
{PIN) to access EFTPS. This authorization Is to remain in full force and effect until | notify the U.S. Treasury Financial Agent fo terminate the authorization. To
revoke a payment, | must contact the U.S. Treasury Financlal Agent at 1-888-353-4537 no fater than 2 business days prior to the payment (settlement) date.

| also authorize the financial institutions involved in the processing of the electronic payment of taxes to receive confidentlal information necessary to answer
inquiries and resolve issues related to the payment. | further acknowledge that the personal identification number (PIN) below is my signature for my electronic
income tax return and, if applicable, my Electronic Funds Withdrawal Consent,

Taxpayer's PIN: check one box only

X rauthorize _Cadick Williams McAllister Foxd PC to enter or generate my PiN

ERO firm name Enver uve numuee s, wut
as my signature on my tax year 2009 electronically filed income tax return. do not enter all zeros

D 1 will enter my PIN as my signature on my tax year 2009 electronically filed income tax return. Check this box onlyif you
are entering your own PIN and your return is filed using the Practitioner PIN method. The EROQO must complete Part 11}
below.

Your signature P Date» 02/09/10

Spouse's PIN: check one box only

tauthorize Cadick Williams McAllister Ford PC to enter or generate my PIN
ERO firm name Enter Tive numbosrs, but

as my signature on my tax year 2009 electronically filed income tax return. do not enter all zeros

D 1 will enter my PIN as my signature on my tax year 2009 electronically filed income tax return. Check this box onlyif you
are entering your own PIN and your return is filed using the Practitioner PIN method. The ERO must complete Part 11l
below.

Spouse's signature P Date» 02/09/10

Practitioner PIN Method Returns Only—continue below

Certification and Authentication—Practitioner PIN Method Only

ERQ’s EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. —

t certi_fy that the above numeric entry is my PIN, which is my signature for the tax year 2009 electronically filed income tax return
for the taxpayer(s) indicated above. | confirm that | am submitting this return in accordance with the requirements of the Practitioner
PIN method and Publication 1345, Handbook for Authorized IRS e-file Providers of Individual Income Tax Returns.

ERO's signature P Date » 02/6%/10

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

For Paperwork Reduction Act Notice, see back of form. Form 8879 (2009)

DAA



MID0406 02/15/2010

Taxpayer Name MICHAEL R PENCE
Spouse Name KAREN 8 PENCE

DO NOT SUBMIT THIS DOCUMENT TO IRS UNLESS REQUESTED TO DO SO

ERO Declaration

| declare that the information contained in this electronic tax return is the information furnished to me by the
taxpayer. If the taxpayer furnished me a completed tax return, | declare that the information contained

in this electronic tax return is identical to that contained in the return provided by the taxpayer. If the
furnished return was signed by a paid preparer, | declare | have entered the paid preparer's identifying
information in the appropriate portion of this electronic return. if | am the paid preparer, under the penalties of
- perjury | declare that | have examined this electronic return, and to the best of my knowledge and belief, it is
true, correct, and complete. This declaration is based on all information of which | have any knowledge.

ERO Signature
| am signing this Tax Return by entering my PIN below.
ERO's PIN

Taxpayer Declarations

Perjury Statement

Under penalties of perjury, | declare that | have examined this return, including any accompanying
statements and schedules and, to the best of my knowledge and belief, it is true, correct, and complete.

Consent to Disclosure )

| consent to allow my Intermediate Service Provider, transmitter, or Electronic Return Originator (ERO) to send my
return to IRS and to receive the following information from IRS: a) an acknowledgment of receipt or reason for
-rejection of transmission; b) an indication of any refund offset; ¢) the reason for any delay in processing or

refund; and, d) the date of any refund.

Electronic Funds Withdrawal Consent

If applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate an ACH Electronic Funds
Withdrawal (direct debit) entry to the financial institution account indicated in the tax preparation software for payment
of my Federal taxes owed on this return and/or a payment of estimated tax, and the financial institution to debit the entry
to this account. | further understand that this authorization may apply to future Federal tax payments that | direct to be
debited through the Electronic Federal Tax Payment System (EFTPS). in order for me to initiate future payments, |
request that the IRS send me a personal identification number (PIN) to access EFTPS. This authorization is to remain
in full force and effect until | notify the U.S. Treasury Financial Agent to terminate the authorization. To revoke a
payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the
payment (settlement) date. 1 also authorize the financial institutions involved in the processing of the electronic payment
of taxes to receive confidential information necessary to answer inquiries and resolve issues related to the payment.

1 am signing this Tax Return/Form and Electronic Funds Withdrawal Consent, if applicable, by entering my Seif-Select PIN below,

Date (all numerics) 02/09/10

Taxpayer's PiN (enter five numbers, other than all zeroes)

Spouse’s PIN (enter five numbers, other than all zeroes)

Form 1310 Signature and Verification

Completion of this section indicates that | am requesting a refund of taxes overpaid by or on behalf of the decadent.
Under penalties of perjury, | declare that | have examined this Form 1310 claim, and to the best of my knowledge
and belief, it is true, correct and complete.

Signature of person claiming refund Date




SCHEDULE A ltemized Deductions
(Form 1040)

Depariment of the Treasury » Attach to Form 1040, » See Instructions for Schedule A (Form 1040).

Internal Revenue Service ~ (89)

MI00406 02/15/2010

OMB No. 1545-0074

2009

Attachment
Sequence No. 07

Name(s}) shown on Form 1040

-MICHAEL R & KAREN S PENCE

Medical Caution. Do not include expenses reimbursed or paid by others.
and Medical and dental expenses (see page A-1)

Dental Enter amount from Form 1040, line 38 | 2

Subtract line 3 from line 1. if line 3 is more than line 1, enter -0- . |

Veaur enrial cannribhy numhar

1
2

Expenses 3 Multiply fine 2 by 7.5% (075) | . .. ... ...
' 4
5

Taxes You State and local {check only one box}:

Paid a X| Income taxes, or }
(See b General sales taxes
page A-2.) 6 Realestatetaxes(seepage A-8) . ... ......c.coviiiiiiiiiiniiins
7 New motor vehicle taxes from line 11 of the worksheet on
back. Skip this line if you checked box b ,................... .0,
8

9 Add lines 5 through 8

Interest 10 Home mortgage interest and points reported to you on Form 1008
You Paid 11 Home mortgage interest not reported to you on Form 1098, If paid to the
{See person from whom you bought the home, see page A-7 and show thal
page A-6.) person's name, identifying no., and address »
Note. SRS
Personal 12 Points not reported to you on Form 1098. See page A-7 for
interest is SPECIal TUIBS | e
gg:ju ctible. 13 Qualified mortgage insurance premiums (see page A-7) . |

14 Investment interest. Attach Form 4952 if required. (See

PAgR AB.) | e
- 15 Addlines 10through 14 . . ... 0 iou o e

Gifts to 16 Gifts by cash or check. if you made any gift of $250 or
Charity more, see page A8 ...
}f'you made a 47 Other than by cash or check. If any gift of $250 or more, see
gift and gota page A-8. You must attach Form 8283 if over $500 L.
benefit for it, 18 Carryover from prior year
seepage AB. 49 addlines 16fhrough 18 L e

Casualty and
Theft Losses 20 Casualty or theft loss(es). Attach Form 4684. (See page A-10.)

Job Expenses 21 Unreimbursed employee expenses—ijob travel, union dues, job
p
and Certain education, etc. Attach Form 2106 or 2106-EZ if required. (See

. page A10) P
Miscellaneous  * °  porm 2106 EXPENses .. ........
Deductions 22 Taxpreparationfees . . ...
{See 23 Other expenses—investment, safe deposit box, etc. List type
page A“1O') and amount ’ ...............................................
T MEMBER OF CONGRESS ... ...
24 Addtlines 21through23
25 Enter amount from Form 1040, fine 38
26 Mullply 0250y 2% (02) ...
27 Subtract line 26 from line 24. if line 26is more thanline 24, enter ~0- . . ... .. ... ... ....... 3,000
Other 28 Other—from list on page A-11. Listtype andamount P ... . .. e,
Miscellaneous ' '
Deductions T R R R R R R R R R
Total 29 s Form 1040, line 38, over $166,800 (over $83,400 if married filing separately)? *
Remized D No. Your deduction is not limited. Add the amounts in the far right column for

Deductions lines 4 through 28. Also, enter this amount on Form 1040, line 40a.
: @ Yes. Your deduction may be limited. See page A-11 for the amount to enter.

deduction, check here * Limited by AGI P

For Paperwork Reduction Act Notice, see Form 1040 instructions.
DAA

Schedule A (Form 1040) 2009



SCHEDULE C Profit or Loss From Business

(Form 1040)

{Sole Proprietorship)
P Partnerships, joint ventures, etc., generally must file Form 1065 or 1065-B.
P See Instructions for Schedule C (Form 1040).

Department of the Treasury

Internal Revenue Service ~ (98) » Attach to Form 1040, 1040NR, or 1041.

Mi00406 02/15/2010

OMB No. 1545-0074

2009

Attachment
Sequence No. 09

Name of proprietor

KAREN S PENCE

Soclal security number (SSN)

A Principal business or profession, including product or service (see page C-2 of the instructions

WATERCOLOR ARTIST

B RIS GUUS IV pages v, v, o 11

» 541920

[ Business name. If no separate business name, leave blank.

D Employer ID number (EIN), if any

KAREN PENCE
E  Business address (including suite or roomno.) B
City, town or post office, state, and ZIP code IN
F Accounting method: {1 Cash (2) D Accrual (3) D Other (specify) ™ .

G Did you “materially participate” in the operation of this business during 20097 If “No," see page C-3 forlimiton losses . . . . [)'{‘] Yes No
H If started or acquired this business during 2009, checkhere ... ... ... ... ... oo oo i o e »
) Income
4 Gross receipts or sales. Caution. See page C-4 and check the box if:
‘s This Income was reported to you on Form W-2 and the "Statutory employee” box
on that form was checked, or
* You are a member of a qualified joint venture reporting only rental real estate [ -oeeeeeeeeeeens > D 1 995
income not subject to self-employment tax. Also see page C-3 for limit on losses.
2 Returns and a"OWanC&S ...................................................................................... 2
3 subtractine2fromine 1 e, 3 995
4 Costof goods sold (from ine 420N PAGE 2) | . .....iiiiiiiiiiiee i 4 '
5 Gross profit. Subtractline 4 from line 8 5 995
6  Other income, including federal and state gasoline or fuel tax credit or refund (seepage C-4) ... 6
7 Grossincome. AddliNes 5 andB . .. ... ..o\ i.i.ee s e > |7 995
Expenses. Enter expenses for business use of your home only on line 30.
8 Advertising 8 83| 18 Officeexpense .......................
9  Carand truck expenses (see 19 Pension and profit-sharing plans
page C-4) ... 9 20  Rent orlease (see page C-6):
10 Commissions and fees 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (see page C-4) | 11 b Other business property . . ... 20b
12 Depletion L. 12 21 Repairs and maintenance . ..
13 Depreciation and section 179 22  Supplies (notincluded in Partiily 100
expense deduction (not 23 Taxesandlicenses ...,
included in Part 1Il) (see page 24  Travel, meals, and entertainment:
B 13 a Travel ... 24a
14" Employee benefit programs b Deductible meals and
" (other thanonline 19) . 14 entertainment (see page C-6) 24b
15  Insurance (other than health) 25  Utiities 25
16 Interest: 26 Wages (less employment credits) 26
a Mortgage (paid to banks, etc.) | 16a 27  Other expenses (from line 48 on
b Other ... 16b page 2)
17  Legal and professional
SErviCes ... ..................... 17 695
28 Total expenses before expenses for business use of home. Add lines 8 through27 » | 28 968
20 Tentative profitor (loss). Sublractline 28fromine 7 ..., 29 27
30 Expenses for business use of your home. Attach Form 8829 30
31 Net profit or (loss). Subtract line 30 from line 29.
e If a profit, enter on both Form 1040, line 12, and Schedule SE, line 2, or on Form 1040NR, line -
13 (if you checked the box on line 1, see page C-7). Estates and trusts, enter on Form 1041, line 3. p{ A 27

* [faloss, you must go to line 32,
32 {f you have a loss, check the box that describes your investment in this activity (see page C-7).

e | you checked 32a, enier the ioss on both Form 11040, iine 12, and Scheduie SE, iine Z, oron
32a D All investment is at risk.

e ANANAIEY Ao A H Y e b e 1 1o o> 4 H
Forim 1040NR, tins 13 {(if you checked the box on ling 1

Estates and trusts, enter on Form 1041, line 3. 32b
o if you checked 32b, you must attach Form 6198. Your loss may be limited. - at risk.
Schedule C (Form 1040) 2009

s 21 instructions on page C-7).

Some investment is not

For Paperwork Reduction Act Notice, see page C-9 of the instructions.

DAA
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Form 1040)2009 WATERCOLOR ARTIST Page 2
Cost of Goods Sold (see page C-8)

33  Method(s) used to

value closing inventory: a [J Cost b D Lower of cost or market c D Other (attach explanation)
34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory?

ivosatachowplanaton e (Jves & no
35  Inventory at beginning of year, If different from last year's closing inventory, attach explanation . . . 35
36 Purchases less cost of items withdrawn for personal use | . ... 36
37  Costoflabor. Do not include any amounts paid to yourself . 37
38 Materials and sUpplies e 38
39 Olher COStS .................................................................................................. 39
40 Addlines 351through 39 40
41 Inventory atend ofyear e M

Cost of goods sold. Subtract line 41 from line 40. Enter the result hereand onpage 1,lined4 ...................c.... 42

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9
and are not required to file Form 4562 for this business. See the instructions for line 13 on page C-5 to find
out if you must file Form 4562.

43 When did you place your vehicle in service for business purposes? (month, day, year) | 2

44  Of the total number of miles you drove your vehicle during 2009, enter the number of miles you used your vehicle for:

a Business . b Commuting (see instructions) . . . . ¢ Other .. ...
45  Was your vehicle available for personal use during off-duty hours? . l—] Yes m No
46 Do you (or your spouse) have another vehicle available for personaluse? . D Yes D No
47a Do you have evidence to support your deduction? | e q Yes [ No

b 1F"Yes," is the eVIdence WIEN ? | .. o\ttt ettt e i eceerioiiavoaas | | Yes No

Other Expenses. List below business expenses not included on lines 8-26 or line 30. o

DO K BO K 90
48  Total other expenses, Enterhereandonpage 1,008 27 i iieeeis ] 48 90

DAA Schedule C (Form 1040) 2009



SCHEDULE D
(Form 1040)

Depariment of the Treasury

Internal Revenue Service  {99)

Capital Gains and Losses

P Attach to Form 1040 or Form 1040NR.

P See Instructions for Schedule D (Form 1040).
P Use Schedule D-1 to list additional transactions for lines 1 and 8.

MI00406 02/15/2010

OME No, 1545-0074 "

2009

Attachment
Sequence No. 1 2

Name(s) shown on return

MICHAEL R & KAREN S PENCE

Short-Term Capital Gains and Losses — Assets Held One Year or Less

Vaur encial arcirifv nmimbar

; d) Sales price (e) Cost or other basis
(a) Description of property (b} Date acquired (c) Date sold { $ ¥ (f) Gain or (loss)
, (Example: 100 sh. XYZ Co.) (Mo, day,yr) | (Mo.,day,yr) o e ) (e P ene) Subtract (¢) from (d)
1
2 Enter your short-term totals, if any, from Schedule D-1,
"ne 2 ...................................................... 2
3 Total short-term sales price amounts. Add lines 1 and 2 in
column (d) | 3
4  Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824 ... 4
5  Net short-term gain or {loss) from partnerships, S corporations, estates, and trusts from
USONBAUIRS) K- e 5
6  Short-term capital loss carryover. Enter the amount, if any, from line 10 of your Capital Loss
Carryover Worksheet on page D-7 of the instructions | ... .. ... o 6 )
Net short-term capital gain or (loss). Combine lines 1throughBincolumn(f) ... . .. ...0ii oo onninensieanesss 7 0

Long-Term Capital Gains and Losses — Assets Held More Than One Year

{a) Description of properly
{Example: 100 sh. XYZ Co.)

(b} Date acquired
(Mo., day, yr.)

{c) Date sold
{Mo., day, yr.}

{d) Sales price
(see page D-7 of
the instructions)

{e) Cost or other basis
(see page D-7 of
the instructions)

{f) Gain or (loss}
Subtract (e) from (d)

9  Enter your long-term totals, if any, from Schedule D-1,
“ne 9 ...................................................... 9
10  Total long-term sales price amounts. Add lines 8 and 9 in
COMN (D) | e 10
41 Gain from Form 4797, Part |; long-term gain from Forms 2439 and 6252; and long-term gain or
(loss) from Forms 4684, 6781,and 8824 | | | . ... ... i 1
42 Net long-term gain or (loss) from parinerships, S corporations, estates, and trusts from
SONEAUIE(S) K e 12
13 Capital gain distributions. See page D-2 of the instructions | . ... .. ... ... 13
14  Long-term capital loss carryover. Enter the amount, if any, from line 15 of your Capital Loss
" Carryover Worksheet on page D-7 of the instructions ... 14 10,536)
15  Net long-term capital gain or {loss). Combine lines 8 through 14 in column (f). Then go to Part
T OP ARG BAOK v v e et e et e e e e e s e es e e e e e e st s ee et an st ti it iiartieeiiieiiiieraiitiieraiieciie: 15 -10,536

For Paperwork Reduction Act Notice, see Form 1040 or Form 1040NR instructions. Schedule D (Form 1040) 2009

DAA



MI00406 02/15/2010

MICHAEL R & KAREN S PENCE _

Schedule D (Form 1040) 2009 Page 2
Summary
-10,536

16 Combine Iines 7 and 15 and enter the result .....................................................................

If line 16 is:
e A gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line 14. Then

go to line 17 below.

e A loss, skip lines 17 through 20 below. Then go to line 21, Also be sure to complete line 22.
Zero, skip lines 17 through 21 below and enter -0- on Form 1040, line 13, or Form 1040NR,
line 14. Then go to fine 22,

17  Are lines 15 and 16 both gains?

m Yes, Go to line 18.
[T No. Skip lines 18 through 21, and go to line 22.

18  Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet on page D-8 of the
instructions

19  Enter the amount, if any, from fine 18 of the Unrecaptured Section 1250 Gain Worksheet on
page D-9 of the instructions | 4

20  Arelines 18 and 19 both zero or blank?

D Yes. Complete Form 1040 through line 43, or Form 1040NR through line 40. Then complete
the Qualified Dividends and Capital Gain Tax Worksheet on page 39 of the Instructions
for Form 1040 (or in the Instructions for Form 1040NR). Do not complete lines 21 and 22
below.
No. Complete Form 1040 through line 43, or Form 1040NR through line 40. Then complete
the Schedule D Tax Worksheet on page D-10 of the instructions. Do not complete lines 21
and 22 below.

21 Ifline 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller

of:
. The |°ss on "ne 16 or ............................................
o ($3,000), or if married filing separately, ($1,500)

Note. When figuring which amount is smaller, treat both amounts as positive numbers.
22 Do you have qualified dividends on Form 1040, line 9b, or Form 1040NR, line 10b?

D Yes. Complete Form 1040 through line 43, or Form 1040NR through line 40. Then complete
the Qualified Dividends and Capital Gain Tax Worksheet on page 39 of the Instructions
for Form 1040 {or in the Instructions for Form 1040NR). ‘

@ No. Complete the rest of Form 1040 or Form 1040NR.

Schedule D (Form 1040) 2008

DAA



SCHEDULE E Supplemental Income and Loss
(Form 1040) (From rental real estate, royalties, partnerships,

S corporations, estates, trusts, REMICs, etc.)
Department of the Treasury

Internal Revenue Service =~ (99) » Attach to Form 1040, 1040NR, or Form 1041. » See Instructions for Schedule E (Form 1040).

MI00406 02/15/2010

OMB No. 1545-0074

2009

Attachment
Sequence No. 13

Name(s) shown on return

MICHAEL R & KAREN S PENCE

Your social security number

Income or Loss From Rental Real Estate and Royalties Note. If you are in the business of renting personal property, use
Schedule C or C-EZ (see page E-3). If you are an individual, report farm rental incoms or loss from Form 4835 on page 2, line 40.

1 | List the type and address of each rental real estate property: 2 For each rental real estate property Yes | No
RENTAL HOME fisted on fine 1, did you or your family
B use it during the tax year for persenal
COLUMBUS, IN 47203 purposes for more than the greaterof: | A X
® 14 days or
B ® 10% ofthe totaldays rented at
fair rental valus? B
{See page E-3)
» c ............................................................................................
C
Income: Properties Totals
A B [ (Add columns A, B, and C.)
3 Rents received .................. 3 3
4 Rovyaltiesreceived, , .. ........... 4
Expenses:
5 Advertising ..................... 5
6 Auto and travel (see page E-4) ... 6
7 Cleaning and maintenance ....... 7
8 Commissions ,.................. 3
9 Insurance ,..................... 9
10 Legal and other professional fees 10
11 Managementfees ,.............. 11
12 Mortgage interest paid to banks,
etc. (seepage E-6) .............. 12
13 Otherinterest ... ... F 13
14 Repairs ...............covvin 14
15 Supplies .. ................... 15
16 Taxes...........covvvivnviennn. 16
17 Utilitles ..ol 17
18 Other(list) P ..................
................................. 1 8
19 Addlines Sthrough18 ........... 19
20 Depreciation expense or depletion
~ (seepageE-B).................. 20
21 Total expenses. Add lines 18 and 20 21
22' Income or (loss) from rental real
estate or royalty properties.
Subtract line 21 from line 3 (rents)
or line 4 (royaities). If the resultis
a (loss), see page E-5 to find out
if you must file Form 6198 ... .... 22
23 Deductible rental real estate loss.
Caution. Your rental real estate loss
on line 22 may be limited. See page
E.5 to find out if you must file Form
8582. Real estate professionals must
complete ine 43 onpage2 .......... 23 0 H
24 Income. Add positive amounts shown on line 22, Do notinclude any 10S58S . ... . .. i it it aines 24 0
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total losses here 25 )
26 Total rental real estate and royalty income or (loss), Combine lines 24 and 25. Enter the result here,
If Parts M, 111, 1V, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17, or Form 1040NR, line 18. Otherwise, include this amount in the totalonline4lonpage 2 . ... ... ..o vvveeeroeoies 26 0

E% Paperwork Reduction Act Notice, see page E-8 of the instructions.

Schedule E (Form 1040) 2009






