
FROM HOLDINGS AT THE FRANKLIN D. ROOSEVELT 

CORRECTED NOTICE 

San Francisco, Cal., Jan. 20,1917 
To Our Stockholders: 

Under date of.December 8th, 1915, a circular from the Com­
missioner of Internal Revenue, with reference to Income Tax, recites that: 

"Taxes paid by a bank on behalf of the stockholder constitute 
an allowable deduction to the taxpayer, but if subject to a super­
tax, the stockholder should enter a like amount O N L I N E 2 7 
of the return, it being held that such payments by the bank are 
equivalent to an extra dividend." 

In connection therewith, we wish to advise that during the year 
1916 we have paid taxes on the Capital Stock of The Bank of California, 
National Association, at the rate of $2.23 per share. 

Very truly yours, 
THE BANK OF CALIFORNIA 

NATIONAL ASSOCIATION 
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F o r m 1-C47B. 

<_ OLLECTOR'S O F F I C E . 

^ 106 A. 
NOTICE OF A S S E S S M E N T AND RECEIPT—INDIVIDUAL INCOME TAX. 

NEYfWtf* ATES INTERNAL REVENUE. 

£" A T . . . ILBJM 
DISTRICT'OF. 

.- ca:. 
:D ATE March: 6£h r ---191*.-

Notice is hereby given that an assessment has been made against you in the amount 
H3 set opposite as. tax on not income as shown on your return, which 6ax"isjlue and payable 

]'*-••• to ine on or before June 15, next . >*»»^ Cs3~!Z^>MJJL^ 
~G3 . . . . • ' • ' " ' { i/"Lr#»f &t?T? "'\J$rYYV?***T\ 

', 03 •. 

'•CT ' 
••• c a ' — ' — 

•OS ! 
£=> 

Collector of Infernal I!, 

r rankl in D* Roosevelt, 
Hyde ParjL 

i . Y; 

Form 2tB__ 1 ? 1 ? _ J f t « Q k _ _., _ 
:(Ycar.) ;' (Month.) (ifolio.),: (Line.) 

, withholding agent, or fiduciary.) . 

For period ended Dec. 3 1 . 1 * 9 X 6 * . . , 

T A X E S , PENALTIES , ETC. 

Normal tax .... ._ - ISA ^ 

; Additional t ax . . . • i '. . ;=„..-._.,;_£-1J.:._.„ 

50 per cent penalty.. . . . ". _• IV. .. 

100 per cent penalty .. ......i.^ J'..... . . . 

Total . "... . |1S4.13.. 

I u'ci-ived payment, ft/l/Ui./* ^ ««,_.. 

., Collector oj'Internal licvenuc. 

T h i s no t i ce w i t h a t t a c h e d copies m u s t be p resen ted a t t h e t ime p a y m e n t is t endered , as w h e n proper ly s t a m p e d " p a i d " b y 
t h e collector i t becomes a receipt for taxes. 

F o r m 1-647B. 

A T . 

106 A. 
NOTICE O F A S S E S S M E N T AND RECEIPT—INDIVIDUAL INCOME TAX. 

. . - . UNmgDKSJAjrES INTERNAL REVENUE. . « . . « . 

^ . N EW TO™ _ / o r m 23B - $ j $ - m t ^ (,-OHO:) 
COLLECTOR'S OFFICE. . . c-::. ,,«*•_, DISTRICT'OF - . . . . - - - ;~-~ iD£l* . i...,._.._.l... . 

i T 'Ti"&x$'Jt••• "• ' • • " (Yndividual, withholdmg.agont, or.fiduciary.) 

DATE - - 4 f e * Q & - - 6 t } U - - J i 9 l f ! f " " For period ended Dec. 31 l - ' - m i S l ~ - - - ' ~ 
ii'as been made aaaytst, yorf inThe amffinit 

(Line.) 

Notice is hereby giVen that- an 
set opposite as tax on net income a 
to me onor'before June 15. next. 

it h; 
whi j W y *" due*and:,payab!(' T A X E S , PENALTIES' ,"ETC. 

Normal tax 

Irei. Anna E. Roosevelt, 
Hyde Park, 

Dutchess County, 
H. Y; 

Collector of Infernal:Recife. Additional "tax...:' 
TB lv~ 50 pereejyt penalty 

, rt: 3 . 100 per cent penalty. 
ffl-

• 0 rv 
CD 
"O 

a-

"~h, 

'•"* 

a "arv 
» • 

0 
X -*»— 

Total. . . ,—-

Received payment. 

OJL« I D 

-fKUXr 

T h i s not ice w i t h a t t a c h e d copies m u s t be .presented a t t h e t i m e p a y m e n t is t ende red , as when proper ly s t a m p e d "pa id 'M>j 
t h e col lector i t becomes a receipt for t a s e s . 



' ' T O BE F ILLED IN BY C O L L E C T O R . 

Assessment List 23-B 

F o r m . 10iO (Revised October, 1916). 

Folio . Lin 
(Month.) INCOME TAX. 

Above space to be stamped by Collector, 
showing disirict and date received. 

T H E P E N A L T Y 
FOR FAILURE TO HAVE THIS RETURN IN 

THE HANDS OF THE COLLECTOR OF 
INTERNAL REVENUE ON OR BEFORE 
MARCH 1 IS $20 TO $1,000. 

( S E E I N S T R U C T I O N S ON PAGE 4.) 

UNITED STATES INTERNAL REVENUE. 

T O B E F ILLED IN B Y I N T E R N A L R E V E N U E B U R E A U . 

File No. 

Audited by 

I M P O R T A N T . 
Read th is form through carefully. 
Fil l in pages 2 and 3 before making 

entries on first page. Write legibly, 
us ing typewriter if possible. 

RETURN OF ANNUAL NET INCOME OF INDIVIDUALS. 
(As provided by Act of Congress approved September 8,1916.) 

Filed by (or for) F R A N K L I N 

F O R Y E A R 1916. 

R O Q S E V E L T _ " j i m | £ 

HYDE PARK, N . Y . 

(Post-ofHce address.) 

(Street and number.) 

(State?) 

V 

1. G R O S S INCOME (brought from line 31) 

2. G E N E R A L DEDUCTIONS (brought from line 40) 

3. N E T INCOME . _ 

Dividends and personal exemption to be deducted in computing income subject to normal tax. 
Millions Thousand* Hundreds C n t s 

4. Dividends brought from line 30 :.-

5. Personal exemption (single, $3,000; married or head of family, $4,000). 

6. Total dividends and personal exemption (I tems 4 and 5) 

7. A M O U N T OF INCOME subject to normal tax - . . . . 

$- W" 

8. A M O U N T OP NORMAL T A X at rate of 2 per cent on income shown on line 7 

9. C R E D I T by amount of normal tax paid or to be paid a t source (1 per cent of amount of income shown 
on line"25, Column A) ~~• - -

10. B A L A N C E of normal tax due.. 

NOTE.—When the net income shown above on line 3 exceeds $20,000 the additional tax thereon mus t be calculated as per schedule below. 

One per cent on amount over $20,000 and not exceeding §40,000 

Two per cent on amount over §40.000 and not exceeding $60,000 

Three per cent on amount over 360,000 and not exceeding §80,000 

Five pe r cent on amount over §100,000 and not exceeding $150,000 

Seven per cent on amount over §200,000 and not exceeding $250,000 

Eight per cent on amount over $250,000 and not exceeding §300,000 

Ten per cent on amount over §500,000 and not exceeding §1,000,000 

Eleven per cent on amount over §1,000,000 and not exceeding §1,500,000— 

Twelve per cent on amount over $1,500,000 and not exceeding $2,000,000-. 

Th i r teen per cent on amount over $2,000,000 -

12. Balance of normal tax due, as shown on line 10 

Income. 

>.h Ilk... 
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-
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GROSS INCOME. 

This statement must show in the proper spaces the ENTIRE AMOUNT of gains, profits, and income from all sources received 
during the year specified on page 1, EXCEPT interest received from the obligations of the United States or any of its possessions, or 
of any State or political subdivision thereof, including district drainage bonds ; from securities issued under t h e provisions of the 
Federal Farm Loan Act of July 17, 1916; and amounts paid by a State or any political subdivision thereof for services rendered as an 
officer or employee. 

DESCRIPTION OF INCOME. 
NOTE.—If husband and wife render separate returns* only the income and deductions of the hus­

band or wife (aa the case may be) who rendere this return shall be included herein: but if separate 
returns are not rendered by both husband and Twif e the income and deductions of both husband and 
wife ahall be included separately as provided on this form. 

TOTAL AMOUNT DERIVED FROM— 

Wife's income _ : 

Wife's income - : -. 
16. Business, trade, commerce, or sales, or dealings in property, whether 

Wife's income - - •- -
17. Rents - .'. 

' Wife's income _ - -
18. Interest on notes, mortgages, bank deposits, and from all other 

sources other than reported on lines 19 and 22 

Wife's income -- - - — 
19. Interest on bonds, mortgages, or deeds of trust, or other similar obli­

gations of domestic corporations, joint-stock companies or associa-

Wife's income -
20. Fiduciaries* (excepting dividends from domestic corporations, which 

-> 

21. Partnership gains and profits, whether distributed or not (excepting 
dividends from domestic corporations, which must be entered on 
line 28 below). (Net gains or profits must be reported here and in 
Column B onlv) - - -

NOTE.—Give name and full address of partnership of which y cu are a memtcr. 

22. Interest upon bonds, etc., issued in foreign countries, and dividends 
upon the stock of foreign corporations, etc., engaged in business in 

23. Royalties from mine--, oil we lis. patents, franchises, or other legalized 

NOTE.—State here sources from which income entered on line 24 is received and amount 
received from each. 

25. TOTALS (NOTE.—Enter 1 per cent of total amount of Column A on 
line 0) -

A. 
Income on which the tax has been 

paid or is to be paid at the source, 
at the rate of I per cent. (See 
Noto 2.) 

Millions Thouaan 

s , 

$ -

da Hundreds Cecls 

38-4-2 «J2> 

B. 
Income en which the tax has NOT 

been paid or 13 not to be paid at 
the source. (See Note 2.) 

Mill 

S -

• 

tons 

" 

1 

1 
i 

1 
' 

Tho-isaada Hundreds 

1 I 
1 
1 

i 
£ i 
i 

! 

i 
1 

--

i 
i 
i 

f~;. 

j 

i • • , 

1 ! •• 

W^Sb 
2G. AGGREGATE TOTALS OP COLUMNS A AND B__ -

28. Dividends received through partnership. (See line 21) 

29. Dividends received through fiduciaries. (See line 20) _. 

30. TOTAL DIVIDENDS. (Lines 27, 28, and 29.) (Enter on li 

31. TOTAL OIIOSS INCOME (to bo entered on line 1) _ 

$ £|3Lsrs|5*> 

ne 4) 

S -
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... . I...I -
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s 1 

S-

s~ 

! i 

1 
i 

Ic 
/3 

I 

| 

K 
? 

1 
j 

i 
1 

. i — 
Sro 0 

3 y 
i • 
i 

I 

1 
! 

1 
I 
1 

i 
I 

V 
6 

3 

^ 

V 
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c 

Cents 

X.2. 

A.% 
yy. 
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* There should be included under this item all income received from guardians, trustees, executors, administrators, receivers, conservators, or other persona acting , 
in a fiduciary capacity. 

NOTE 1.—11 income derived from sale of property acquired botore March 1,1913, is returned above, attach a statement showing (a) fair market price or valuo as of 
March 1, 1913, (b) price at which property was sold, and (c) how lair market prico or value as of March 1, law, was determined. 

NOTE 2.—Enter in column A only the income on which tho normal tax has been or is to bo paid at the source. Other income should be entered in column 13. For 
example: A' salarv of Slo,<>K) is received and personal exemption ot $-1,000 claimed. Enter in column A $0,000 (the amount of incomo on which the normal tax was with­
held; and in column 13 S4,oi» (the amount of salary on which no tax was withheld). ° 2—2771 

ORIGINAL RETIRED FOR PRESEBVA1 



GENERAL DEDUCTIONS. 

NOTE.—Claims for deduct ions may not be allowed unless the information required below is clearly set forth. 

32. The amount of necessary expenses actually paid within the calendar year for which the return is made, 
in carrying on any individual business. (There must not be included under this head personal, 
living, or family expenses, business expenses of partnerships, or cost of merchandise. Amounts 
paid for permanent improvement or betterment of property are not proper expense deductions) 

"Wife's deduction :_ _ 
34. All national, foreign, State, county, school, and municipal taxes or taxes imposed by other taxpaying 

subdivisions of any State, paid within the year, not including those assessed against local benefits 

Wife's deduction _ 
35. Losses actually sustained during the year, incurred in my business or trade, or arising from fires, 

storms, shipwreck, or other casualty, and from theft, not compensated for by insurance or other­
wise " 

Wife's deduction 
NOTE.—State (a) of what the loss consisted, (b) when it was actually sustained, (c) how i t 

was determined to be a loss, and (rf) if sustained by sale of property acquired before March 1, 
1913, the fair market price or value as of that date and how auch value was determined. 

36. Losses^ sustained during the year in transactions entered into for profit but not connected with my 
business or trade. (No amount in excess of aggregate income from these sources is allowable) 

Give the same information called for in note under line 35. 

37. Debta pa;i due which have been actually ascertained to be worthless and which have been charged 

Wife's deduction .' 
NOTE.—State (a) of what the debts consisted, (6) when they were created, (c) when they 

became due, (rf) how they were actually determined to be worthless, and (e) whether included 
as income in this or previous return. 

33. Amount representing a reasonable allowance for̂ She exhaustion, wear, and tear of property arising 
out of it- use or employment in business or trade. (No deduction is allowable for any amount of 
expei.se of restoring property or making good the exhaustion thereof for which an allowance is 
made in this return, or for depreciation of residential property not maintained for rental. In the 
case of buildings depreciation is to be computed exclusive of cost of land) .' 

Wife's deduction _ _ _ 
NOTE.—State (a) the kind of property on which depreciation is taken (if buildings, state when 

erected and of what material constructed), (1) cost of same, and (c) what percentage of deprecia-
tion is claimed. 

, ^ * * ^ . . ^ ^ ^ 

4^r/^ Si>~C? .... r^^^^e^^f^ S5& 
39. Amount representing a reasonable allowance for depletion (a) in the case of oil and gas wells for 

actual reduction in flow and production, and (6) in the case of mine3 not exceeding the market value 
in the mine of the product mined and sold during the year for which return is made _ 

NOTE.—The depletion allowable shall be at a rate which during the estimated life of the 
property being depleted will return: 

The cost of the property, if acquired after March 1, 1913, or 
The/uiV market value as of March 1, 1913, if acquired before that date. 
State (a) the cost of property if purchased after March 1, 1913, (6) the fair market value as of 

March 1, 1913, if purchased prior to that date, (c) how such value was determined, and (d) the 
basis upon which the amount of depletion claimed is computed. 
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NOTE.—IT space is insufficient for answering any question, attacli a, supplemental sheet to this return. 
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COMPLETE ANSY/ERS SHOULD BE GIVEN TO THE FOLLOWING QUESTIONS. 

If you rendered return for preceding year, state district in which filed _ 

If your husband or wife made separate return for this year, state district in which filed 

Were you the head of family, single, or married with wife or husband living with you on December 31 of the year for which this return 

is rendered? 

If married, give full name of wife or husband _ 

If head of family, give relationship of those dependent upon you 

lias your wife or husband income from sources independent of your own?. If so, has same been included in this return?... 

State your profession, vocation, or principal business from which your income is derived .". 

AFFIDAVIT TO BE EXECUTED BY INDIVIDUAL MAKING HIS OWN RETURN. 
I swear (or affirm) that the foregoing return, to the best of my knowledge and belief, contains a true and complete statement of all 

taxable gains, profits, and income received by me duiing the year for which the return is made, and that I am entitled to all the deduc­
tions and exemptions entered or claimed therein under the Federal Income Tax Law of September 8, 1916. 

(Signature of individual.) 

Sworn to and subscribed before me this day of , 191 

[SEAL] .. 

(Official capacity.) 

AFFIDAVIT TO BE EXECUTED BY DULY AUTHORIZED AGENT MAKING RETURN FOR INDIVIDUAL. 

I swear (or affirm) that I have sufficient knowledge of the affairs and property of _•_ 
to enable me to make a full and complete return of his taxable income and that the foregoing return, to the best of my knowledge and 
belief, contains a true and complete statement of all the taxable gains, profits, and income received by said individual during the year 
for which the return is made, and that the said individual is entitled under the Federal Income Tax Law of September 8, 1916, to all 
the deductions and exemptions entered or claimed therein, and that I am authorized to make this return for the following reasons: 

S w o r n tc.i usid s u b s c r i b e d b e in re n :e t h i s . 

(Signature of agent.) 

(Post-office address of agent.) 

..dav of 101 

[ S E A L ] 

(Official capacity.) 

INSTRUCTIONS. 
1. This return shall be made by every citizen of the United 

Stales, whether residing at home or abroad, and by every person 
residing in the United States, though not a citizen thereof, 
having a net income of S3,000 or over, including dividends, for 
the taxable year, although the tax has been paid at the source 
and the return shows no tax liability. 

2. This return shall be made by every nonresident alien receiv­
ing any net income from sources in the United States. A non­
resident alien individual may receive the benefit of the personal 
exemption only by filing or causing to be filed with the Collector 
of Internal Revenue a true and accurate return of his total 
income, received from all sources, corporate or otherwise, in 
the United States. 

3. When an individual by reason of minority, sickness, or 
other disability, or absence from the United States, is unable 
to make his own return, i t may be made for him by his duly 
authorized representative. 

4. This return should be filed with the Collector of Internal 
Revenue for the district in which the individual resides. In 
case the person resides in a foreign country, then with the Col­
lector for the district in which his principal business ia carried 
on in the United States, and if there be no such place in the 
United States, then with the Collector of Internal Revenue at 
Baltimore, Maryland. 

5. AYhen the return is not filed within the required time 
by reason of sickness or absence of the individual, an extension 
of time, not exceeding 30 days from March. 1, within which to 
file such return may be granted by the Collector, provided, 
a written application therefor is made by the individual within 
the period for which such extension is desired. 

6. An unmarried individual or married individual not living 
with husband or wife shall be allowed an exemption of $3,000. 
When husband and wife live together they shall be allowed 
jointly a total exemption of only S4,000 on their aggregate in­
come. The head of a family shall be allowed an exemption 
of $4,000. Guardians or trustees shall be allowed an exemption 
of $3,000 in favor of each ward, but in no event shall a ward be 
allowed a greater personal exemption than $3,000 or, if married, 
$4,000, from the amount of net income received from all sources. 
There shall be allowed an exemption of $3,000; from the amount 
of the net income of estates of deceased persons' during the period 
of administration or settlement, and of trusts or other estates the 
income of which is not distributed annually. 

7. Amounts charged on line 32 for restoring property or making 
good the exhaustion thereof from its use in business, together 
with the amount claimed for depreciation on line 38, must not 
exceed the deterioration of the property in one year. <= 2—2:71 
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Dividends received calendar year 1917: 

Jan. 2 -

Jan. 8 

" 10 

" 15 

7 Merchant 

10 F i r s V M t . Bk, 

SoWy 

I I S Chicago :W/2mthv.»estern Com. 

34 '» " " . ? f d . 

50 Manhattan Railway 

6 P a t t e r s o n Raraapo 

225 Cent ra l .1- S. As. Teleajjaph' 

50 United n . J . R . R . & CAi!/ 

155 Gen. 31ectric«C 

nk of 

>u|fhkoepsi 

1/ f'/.^(] 

t206.50 £--

68.00 *^ 

tf.7.50 *" 

2.9ii *-"" o< -
^ t b 

337.50 ^ ^ l ' 

125 .00 *" 
* < V 

6 
1 

-S 
6 A 

yj 

Puf. Rdcfa. •& P i t t S . 

II 
v£5 B a i t . / / O h i o Com. 

310.00 *"" " |1< 

s i e 2 1 . 0 0 * ^ - .,.'-'" ! > 

40.00 ^ ' 

' 201 . 50 *-^" 

105.00 *""" 

166.63 ^ 0 ^ / 3 

3 6 . 0 . 0 - ^ 6 ^_ 
7 

A 
\ \300 Ca l . ^ P i t t s . 
i 
jlol Chi . Mil . 

/ 135 " 

\ t ; r . 

S t . ?au l Cora. 

Pfd. 

5 V'amsutta ' ' i i . l s 

34 x& Ohi.& nor thwes te rn ? f d . 

9.„0J1_J^ 

68.00 ^ 

J 2 ^ •i.i S 
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- o i • t , a 

»r 

f t 

rt 

Tt 

May 

10 

10 

14 

18 

1 

June 1 

'* 

M 

11 

15 

July 16 

6 

10 

14 

16 

Aug, 1 

15 

18 

118 Chicago & northwestern Com. 

50 Manhattan Railway 

62 Dai on Pacific :?fd. 

50 United N.-7.R.S. •& Canal Co. 

C206.50 *" 

87.i:0 -" 

l.oG.O'O ^ " 

125.00 ^ 

225 Central & South America Teleg£as»h_^ 337.50 H^"* 

155 Gen. Electr ic 

62 Bank of California 

66 Farmers' Loan % Truct Co. 

n 
300 California & Pit tB. 

i ! 
ii 

1 ll.Y.tlfe Ins. 5: Trust Co. 

6 WarasuttaH£±l'1 s ' 

£$>£> 

26 •:. 50 ^ 

>0. ! % • " ' 

20.00- S 

15.00-

10 ]?ir'st Nat. Bank^o-f**voughkoepsie 

118 Chleago-tforthwestern Com. 

34 " " Pfa. 

50 Manhattan Railway . •"...;_ 

6 Pater son 5c Ramapo Railway 

328 Central !k So. American Tel 

50 United Hew Jersy P..R-. & Canal, 

155 General Electric •• 

7 l:!chts. Hat. Bank of Poug keepsie-

66k Farmers Loa ?•: Trust Co. 

70 Carnsda bouthern Ry. 

12 Buf. Roch & P i t t s . Com. 

62 Bank of Calif. 

206.50 *-

68.00 IS 

87.50 ^ 

12.00 *^ 

492.00 *""" 

125.00 y 

310.00 ^ ^ ° 

3i <L1^ < *~ 
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Sept. 1 

" 17 

O c t . l 

" 9 

" 15 

'•" 19 

Nov. 1 

Dec . 1 

" 11 

" 15 

25 

150 

300 

137 

135 

3 

6 

34 

U S 

50 

63 

3 £8 

50 

155 

62 

66 

300 

1 

6 

-" 3 -

P a l t i m o r e «b Ohio Cors 

" " Pfd . 

Cleveland & P i t t s . 

Chi . Mil & S t . Paul Coip. 

" " p f d . 

Mahoning Investment 

waasu t t a M i l l s 

Chicago & ITorthwostem Pfd . 

Com. 

Manhat tan Railway 

Union P a c i f i c , P fd . 

Cent . ?c S. American 

Uni ted rT.J,R.R.& Canal 

General E l e c t r i c 

Back of C a l i f o r n i a 

Farmers ' Loan h 
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REPRODUCED FROM HOLDINGS AT THE FRANKLIN D. ROOSEVELT LIBRARY 

IMPORTANT INSTRUCTIONS FOR PREPARING INCOME TAX RETURN ON FORM 1 0 4 0 , REVISED. 

WASHINGTON, D. C , December 1, 1916. 

READ OAREFULLT AIL INSTRUCTIONS PRINTED ON THE INCOME TAX FORM BEFORE PREPARING THE RETURN. 

EVERT CITIZEN OF THE UNITED STATES AND EVERT ALIEN RESIDING WITHIN THE UNITED STATES HAVING FOR THE TEAR 1916 A NET 
INCOME OF $3,000 OR OVER, including dividends and income on which the tax has been withheld at the source, is REQUIRED ON OR BEFORE 
MARCH 1, 1917, TO MAKE A RETURN ON FORM 1040, REVISED. Such return is required regardless of the fact that in some instances the 
net income amounts to less than the personal exemption to which the individual is entitled. 

Every individual of lawful age is required to render his return in person where practicable, or through an agent where illness, absence, 
or nonresidence makes a personal rendering of the return impossible. 

Every individual who during the year 1916 pays salary, interest, rental, etc., to another person in excess of $3,000 is required to 
withhold 1 per cent from the entire amount paid unless an exemption certificate is filed, in which case the tax should be withheld only 
on the amount paid in excess of the exemption claimed. Return of the amount withheld should be made on Form 1042. 

All taxable income should be reported gross except income from partnerships or fiduciaries, which should be reported net. 
Write legibly, using the typewriter when possible. 

COMPLETE ENTRIES ON PAGES 2 AND 8 BEFORE MAKING UP PAGE 1. 

In the preparation of the return begin on page 2, where the items of gross income should be stated in their proper places, care 
being taken to enter in column A only the income on which the normal tax has been or is to be paid at the source. Other income should 
be entered in column B. For example: A salary of $10,000 is received and personal exemption of $4,000 claimed. Enter in column A 
$6,000 (the amount of income on which the normal tax was withheld) and in column B $4,000 (the amount of salary on which no tax 
was withheld). The totals of columns A and B should be entered on line 26. Enter dividends on lines 27, 28, and 29 and the entire 
total should be entered on line 31. . 

NEXT, DEDUCTIONS SHOULD NOW BE ENTERED ON PAGE 3 . 

Care should be taken to enter under the several heads of deduction only such items as are comprehended in the description under 
each head. Particular attention should be given to complying with the details prescribed under each head. 

Note particularly as to taxes. Inheritance taxes and taxes paid for local benefits are not deductible. Tax paid by a bank on behalf of 
a stockholder constitutes an allowable deduction as tax to the stockholder in a return of income. Such payments by the bank are held 
to be equivalent to an extra dividend and must be included by the stockholder in his return of income and entered on line 27 of the 
return. 

As to depreciation: No depreciation is allowed for decrease in value of land; the depreciation allowedrelates only to wear and tear of 
buildings, equipment, etc., growing out of use in business. The decrease in value of stocks, merchandise, and bonds does not constitute 
an allowable deduction as depreciation or otherwise. 

As to depletion: The purpose of this deduction is to exempt from tax so much of the gross income derived during the tax year from 
the well or mine as represents the capital originally invested in the product mined and sold from a mine or well acquired subsequent 
to March 1,1913, or, if the property was acquired prior to that date, the fair market value in the mine or well on that date of the product 
mined and sold. When the deductions allowed under this heading equal the entire capital originally invested, or the fair market value 
of the property as of March 1,1913, no further deduction shall be allowed. 

TOTALS SHOULD NOW BE CARRIED TO PAGE 1. 
All entries on pages 2 and 3 having been made, income shown on line 31 should be entered on line 1; deductions shown on line 

40 should be entered on line 2; income shown on line 30 should be entered on line 4; personal exemption should be entered on line 5; 
the sum of lines 4 and 5 should be entered on line 6; subtract the amount shown on line 6 from the amount shown on line 3; the result 
will give the income subject to normal tax at 2 per cent which should be entered on line 7; extend the normal tax at 2 per cent on line 
8 upon the amount of income shown on line 7; extend on line 9 one per cent of income shown on line 25, column A, and subtract from 
amount entered on line 8, the difference will leave the amount of normal tax due, which should be entered on line 10. Ascertain the 
additional tax as provided on page 1 of the return and enter on line 13 the total tax to be paid. 

Having finished with page 1 you should turn to page 4, answer all questions thereon and sign the return, which should be acknowledged 
before a deputy collector or some officer authorized to administer oaths, and should be filed after December 31, 1916, and not later than 
March 1,1917, with the Collector of Internal Revenue for the district in which you reside. 

ra^unToTia'eXrjoinl; income, ""where husband and wife have separate incomes 
they may make a joint return of such separate income, both subscribing to the return, or they may make separate returns of their respective 
incomes, but in no case shall they claim or be allowed more than $4,000 exemption on their aggregate incomes. 

The combined income of husband and wife is subject only to normal tax. The additional tax is taken only against the individual 
income of the taxpayer. Where husband and wife each have an income in excess of $20,000, each should make a separate return. 

If in doubt as to any question, inquiry should be made of the Collector of Internal Revenue for your district. 
Failure to correctly make out the return or to give all of the detailed information called for therein may necessitate the filing of a new 

return or having an investigation made by a revenue agent. You are, therefore, earnestly requested to comply, with the instructions 
for making the return. 

I t is suggested that you retain a copy of your return. 

W. H. OSBORN, 
c2—2770 Commissioner of Internal Revenue. 




